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The Price Sensitivity for Industrial Products from A Group Buying
System at School Foodservices
: An Application of Price Sensitivity Measurement Technique
Lee SeoHee'Lee Hojin'Sohn ChunYoung-Ham Sunny

{Abstract)

The aim of this study was to examine price sensitivity of industrial products purchased
via a group buying system and how industrial products for a group buying system differ
from general industrial products, and then identify the major factors in selecting products
and the important determinants in purchasing industrial products for school foodservices.
The survey was conducted with 250 dietitians (teachers) in Gyeonggi-do Province, who were
using industrial products for a group buying system and general industrial products. A
paired t-test showed a difference in satisfaction between industrial products for a group
buying system and general industrial products by factors, while statistically significant
differences were found for red pepper paste, fermented soybean paste and soy sauce in all
nine satisfaction factors, including product quality, packaging state, labeling, hygiene, item
diversity, specification diversity, price appropriateness and supply. Moreover, analyzing price
sensitivity for industrial products for a group buying system, using the PSM method with
respect to the issue of high price, showed that the respondents considered that the current
unit purchase prices were high for all items investigated. This study suggests that schools
would purchase more industrial products for a group buying system, when the pricing of

the products are considered with the purchase intention of dietitians (teachers).

Key Words : Price Sensitivity Measurement (PSM), Group Buying System, School Foodservice
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