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Abstract : Article 64 of the Enforcement Decree of the National Contract Act The requirement of the pre-amendment statute
related to the adjustment of the contract price was 5% or more of the price fluctuation rate from the date of the contract.
However, the meeting requirement was changed from 5% or more to 3% or more from the date of signing of the Presidential
Decree No. 19035 to 2005. 9. 8. The method of adjusting the contract amount was also changed to determine the contractor's
desired adjustment method at the time of contract. Alleviating these requirements and revising the empowerment of contract
partners is intended to prevent difficulties in achieving smooth objectives by applying to public construction contractors
without unfairly benefiting or unfavorable to contract partners. Even if the standards are relaxed and the rights are secured as
described above, if the existing provisions for the adjustment of price fluctuation are applied, unlike the original purpose of the
government system, the Korea Bank's price economic statistics classification method and the contract construction classification
criteria applied in public construction work Due to the inconsistency, it can be seen that the amount of adjustment for price
fluctuation by construction type is excessive and underestimated. Therefore, the purpose of this study is to analyze problems
through cases and to make appropriate construction cost adjustment through improvement measures.
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‘ Advance Case Presentation ‘
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‘ limprovement Plan ‘

Fig. 1. Flow Chart
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Fig. 2. Cost Construction Structure
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Table 1. Producer Price Index Classification

Division Set Weight
Agriculture, Forestry and Fishery product 68 376
mineral product 7 26
industrial product 679 558.1
electric water 11 512
SUM 765 649.5
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Table 2. Agriculture, Forestry and Fishery product

Division Weight

Agriculture, Forestry and Fishery product 376 %
Agriculture 18.5 %

livestock 9.8 %

Fishery 82 %

% Agriculture, Forestry and Fishery product research subjects item

<2019-04-19, official report>
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Contract system query case of Public Procurement Service
Publication 179466 Reply date 20180306
number
Main . . . .
. Contract sum adjustment / Adjustment by price fluctuation
categories
Title Non-item Classification standard
Query Non-item Classification of Landscape trees
content
Landscaping trees are dlassified as agricultural and forestry
Reply products according to the dlassification of non-item
content in the Basic Monthly Index of Producers’ Price Index,
which is announced by the Bank of Korea.

Fig. 3. Contract system query case of Public Procurement Service
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THA] (Table 3)S Z%5610] &LTH 7171H9] SH228 (Bank

of Korea) &1 w3 4AME E7FK4(Agriculture, Forestry
and Fishery product)?} SHEEX|FERZANKorea Land &
Housing Corporation), A58 =A]ZAKSeoul Housing and

Communities Corporation)®] £A4% S7}A4>(Landscape

Table 3. Cost Comparisons

Price)2] A017} Aht Lh=A] Hl sl HAITH

x 71FAIR Q017 38)~HI AR (2018E 7€) 71719
E7MHE

1) SH28 SRIRARER]| S 1136311685 (+2.83%)

9) IR EXZHZAL RASEX S 106.4—103.9
(-2.35%)

3) MEZEH LA A} RASER] S 103.82-98.7
(-4.94%)

A719F Zo] 2017 3RERE 20184 7€ 717H0] B

& Hlulel HH o2 sHPAES +2.83% &
52 1 SIREAFHIAA SR TEFEA ST
—2.35% ofEfel Zlg & 4 oM MeFHZAISAL 228
FEAS Al -4.94% SHEist 2 B 4 Qlrh s=ed
2 ZARRI7} midol, St EXIFE SARE B (671
T, MSFEZAIGARE 271 Se)OIRITE Hat
£ Aokt stejete Afol7} @o] Wdsks Zig & &
ULt

Bank of Korea Korea Land & Housing Corporation Seoul Housing and Communities Corporation
Agriculture, Forestry and Fishery product Landscape Price Landscape Price
YEAR MON VALUE YEAR VALUE YEAR quarter VALUE
3 105.90 1 100.4
7 101.66 2 104.3
2016 2016 106.6 2016
9 114.21 3 103.2
12 107.06 4 1033
3 113.63 1 103.97
7 113.22 2 103.82
2017 2017 106.4 2017
9 118.69 3 103.82
12 109.02 4 103.82
3 114.72 2018-1 106.4 1 103.82
7 116.85 2 98.9
2018 100 (BASE) 2018
9 12821 2018-2 103.9 3 98.7
12 115.56 4 98.7
3 113.39 1 98.56
7 111.58 2 98.96
2019 2019 101.4 1014 2019
9 117.92 3 98.96
12 117.94 4 98.93
Table 4. Cost Of Construction Comparisons
Cost Of Construction Comparisons
Division Agriculture, Forestry and Fishery product Landscape Price Difference Etc
@ total amount 13,880,189,000 13,880,189,000
@ except amount 10,177,937,000 10,177,937,000
@ rest amount 3,702,252,000 3,702,252,000 ®-©@
@ inflation rate 4.45 % 3.16 %
® increase amount 164,750,000 116,991,000 47,759,000 @*@
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(Table 4)= A SFE LAISAOIA] H56H 1389 19
ZAFEAI0] 2017H 3¢ 31Y YJIEHE SR 2018
UTd 319RE E7ME A= S5 Q00| @510]
E7HE REEUE Adamdo] ZHE Algel dFgoz
Akt SHFAEORE BEA| +4.45%90] BaHsE1}
164,750,000 9] SHZHO| LASIR| T, ASFEEAIS
AO] ZEGERTE Aast 1} +3.16%2] BaHsg1}
116,991,000 9] ZHFHO| LHETIRAT 47,759,000 2] A
ofo] EE AlHo]T

Agriculture, Forestry and Fishery prodiict
) Easﬂe camparative ] (@
Division (@ [ 2078 20180731 [@=G+2] Bt
@& 6] [Dx@]
@ Labor Cost 0.2573 10000 106.55 1.0655 027415315
@ Heavy Equipment Cost 0.0165 100.00 108 1.02% 0.01638354
@ Material Cost 0.5273 0.54072962
-Mineral(C) 00035 108.36 11452 1.0%68 0.0036%880
~Industrial(D) 0.3704 10151 103.95 1.0240 0.37928960
-Electric Water(E) X ] %N 1007

-Agriculture Forestry Fishery (F) | 0153 11363 116.85 10283 OISR [+2.83%
@standard Cost 0.0852 10000 10869 10868 0.09260000
®Expense Cost 01137 10000 10561 1.0%1 0.12008086
SUM 1.0000 104454727
&4 Inflatjion Rate(K) = (1.04454727 - 1) x 100 = 4.45 % $&

Fig. 4. Agriculture, Forestry and Fishery product
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