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A Study on Difficulty Factors of Youth Startups for Activating
Local Startups*

Ahn, Tae-Uk™
Kang, Tae-Won™

Abstract

This study has been conducted at a time when Korean government continues to extend support for youth startups as part of its policy
to create jobs and the focus moves from career and employment to youth startups with a growing interest in the field of youth startups.
Against this background, this study aims to identify difficulty factors of youth startups in areas besides the Seoul Metropolitan Area, seek
ways to overcome difficulty factors, and propose policy implications. To this end, this study set five criteria and 25 sub-criteria to
evaluate the difficulties of youth startups by reviewing previous studies and conducting literature review, and performing brainstorming
method. The empirical analysis of the evaluation criteria was performed, using the analytic hierarchy process (AHP) method, on youths
aged 19 to 39 in Gunsan area.

The analysis results showed that the largest difficulty factors facing local youths include business model establishment, business
administration and management, and startup funding in the criteria. As for sub-criteria, the largest difficulty factors are market information
acquisition, technology commercialization, project feasibility, technology development, and new market pioneering in descending order.
Local youths have much difficulty about the process of turning a business item into a product and commercializing it. According to a
comparative analysis by gender, men were a relatively high difficulty in commercializing business models than women. men were a
relatively high difficulty in commercializing business models than women. On the other hand, women were higher than men in all factors
(management management, entrepreneurship, improvement of entrepreneurship system, and improvement of entrepreneurship awareness)
except for factors affecting business model. In addition, the factors of entrepreneurship were found to be relatively different among young
people (college students, prospective entrepreneurs, entrepreneurs). In conclusion, it was suggested that in order to revitalize youth
entrepreneurship in the region, it is necessary to actively resolve the difficulties of business model commercialization rather than
entrepreneurship funds. In addition, it is necessary to strategically support customized entrepreneurship support and situational
administrative services because gender and hierarchical difficulties are different than general solutions.

This study presented practical priorities and derivation methods for the entrepreneurship difficulties faced by local youth, and suggested

measures and improvements for vitalizing local youth entrepreneurship in the future.

Keywords: Youth Startup, Start-up Difficulties, Local Startup, Entrepreneurship Activation, AHP
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