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Abstract

Purpose - The purpose of this study is to examine the impacts of global uncertainty on gross and
net capital flows in Korea.

Design/methodology/approach - We conduct an empirical analysis of the impact of global uncertainty
on the net and gross capital flows in korea. To investigate the impacts, we incorporate linear and
nonlinear ARDL models.

Findings - We find global uncertainty has negative impacts on the gross and net capital flows. But
this impact is nonlinear. The negative global uncertainty shocks are bigger than the positive global
uncertainty shocks on capital flows in Korea. And we find this relationship is noticeable in gross
capital inflows. We also find interest rate difference between the US and Korea is the main driving
source in capital flow after the Global financial crisis.

Research implications or Originality - The results of this study suggest that the negative impacts of
global uncertainty are noticeable. This means that economic players in financial markets should be more
concerned about the bad news.
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Folrt} on olE o] & Aotk
SAFA N 715 s S AHRolE2 W=ele] sjeait H5os i EE FAHE S (gross cap-
ital outflow)¥} 9|=<le] TRt H5o 2 i EE FAEFY(gross capital inflow)o2 E/F3
T om, FAHERY A ix}i‘ﬁ‘%‘g‘ Wi =AHE-R-9)(net capital inflow)E AlxFe 4= Qlek, vt
AR FEY gk FHe] dAdTEL F2 FAolv AAH} 22 S8R Yl 23& w50l
ATE JPd gttt 22 Forbes and Warnock (2012), Broner et al. (2013)&= AH2] /9]
=7} 7t H“ﬁﬂi Wdigh 584U 5 259 HETHS vhdskal v, 1}30154 555 olEEe
t Aol 5& E83h= Aol v HAsirkar T3 dvt. &gk, sh=o] 74 20009t ZRIRE F§9
7] o]Z 7R =l ogt FAERFS o] FARFEREY o 23S UEhlo] &AER °‘°] ATt
a8y 2008 AlIAl 6% 712 Wxdol og ARfEo] F&3HA 78k, oldl et
FEAEFEO] B Qe el olo wEt B AT = FAFA 58S %0}04 X}%O]%%
FAERY, FAEAFE, SAEFYSR EFste] AHolFd JFE vAE a0E 45t Alwst
At
8HH | Forbes and Warnock (2012)& =7} 7 A 9] olF5& FAERFAY FARFER FET
5 224 89l(global factor)®} tii& & <l(domestic factor)o] #AHE-o] F-ZE<]of ojust IS nx|&=
A B3l VIX (volatility index)2 AW e 22¥ B32Ao] A e] &Yl /M & dFS

7E
Aksto

X 2019S 435}t Ghosh et al, (2014)= 218=(emerging country) 2] A} FZ<]o s}
o B = =l ogt §A4% A2 Fel S vA= P Fa% adle] VIXE F4H
2 B0, B dFE 51‘34 AE FE2Yd TS A= 808 22d B3NS FHe
2 AwHEgIth &3], ¥E5-(2019), Choi (2020) 5 =Ule] AFEE AHolFdl S X B4
A 4R VIXE &85t 22y H 9= Baker, Bloom and Davis (2016)0] 7H%_§f} J
B34 2]4=(EPU: Economic Policy Uncertainty)E 3249 dgHyg &83l= d+% 718t

= Z2xolt}. Stockhammar and Osterholm (2017)3 Choi and Shim (2019)-& ﬂ/‘] "4 A+E B3
239 digirs 2Es & Fgagol AANAAC nXe g3 diste] 2431, o] VIXZ
2188k A9} vt oo wel B AFE EPU A& &-83te] E82do] AHolFd nlA&

i
O

ol

A% 9 wAY ERE AFEASAL, VIXE BEEY 404 AES A

B olpe] AR Ao 08T 2o BTN BRAHS AR o5 EAHeE Fola
94< PHw, Bloom (014)e] F4% vlsh o] ¥4 7ol § 2 JGL nAE Ao et
53] glele] og FlAt wiglel Ao A AR ehigieh. 223 35907 olFel
QAT el Bel frola JBe viHon, B2 5] Ao FHYl I3 G2 v
Aoz ek,

B el FHe thgwt gt Al 23N ARl BRI J)Ee] ATES Hulnm, Al 3ol
Aol 884 Aot pueel qeiel Add. A (el 390 Aolsel v due 43
WY B9E B 22D, 2AR A5E AN, Ao A SN AES ANe
£ ERe vprelgc

11, AT

20108 o]A7AE AR WEE ulg o Aol AHG8RNE BAEE ATEC] FE
o]F)t}. Calvo (1998)= %Z}é& AR o] 7H2x(sudden stop)E A 23F4ar, Calvo, Izquierdo
and Mejia (2004)2 &) AEFY Y FA% i S v F d5S /‘E%-Er A 3k, WhA,
Reinhart and Reinhart (2009)& £2AE-F4 9] 243 Z7Hbonanza)E #ostaL, Al 243+

FaH AANBARS] BA gk A4S A=A
22 FEgol sk H2 ATE Aol FS o=l Fuilxkt widel FRYT LH °J94 SHQIZW
videl FYez FEste = 9lrt. Boner et al. (2013)2 FAHEA q



HEAo] Aete, A7)dl £8F oz Fehe 542 A, AEols 54 olsfiglr] $lal A
ol obd FAEAGEYES Bk & F3st9nt. Forbes and Warnock (2012)2 =<1l <f st
FAEAfr=0] S718H7] wWhitoll AR o] T o) =4l AR frdell oal] AT Alo] old&
AAsHaA, FAERYY FARGES TRIAA ARolFS olsislor & T8ttt 252 =9
o] I A F-Y(surge) FE(stop), W= A2 F-E&(flight) 7 R (retrenchment) & 2 T3}
229 g9l(global factor)¥ th] @9l(domestic factor)o] zpE-o]Fo] njx&= F&FS 231}
a5 AFEA A mtad VIXZ Ade 229 B84 aQlo] AHolFe 93 rlx|= F4810
o]dt}. Fratzscher (2012)+= 1¥1=(high-frequency) BlolEl o] @21 =& (factor model)S 283}
Aolss FAsIYE, 22 §543% £G4 ajlo] ARolEss AR F3kaict
Ahmed and Zlate (2014)= €AHEF-YS S0 2 A& (emerging country) 2] z}E-o]F ol tfs}e]
FAEked, 22 B8 ajlo] ARolFe] Fa1de AFEAsIden, vwe FH A3t =}
Bolgol J3Fe n)A & -8 F43kdrh. Ghosh et al, (2014)% Alg=rol] Ao] F238 f-2d(surge)
o] WA= o|fre tiste] ASRAsIGE, VIXRE AdE 2248 E844o] 71 & o3& nAx
AL FA3FtE. =3, Koepke (2019)= Al&ate] Al olEd] #al A
3 2205 AAHRE AEste] AL Aok
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< ZRlskArt. Choi (2020)2 wl=re] FE]540] ghxe] Aol v JFS
BAskdEl, 22 F8907] o) vixe S FF0] e A fEY el nXE ol Fhadtirt

3, 2= =3
2831951, Stockhammar and Osterholm(2018)2} Choi and Shim (2019)-& 3214 <] uj
£ EPU=E &§3lal VIXE &8¢ 399 vusle] 48 AT

£ ATE o)Ee APATFE R E EAERYY FAEREYY 44808 BEEANS T4
A HEIT), o) B4l ggjHE EPUR A3ty B0 AEolgd nA= 3 AF
9 vAdy 2y B3 BMsoen, VIXE &85t Zd4 AES Y8

. 24 delg 2 ye
1 AR §290e] Fo] 2 BEAR

Aol 28k AtaE 19999 195E 20208 89714 9] U7 (monthly)Alge]ch, A olF tlo[El:=
28 FAFARY FEARE E&3Ach. FA FEARL AHFAEDD, SAFA, Y
, 7IBHEAL, ERAte R FEE F QY o)F IMIEEAES AR FEYol VIFHA o,
FHAEE A adlell ofdh elgtE oo S-S Yehng B4 oidellx AlLlsteirt. webd FAk
Efd(gross capital inflow)2 SAFA] 5§ A F APFAGEA), SHAFACGA), Z7TEHFAHEA)
o gog Artetqlar, FAEfZ(gross capital outflow)2 AT, SAFAAD), 71eHEA
(he] o =Zaolet, ofde] (Fig 12 A §9, TAELRY, FALFZE] volHE F43}
o vebd Zleloh, f-eluete] -9 20009t Z2W7hA] A e] §59 b A gkgtont, 021 RE]
AR fride] S7kske] EAbEdol &l wE vEhiT 22y 089 AlAl 58917158 AR A AR
AHrsE o2 Ifellr fEue AHRo] Hakor k] AlRlaL, 2013 HEE AHRe] &f=ol

N e ot



186 Asia-Pacific Journal of Business  Vol. 12, No, 1, March 2021

oflt
i3
2
e
Jo
i
o
lo
Aim
ox
ftlo
3
12
ok
rlr
s,
o
ol
ao
>
o

2 R
Fegzte] olslE w= dolt & ¢ & Aotk

Fig 1. Cumulative Capital Flow
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Source: BOK and Author’s calculation.

Koepke (2019)0l] wl2 205 (capital flow)S A= F2 ez 22l(push factor)e 2
W ESAAEIR), AT oA BAGEE SolaL, A 22l(pull facton)2 HF F7+e] A4
AES EEAERIR), 28 AR £oF Folot, uebi] B AFeM & Koepke (2019)9) wet 22
B, Faw AAEE, Il B8 AT ES AR ARSI o7 ARt elE
< EFA7I7] A3 =t g=e] 30 vk ARl e] 2poloh /& (US_EX)E F71et3irt.
4, Ahmed and Zlate (2014)= AA F8917] oIF Z=5e] FE2d o] A ¢3tE AAHAL,
o] Ag=o] RS 7He8E AABISTE olol wEh B AFeM T 22 F-54S Atk
2y Frtsksirt.

WA 23248 Baker, Bloom and Davis (2016)0] #AIsF A &S24 A4(EPU Index)& &4
skadrt. Baker et al. (2016) FQ AEARe] 7|AkE &-838te] B84 AFE sk, o] A5t
T2 gl g3 e FARATY lon, S84 EEAEE YEE VIX AFeE 2 i)
Zt= Ao 2 vepyth, wiba 223221 Feof BEES Hojstas 229 EPU A48 22 25
4 MR 8391, =9 EPU AFE o EFAAES UehE AXE &8t

FoT AARZES VT, 97, 5Y, 4 AFANAFIP)E 4 F7te] GDPR 7HEH st
ggstget. dutdoz F2W §%EA(global liquidity)o]@ AAl BE =7te] §E49 Fiela}y]
Hube F9 A5 5] &5 ot 2eu ogfet Aor BE AP Fhofate] gelof trte

12 ofUtt, weby] 229 f54S 7T Be F HEE ufg o Aol shed], & AFelA
Sl Wt 2SS U wel] Fa M= v=, G, Y, o] M3(broad money)
7k =7+e] GDP=E 7hs3ae & Hulghe 10022 A3} sttt ojuf, Fa79] AP AR}
GDP, M3 Hlo|H& 25 OECD Ho|HE &83}4t}.

olgtell WelFaxHint dif)E 3= 902 wt7] CD FlolA vl= 370e ©7] =4 Fe& A3,

>

{0

o
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a2y BHadel dael AR 420 v 9% 24 187

Fel ANAFES SR 93 AAPIAFE S oln) BTl o) A4g} /e Bae
BTN, APPIAFE BAY AR BEIQL, VT ol FEDIA ATIE volelE B
shsiet,

Aol $88 AES| 7|EEAZFE obehe] (Table 1) ol M=o} ek, ofn) AolF W 109]
geiE 9ol shela, oldEe SAEW), Jlg MFEEe Af(ndex) groltt,

Table 1. Summary Statistics

variable mean median max min std
net inflow 2.142 1.259 21.354 -11.598 4.081
gross inflow 2.362 2.287 20.391 -26.873 4813
gross outflow 4518 3.778 19.329 -8.043 4.794
global epu 131.456 112.990 436.660 51.617 70.793
global liquidity 85.868 91.205 150.628 43.857 26.804
global IP 98.155 97.826 107.018 82.850 4.643
int diff 1.796 2.060 5430 -0.62 1.347
Korea epu 134.310 122.2 538.180 22427 69.875
US_EX 1131.74 11534 1516.4 907.4 102.09
Korea IP 81.872 86.376 111.290 37.156 21.809

o}#je] (Table 2) & $Jollx A3 AR5 thale] ADF (Augmented Dickey-Fuller) 743} PP
(Phillips-Perron) A4S 335+ Ajolt},

Table 2. Unit Root Test

s ADF test PP test

level difference level difference

net inflow =4, 27xx - -10.78xxx -

gross inflow =5 46xxx* - =11.80%*x* -

gross outflow -2.58+ - =11.44%%x* -
global EPU -1.940 -20.38xxx -2.242 -30.664%*x
global liquidity 1.466 -10.96xxx 1.44 =11.33%xx
global IP -2.80* - -2.54 =11.16%xx
int diff -2.14 -10.46%xx* -1.85 -10.26%xx*

Korea EPU =6.26%x* - =6.13%xx -

US_EX =2.94xx - -2.838* -
Korea IP -1.63 -18.36%+x -1.75 -18.287*xx

Note: *xx ** and * indicate significance at the 1, 5, and 10% levels

AR5 Ael5 WA ADF 443} PP ARl BT wheldo] EARE ARAES Ha 10%
Frelszoldl Z14steet. theb] AelE Wit sEdsleve) S Tt B3Nk BE AR
F 229 BPU A%, 228 554, HoFeash @3] HeaA5E ADF 44 PP Aol
B ARAPEE Jls Rahelm, 228 BAPRATE PP A4olx AR e 712ekA et
webd g WrEe B ARG e B8selth 103 $83 B EPU AFE T AR
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2. BN R 273 HAIXHEE(ARDL) B3

S0 ARBAR Wrgol AR oFel vAE e FH3) SAa) ofelsh B A AANIE
z wYe gsert.

=

fc+2a/ Y Z+Zﬂ Aglobal EPU, +271Aglobal liquidity, (1
=1 i=0 1—0

+Za Aglobal I +Z¢9 Ai diff,_ Z+Z/1 A KOR_EPU,_,

170 i=1 i=1

+ 2¢iKOR,IIDt,i +e

i=1

AA21(2012)2 eF1e] AHEFEdo] TH FEAF FFaHE et Fskdr). old =
H tlilF7E A2 e] fE2Yl nAE Br|EdE 1eE B9 A8 AR FAEHE A=) ol
o, gt 2 AFdAE WY A5 gststr] 8 dididre] BY1a%E aelskA egitt. 2
DY y,= 2&UFE S5 (net capital inflow), 2AHEG-¢ (gross capital inflow), 242
(gross capital outflow)dl] thate] ¢ RS 24zt 439}

g, Bloom (2014)2 £8249 Fa3t 54 F 3t $2 F72(good news)= Hx1# o2 BE
2A3g kAR, Y F(bad news)E EFA4S FAH F7MA7I Aoleka AWEsict. ol
71z3tH FA4% B0 U FA% AR fER olod Jhedol ule Erh B ATFddAE

18 37} AFs7] Y3l o 23 ofee] 2] ()9} 22 ¥4 (nonlinear) BP0 2 WHEP3A F4&

7c+ ay + /5‘+Aglobal EPU" . + ﬂ Aglobal_EPU,_; (2)
t—i

=1

+Zy Aglobal liquidity, l+28 Aglobal IP, +Z€ Ai_diff, ;

i=0 i=1
+2,1 A KOR EPU, Z+Z¢KOR[ _i+e,
i=1 i=1

olml Aglobal _EPU;' ¢} Aglobal _EPU, ‘= o}#)e] 2 (3)7} 2t}

Aglobal_EPU," =max( A global_EPU,,0) (3)
Aglobal EPU;, = min( A global EPU,, 0)

oluf zt WMol Alak(lag)= AIC 7|oll whe} AAgdselal, B8 REFL AATT S-8¢7] 0121999
W 19 ~ 20079 129)3} o]F(20109d 19 ~ 20209 8¢ )i Wre] A3t

At MHolf o] st v 13*%] re Eﬁgg A, web] QT 2l dBe nelstel BE Aea
52 B3te] 2Ae Awshglc



223 B8do] 9 AR fE4d mlale 4% vy 189

v, A5EY 2%

L ANSANARE 29 487

WA A (Dl ek 18 Fee) A7 HAAAARE 28 DA 71205 AAFE97) Apre-crisis),
F(post-crisis) 2 Whro] 33, 1 A%E obelel (Table 3) ol AN, ol & el F

BHE 7 Wl ARolFel A ol Ws Ao Yot BEOAE AL

Table 3. ARDL Model Estimation Results

full sample pre-crisis post-crisis
B net gross gross net gross gross net gross gross
inflow inflow  outflow | inflow inflow  outflow | inflow inflow  outflow

-0.759  1.211% 0.058 -0.882  3.040%x 5432%xx| 1227 1122 3.746x**
(0.510) (0.065) (0.576) | (0.702)  (1.502)  (1.556) | (1.035)  (1.200)  (1.284)
ar(p) 0.790%+x  0.365%*x  0.766**x | 0.369%x+  0.475%+x  0.422+xx | 0.536**+ 0.207++  0.286%*
(0.064) (0.095) (0.063) | (0.093) (0.115) (0.093) | (0.098) (0.094) (0.112)
-0.032++x -0.019* 0.038++ | 0.008 -0024  -0.007 0.002 0.006 0.006

C

global epu | (0o09)  (0.010)  (0017) | (0008) (0016) (0017) | (0.006) (0.007)  (0.006)
global liquigity | 0367 1004w 0423« | 0440 1075w 0468 | 0729« 083 0484
(0221)  (0272) (0229) | (0.256) (0.434) (0.378) | (0433) (0694) (0387)

gobal p | 1190s 0549 0867+ | 0157 0310 0463 | 1089  -0297 0001
(0237) (0.441) (0343) | (0.379) (0637) (0542) | (0536) (0381) (0.408)
— 0751 1688 -2463=| 0777 0327 0974 |-1663w 12902555 -8.206%x
(1010)  (1227)  (1.094) | (0.737) (1.939) (1.668) | (3900) (5000) (4.114)

Korea epu | 0002 0006 -DO12%| 0002 -0009  -0.008 | -0.008 -0004  -0.003
(0003) (0.005) (0.006) | (0.004) (0007) (0.006) | (0.008) (0.007)  (0.006)

US Ex 0.035+++ -0023=+ -0001 | 0010 -0022 0003 | 0026+ -0060 0002
- (0011) (0.007) (0.007) | (0009) (0017) (0011) | (0014) (0031) (0014)
Korea ip 0060 0211 0035 |0532e+ -0338 0223 | 810 0768 0550

(0.513)  (0.158) (0.339) | (0.136) (0.229) (0.199) | (0.362)  (0.786)  (0.643)
adj— R? 0.450 0.260 0.429 0.253 0313 0.383 0.418 0.353 0214

Notes: 1. standard errors are in parentheses
2. =*x*x_*xx gnd * indicate significance at the 1, 5, and 10% levels

FAAT AA 770NN SR B3, 22 §54, 22Y A7HES Zo] U9 2 (pull
factor)o] AHE FEY<e F2<A(main factor)°l°‘ —?ﬂlﬁiﬁ_ AHEE 22 B8] F71E
o o=lell gk I A f-9Jo] TSI, e thEA 22 B8 F
AEAGEL 7T 22 549 ElFH 9]%0101] o%k AR FYH W= AHE[ES FuljA
A, AR FHUS A2ATIE Aog B gl AAIZ7]e] B Y=o AEFEo] Z718)
Aoz UrEPka}. ol e AFE oA ajld FjHer &
=]

Oé]so];o Hl= EsS st 7HH<;—ﬁo 1]4 E,qo]
o A aeln Welgeel datel A Bl tirels] Afdlel 5% el
[e]

=2 T

JO | 7
EAM02 ol 29 Urhlgon, B8e o=l AR f3l0] 1% Sl Folait. el
s el e AN 1 Arelel A7) WEel Acs e
FE97] oA o]Fe] FAATA 71 TEBAE Aol olxhgol ARe] §E0 HAE A

otk FE417] ool WSl FeATt AR FEDel BALCE Feld a9lo] opigie). et F§9)
7] ool WelFe At 45E Flzel FARGU] Felshl Fhstem, WelFe vt gast
W EAERE) BAACE Folit 9T VA Jom Uehdth oled AR £97), BES

2) A8 9, F=¥ B34 A%(global EPU)S] B$ Y 481 Bol 34 Afel ghe Hel AL, Y B =08 AR
S F-teste] 22 A,
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(2019)¢] A3ke} frafghdl, 08 Al 589171 olF 7] w3t g o]

FAGo] FA, 2A
e 7Este] Fod wet Ao fEdde] o AfEAeS FES A

&
-

2. ]38 (nonlinear) AF7|3|HAAREE 28 FAH A7

o] el Bloom (2014)2] 7ol uwla} B3k240
shodtk. o1& sl 2] (2)9F g3 =Yg FH3}

Aol fEYl NG el e 2FRA

|
Qa, 2 AHE olgle] (Table 4) ol AAISFATE.

Table 4. Nonlinear-ARDL Model Estimation Results

full sample pre-crisis post-crisis
LS

net gross gross net gross gross net gross gross
inflow inflow  outflow | inflow inflow  outflow | inflow inflow  outflow
c -0.184  1.605%*x 0860*x | -0.339 1.051%(0. 1.349%x | 0.546*xx 2100  3.172%xx
(0.330) (0.435) (0.426) | (0.277) 541) (0.605) | (0.098) (0.629) (1.013)
ar(p) 0.731%xx  0.407%x*  0.777x%x | 0.371%xx  0.528%xx (525%#x | 0 546*x*  0.164%  0.472%*x

P (0.063) (0.086) (0.066) | (0.093) (0.107) (0.089) | (0.098) (0.089) (0.144)
lobal epu+ -0.095%** -0.032%*  0.024x* 0.026 -0.048+ 0.055 0.044%x  -0.015  0.098xx*x
9 P (0.021)  (0.016) (0.014) | (0.016) (0.028) (0.040) | (0.017) (0.019)  (0.034)
lobal epu- -0.009 -0.33 0.020 -0002 -0010 0.176*x 0.005 -0.010 0.101=
9 P (0.017) (0.028) (0.025) | (0.024) (0.041) (0.073) | (0.020) (0.023) (0.051)
lobal liquidit -0.495%x  0.962%xx 0362 |-0.628+« 1157+  0.188 -0.625+ 0.678 0.854xx*
9 a y (0.219)  (0.268) (0.229) | (0.255) (0.432) (0.422) | (0.383) (0.521) (0.381)
lobal TP 1.203*+*  -0.399 0.472x -0.156 0.255 0.716 0.294 -0.367 1.766%

9 (0.238) (0.289) (0.245) | (0.370) (0.641) (0.606) | (0.364) (0.355) (0.976)
int diff 0.371 -1.923  -2.322%x| 1.009 -1.147 0.153  |-16.21x*x 12577+ -9 591
(0.994)  (1.255) (1.088) | (0.744) (1.853) (1.805) | (3.870) (4.938) (5.779)
Korea epu -0.004 -0.009 -0.009=* 0.002 -0.003 -0.048++ | -0.002 -0.005 -0.027xx
P (0.005) (0.006) (0.005) | (0.004) (0.007) (0.020) | (0.006) (0.006)  (0.008)

US EX 0.023=xx  -0.014*  -0.005 0.011 -0.019 0.001 0.024+ -0.041 0.001
- (0.006) (0.008) (0.006) | (0.008) (0.018 (0.012) | (0.014) (0.029) (0.031)
Korea i -0.077  1.163%x 0221 | 0519+ -0.277 0.106 -0.117  1.376xx 0.557
P (0.127) (0.378) (0.319) | (0.136) (0.232) (0.213) | (0.185)  (0.640) (0.568)

adj— R? 0.418 0.353 0214 0.257 0.288 0.392 0.406 0.348 0.351

Notes: 1. standard errors are in parentheses
2. =*x*_*xx gnd * indicate significance at the 1, 5, and 10% levels

E&g tigh udd mye] FAAIE Bl tigh v P A ve-& 743 Bloom (2014)¢]

e Sttt dA 7oA S2d B ddie AR FdS HRAA fEE ST

§9e a7 Ao Yepdth, de 22Y Beaye) et AR §29d EAH0R fo
jui kel A

1Eka 5] ofelsict, B8917] oz olF 2 o] 2 o), Asu FE7] o4 F2
S240) Sk FARe] G9o] BAROR s Pasteont,
o e 1|4 % Ao vehith, 99 9907 ol 22 23] ol B

¢



224 B4l B39l AR §EY0 R 9% #H 191

& VIXZE Adska, didl B8244-8 g9 34 7] CDS Z 2w (pre-
22 B2 digk AR FEde] vS ASE Byt oluf 3@ v
CDS iE]U]?.ﬂ 22 20024 292 & spssteg ) AX 7)7ke 20029 29 ~ 20204 8Yo]1
871 o] Tk 2002 29 ~ 2007 12¢, 5897 o]F9 #2010 1¥RH zozoe
8g7}A] o]tk

Table 5. Robustness Check

full sample pre-crisis post-crisis
d net gross gross net gross gross net gross gross
inflow inflow  outflow | inflow inflow  outflow | inflow inflow  outflow
c 1.736xxx  1.904x*xx  2559*xx | 0271  5197*xx 3 945%xx | 5 128x*xx  1616%  8.699x*x
(0.563)  (0.646) (0.842) | (0.559) (1.105)  (1.265) | (1.138) (0.870)  (1.191)
ar(p) 0.609**x  0.3271*xx (0.681**x | 0275+«  0302x  0.349* | 0.339*x* 0.621+xx  0.240
P (0.067) (0.105) (0.084) | (0.115) (0.152) (0.190) | (0.106) (0.170)  (0.163)
Vix -0.637*xx -0.672%*xx -0.196% | 0.141 -0.768++ -0.182 | 0.208+x -0516%+x -0.402
(0.113)  (0.130) (0.116) | (0.129) (0.304) (0.198) | (0.092) (0.184) (0.339)
vixe 0.571%xx  -0.222 0.140 -0.021 -0.279+ -0.381 0.269 -0.222 0.528
(0.197)  (0.158) (0.200) | (0.180) (0.320) (0.264) | (0.173) (0.158)  (0.345)
lobal liquidit -0.388* 0.960*xx  (0.428% |-1.326%*x 1.932%x 0.09 |-0.939=x -0.275 0.764**
9 UG 1 (0226)  (0264) (0.248) | (0.405) (0.758)  (0.446) | (0.417) (0.463)  (0.366)
lobal TP 11195 -0926%x  -0.022 | -1.315« -0.164 0.386 0112 -0.910%x -0.952x=
9 (0.243) (0.375) (0.324) | (0.736  (0.805) (0.660) | (0.327) (0.447) (0.454)
int diff 0.771 0742  -2962+x | 2441%x 4016 3.989% |-14.06%xx 9503*x -10.182*x
(1.830) (2.251) (1.468) | (1.109) (2523) (2.045) | (3.756) (4.724) (4.131)
cds -0.007 -0.005 -0.008 0.001  -0.056%*x -0.046***| -0.025++  0.006  -0.030**
(0.,005) (0.005) (0.054) | (0.009) (0.016) (0.016) | (0.010) (0.009) (0.013)
US EX 0.089++x -0.020%=+ -0.001 -0.005 -0.024 0.002 | 0.094*x -0.010 0.001
- (0.022) (0.008) (0.007) | (0.012) (0.034) (0.019) | (0.025) (0.014) (0.016)
Korea IP -1.048*xx 1.609%*xx -0.216 | 0553+ -0.259 0.232 -0.221  1.050%*x  0.299
(0.369) (0.425) (0.410) | (0.158) (0.259) (0.239) | (0.173) (0.342)  (0.608)
adj — R? 0.556 0.399 0.429 0.246 0.346 0.381 0.504 0.399 0.378

Notes: 1. standard errors are in parentheses
2. =xx_xx and * indicate significance at the 1, 5, and 10% levels
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