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Abstract

Recently, ESG bond issuance has been gradually spreading to banks and non-financial private
companies in Korea. However, the Korean ESG bond market is still in its infancy in terms of
size, diversity and investor base compared to the global ESG bond market. In other words,
ESG bonds are rapidly forming in the global market, but are still in the formation stage in the
domestic market, and various policy and practical measures such as system, incentives, and
infrastructure are needed to activate them. In this paper, we examine the domestic and
international status of ESG bonds in relation to responsible investment. In addition, this paper
explores specific measures to revitalize the domestic ESG bond market in four aspects:
establishing ESG bond standards, procedures and regulations, increasing ESG bond investment
demand, increasing ESG bond issuance, building market infrastructure and market efforts. This
study is expected to contribute to the development of the domestic ESG bond market and
responsible investment.

Keywords: ESG Bond, Green Bond, Social Bond, Responsible Investment, Revitalization
JEL Classifications: F21, 126, M31

fll

aE FARE AR JEh AsHew
s ik ole] we} 7)Ee] F 72
Bl ololAdl AYEAL A AT 8
e} 22 ol AV Fat AdEA

I. A&

A AR Z AHER A B ALS] A ul T

Z(environmental, social, governance; ESG)

o ot nlo

* First Author, E-mail: yskang0720@kangwon.ac. kr
b Corresponding Author, E-mail: jaymchung@ssu.ac, kr
© 2020 Management & Economics Research Institute. All rights reserved.



46 Asia-Pacific Journal of Business Vol 11, No, 1, March 2020
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Table 1. Global Sustainable Investing Assets

ESG AW €% % B4 gole] B a7 47

Region 2016 2018 c(szrnggag)a
Europe $12,040 $14,075 16.90%
United States $8,723 $11,995 37.51%
Japan $474 $2,180 359.92%
Canada $1,086 $1,699 56.45%
Australia/New Zealand $516 $734 42.25%
Total $22,838 $30,683 34.35%

Source: Global Sustainable Investment Alliance (2019)
Notes: Unit: Billion
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Table 2. Proportion of Sustainable Investing Relative to Total Managed Assets 2014-20183)

Region 2014 2016 2018
Europe 58.80% 52.60% 48.80%
United States 17.9% 21.6% 25.7%
Canada 31.3% 37.8% 50.6%
Australia/New Zealand 16.6% 50.6% 63.2%
Japan 3.4% 18.3%

Source: Global Sustainable Investment Alliance (2019)
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Table 3. ESG Bond Issue status in Korea
Boie Issuer o | MGean” Type
2013 Export-Import Bank of Korea $0.5 3 green bond
2016 Export-Import Bank of Korea $0.4 5 green bond
2016 Hyundai Capital $0.5 5 green bond
2017 KDB $0.3 5 green bond
2017 Hanjin International $0.3 3 green bond
2018.3 Export-Import Bank of Korea | $0.4 5 | green bond
2018.5 KDB 300 3 green bond
2018.5 K-water | $0.3 5 water bond
2018.7 Korea East-West Power $0.5 5 sustainability bond
2018.7 Korea Hydro & Nuclear Power $0.6 5 green bond
2018.7 LH QIaF 5 green bond
2018.7 Lotte Property & Development $0.2 3 sustainability bond
2018.8 IBK $0.5 3 social bond
2018.8 Shinhan Bank 200 3 green bond
2018.9 Korea Southern Power 100 30 green bond
2018.10 KDB 300 2 social bond
2018.10 Kookmin Bank $0.3 3 sustainability bond
2018.10 Korea Housing Finance Corporation €05 5 social covered bond
2018.10 Korail €0.11 15 sustainability bond
2018.11 LG Display $0.3 3 green bond
2019.1 Korea Midland Power $0.3 3 green bond
2019.1 KEB Hana Bank $0.6 35 sustainability bond
2019.1 Korea Western Power AIF 5 sustainability bond
2019.1 Kookmin Bank $0.45 10 sustainability bond
2019.2 Woori Bank W200 5 sustainability bond
2019.2 IBK W300 3 sustainability bond
2019.2 Hyundai Capital 2 5 green bond
2019.3 Korea Housing Finance Corporation W521.6 2~21 social MBS
2019.3 Korea Housing Finance Corporation W825.5 1~21 social MBS
2019.4 Korea Housing Finance Corporation W926.5 1~21 social MBS
2019.4 Hyundai Capital 300 5~10 green bond
2019.4 Woori Card W100 4 social bond
2019.4 LG Chem $1.56 green bond
2019.4 Shinhan Bank $0.4 10 sustainability bond
2019.5 KDB W400 2 sustainability bond
2019.5 Mirae Asset Daewoo $0.3 SRI bond
2019.5 Woori Bank $0.45 5 sustainability bond
2019.6 Ministry of Economy and Finance $0.5 5 greery/sustainahility bond
2019.6 KEPCO $0.5 5 green bond
2019.6 Kookmin Bank $0.5 5 sustainability bond
2019.6 Korea Housing Finance Corporation €05 5 social bond
2019.7 KDB €05 5 green bond
2019.7 Hanwha Energy $0.3 3 green bond
2019.7 Posco $0.5 5 sustainability bond
2019.7 KOGAS $0.5 10 sustainability bond
2019.7 Shinhan Financial Group $0.5 105 sustainability bond
2019.8 Hyundai Card W240 2~7 green bond
2019.8 Shinhan Card $100 4.6 social bond
2019.9 SK Energy W500 3~10 green bond
2019.10 KDB W400 1, 25 social bond
2019.10 GS Caltex W130 3, 10 green bond
2019.10 e W200 353 sustainability bond
2019.11 ‘Woori Card $0.2 3 social ABS
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Table 4. ESG bond issue status in Korean won
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Date Tssuer i Type

20185 KDB 300 3 green bond

2018.8 Shinhan Bank 200 3 green bond

2018.9 Korea Southern Power 100 30 green bond

2018.10 | KDB W300 2 social bond

2019.2 Woori Bank 200 5 sustainability bond
2019.2 IBK 300 3 sustainability bond
2019.4 Woori Card W100 4 social bond

2019.3 Korea Housing Finance Corporation W5h21.6 2~21 social MBS

2019.3 Korea Housing Finance Corporation W825.5 1~21 social MBS

2019.4 Korea Housing Finance Corporation W926.5 1~21 social MBS

2019.4 Hyundai Capital 300 5~10 green bond

2019.5 KDB W400 2 sustainability bond
2019.8 Hyundai Card W240 2~7 green bond

2019.8 Shinhan Card w100 46 social bond

2019.9 SK Energy 500 3~10 | green bond

2019.10 | GS Caltex 130 3, 10 green bond

2019.10 | KEPCO 200 3,5, 30 sustainability bond
2019.10 KDB W400 1, 25 social bond
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