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Abstract

Purpose - The purpose of this paper is to study the rational payoff from the standpoint of foreign
investors and the government when the government issues GDP-linked bonds to foreign investors.
Design/methodology/approach - In this paper, the prices of 12 types of GDP-linked bond structures,
which are classified according to the calculation cycle of the rate of change of linked GDP, the
currency issued, and whether options are embedded, were evaluated. The Fama-French 3-factor
model and the GMM-SDF model are used in the asset pricing model, and domestic and overseas
investors used different basis assets.

Findings - The KRW premium for US investors is estimated to be 43bp on a quarterly basis and
30bp on an annual basis, respectively, meaning that when the government issues bonds in KRW, the
interest rate paid to US investors will be reduced by 30bp to 160bp (annually converted). Using the
Fama-French 3 factor model, the KRW premium is the risk premium for the US market beta,
meaning that if US investors do not intend to invest in US market beta, it is advantageous to
receive an additional interest rate by investing in USD-denominated GDP-linked bonds. Korea's
GDP- linked bond give US investors diversified investment utility, so they are willing to incorporate
Korean GDP-linked bonds even if -150bp of interest is deducted from the structure issued to Korean
investors. And as a result of estimating the value of the option through the GDP-linked bond with
options that provides a floor for guaranteeing the principal, the value of the option linked to the
annual GDP issued in dollars was the lowest.

Research implications or Originality - Issuing dollar-denominated GDP-linked bonds linked to annual
GDP with the option of guaranteeing the principal by the government is a way to increase
investment opportunities for US investors and achieve financial stability of the government.

Keywords: Currency risk premium, GDP linked bond, Global asset pricing, GMM-SDF, Hedging against
macro risk
JEL Classifications: G11, G12, G15,
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I7FE¢] GDP 7 F4F Ade] Fei= GDP A Eo] =AUt w7F F 2 S22 2o FeHE
A71el & w7FECN(E o}, Hayol, of2 ey, 8|2 §) AHE FH I et AlHEe] A%
th GDP QAIES B3l Asg g dlxEL AT AxASE 5402 HEE HS gt
GDPol| QAIEt AlaS 2 A9, dal=e] AA7L 3l&o] HAS wf o B2 oAE AF3AN
W2 e =o] FAL S EEA| gkethd oAE ' AFsH Hol W] RS dslete &
7F A EY, SR e 2o Sl Ao ARt ofyel GDP dAINHE ] AatAQl =7t AF-EAI ]
S A HY ¢ Egﬂoi FAL 5 A& Aolehs Tl AZ|HAY. EHE d2{(Robert Shiller)
WEE AR AAS} A F8EY da8E FAESE ol FAAYGET ol 22 59
19} FHAREA7E AAEA] A ZF, AFGFAME A o] A543} 7155 AU GDP AAIA
Y Eg o A4S 7] A=, W}E]r ] A& A9 A" AXARE A (hedging)stAY F41s)
= —’Fﬁéﬁyﬂl E‘:} g E A2 i3 o] #@ Aol d& F dvk= Aeoltt,
FTF=H Ho] GDP 0474]%]];‘4-4 whefg0lS & ] AR, Blanchard et al, (2016)= 2#¢19
*—1% %'GH 57t GDP AANANSE A=& Z:")'fé} Ae A/ AR LS H] o] 140%E
dE 8ol 10%004 0%= stetetrtar EARTE, ejal FEfo] Holx] Fi| Agto] o Fold
Aolgh= 7= glo] GDP AIAAC] =7} A1 oS E.”J'H-T*L* Hg-S st} ol /‘]5 STk olufzt
AT E ALEe AlEdold 232, A2 229 o|F &34 AAAAS AL Y= el
43 AAPES 2 9tk Ruban, Poon and Vondtsos(ZOOS)—« EGDP AAAA] Lk
vs] =7} R 858 493 a7tk A= ek, 28]3 Barr, Bush and Pienkowski(2014)&
TP B e WA Bl o] &a4], GDP QAIAA] HH FA o A&T|se dehds
7 F YA, e GES Y T YA ARt 1 23 GDP dAANEE B8 AEFAE
WAAZ F S EEYvE. S 173 9 EAA A st wet -2ty AL AFETh
ol &4E 7s Aol At ApEo] Fis] X EHAY dEo] uHsE QI AN FE= evetet
= uE g7 vk &, 1F8SE AS BT AREFH 0] Bk wvtel BlE| v shiEe] gEol
EE 7FsAde] Avke Aol webx GDP A Hal-g a3l =7 AR s Sgsta MAldez
AdAE deES 71 7 Ae AFAHHe] Fasjt,
HollA] GDP dAIA)A o] FARA A AlFdl= &85 E4% A7 BA gt 1 olf+= 4
GDP ?iﬁ]%%% AR 710l Y AFgTEe] A FHoR WYl g HF o o T FEe]
7t ol HA AWt TR JAFdA o] AXNAR Al F8FEFS el A BA @7] wiolt,
Kamal and Lashgari (2012)2 7132 GDP AAIAAELS 31ekste] 1947~2010W &9t Aetr] =4,
3 A, 2 7199 BB 53 HlwE o) GDP AAAHEe] 1 did Bds o] Bol st
/“Z?‘l‘:} Bk ?i:rLf‘— WolEo|H GDP AIAH ] 7|9 Akro g FAE FA7]54-8 &3t AL
BAEALS] 715 E Aldttal & F Aok Tl fARE A7 ASEHAEE FRldse] el
GDP dAAAY 582 % Els Oﬂ:rLﬂ At FEUEtelM = GDP dAIAEe] FaxtEZA FRldES
T3] B ok ARA 9 (2020)0l4 AwE vke} o] GDP AR e] FAF FAl F3F 449
Ao s AFE & ‘iﬂ:]' o] =2 FNAFTH Z2 dA7]Fo] AHE Al AEH AFE GDP AR
Ve =S o 2 aH<I —r7\}7]§]”‘*°] oA FREH=AE AFesds, GDP A F2]9
A A= A o] B Ao R IRAFTIH Zo| I FAAAA vEE 527] dE&
o AgebES 8 Fx7138AE 52 F e AdS BYFa gtk A4 GDPe) 2 ¢ A
Al 7o diAdo] A G2 AdHolA FAle 588 E8E F e AN EZA Y dES FEI
g 4 Stk Aotk Aty FRidge] A7 AAAA S GE (G 8] Adds)T A= A%l GDP
AAAEE BAFo=H B gk s|AE & F ok "REVIAE tE S FAA A S F44715)
= A7 vy e B2 g AR e A7) e S 83EeR AFd Zolnt, vt
GDP AE3 #H3te] novelty premium(ME2 USR] = T4 AE5S wjvfjsie=d o7 5 s
ZEn| )T A fEA ZEu|de] FbE & Qo] IRIATH 2L 7] A 38 Hasitka
e At o] Qo= GDP A 7 EHe 8FFES FAsks A g B R Fel
EHzﬂ zZu|d, AAEAR g Zejn|dd, #& WHE AR g Zend Fol ok T8 FHlA
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= GDP dAIAQEY 98 Zgn|doe =z 100bp~150bp Alol2 FA3t o™ (Andrea Consiglio,
Stavros A, Zenios (2018)), o}=2dlEjL}e] GDP Al $JHEE #2et 47 187]€ 52t 918 Zen|Yo]
600bpAE AT 2SI (Costa et al (2008)).

E AFolrM= AR At s|e]ER oA GDP AAAES welE u) G483 o|lFR2E dFstar)
sttt 53] | FAAle] Y= GDP Aol e AAEGETD AdE HPHe= 53
F7)0l wiet F9Fo] X oIgl7] Wil Wl =T A= IF A7) el wEk ARkel it gzl
o}, olE Fuie} a9 TR Aol A HAS BllEhe FA14 &<l 24 (SDF, stochastic dis-
count factor)7} th2i1, W F3} FAld we} Bk a st ohgel ok, gk B AFelAl ] 7P
224 A S 7SR gke AR olth, 224 A S 7HAsHA o 57le] SDFE
2RE 393 zen|do] FE4 4 3t (Colacito and Croce(2013)) 5, & F71e] SDF ko] Aol=
3e= BAo] Hrke= ouoltt, ARt e F FUAFY T oFrF BEAE A e FAAE
o] T3 T EIFE VA TEE AlubERE QRlEe] EAIEY] i FARIES 47t AR o 71
ARL & Fx Juhes Aotk ag|a B AFE An]o Xoleh & 7he] AEAlo] Aojxe] itk
‘Backus and smith anomaly’e} ¢1¥o] l=tl, GDPe| #}o]7} $hgoll &73IA wHgo] =% ¢k
Ak, o] A Aol F £ e Age ARyl T FAAE e dss AAvtdn v
TS tdo 2 wefshs @72 o] dold = ok Aolnt, At 5-82F ] ohuzt AH7t 21787
Aol LS $3te] 5HE Adolx Hag sttt Aoko] JohH Il FARAIe) o=l FAAL 11
28 A BP S F Jdrha AdET) o] Hg ke B AFolA FHE & e FAF
ZEln)de oy AFebEE a9, AAH 292 T o3 He HAE VA= HEAHY F et
olafd + it}

agaL o] FRAE DA F2 0] FAE A Bl GDP AANEE JUHE o aEHE
eoge F2d a4 45 dete] o, Stulz(1981b)= common global riskell 98] &FatE o]
FrtEE 28-S AAJstaL, Solnik(1974b), Stehle(1977)0] unconditional mean testol|A] A&x o=
S3 #leo] common riskel] oJejARE Wy Fsg A Agkont o] 2R B o] &3t AFECA
= 274 93o] Zlo]yHa 328 HoJF}. Ang and Bekaert(2002)= 313 w717} 714 SiskE
) @3]8] A= F2 2k A o] FolA sl AYo R g thst U FAET] wdd
Fufoloj2rt S| aEA] erhal sttt AR R stEgdla A thsle] Bt driE o
2 ¢ 5% BAFQT} dA|9F Chua, Lai, and Lewis(2010)2 24 F-§97] St n|=olA A7}
He o FAEo] gstadE FA XS Bevk, 12]al Osambela(2010)2 W=l FpAe}
=3l FabeE A= o2 Z|dl(beliefs)E 7HAIL Qe R 2W A2 o2 7|dje] Zgn]o]
ol whedo] HtiaL gt} weba] S lFE At Sy GDP AAA A T4 oo 585 BAE
o, S22 A S THEA v AL BEste Iulle] F2pAk 1 GDP A AAE
TEZFEQ Ho] BAENE tE F U,

£ AFdAME F 12714 GDP AAAAS] o] T2 (payofh) & AFEA YTt AFTEA A oh2=
GDP GAIAAEL 7717} 127] = 1do]al wh7] Alefvt A GDPdl| A1t o]2kE AlF3dhe o9+
Z2 AR, o)z} 77 dEAY v g2 AeE o] 2¥E FES] st H8E & Q7]
o @eslE o]FxR st AFREITE, FAH R GDP AAAAY F/FE A 7] A4
GDP #3}-go] ojzle} QAEE 799} 27t 24 GDP ¥3algo] ojzle} dAHE A2 Us 5 Ju
A2 HPst= Ao v R deste BE oA mEAAte] st g3 Zends
FAB A gk, o=l FARAbe A st e wof] wjmdy] ] Y]] Wslkgo] 7ghE o,
A4 GDP ®isk&d dge] #-&9o Mshgo] 2=l o7t AFHESE A4, ok A4 GDP
Halgo] F2o|(floor)E A73te] 0 o] o|A7t AFHEE o]dFx2E WA ¢3l, 44 GDP
Wakgolu ‘A GDP Wdke + vl=rde din] Yol Wakg o] 0t} F Aot oA AF3e
5 PP}, ohFgt ootz dis] Il TR F2 &=l FAATL 74AE e ) 7 A g o] o 9A
SR EA] AHE 4 ity 28a FU Bz 3Ul AREE FAAE o)A 2 AAES TRl
HrrskaL, o=l FARKAlE FxAb) = vlE 2RERE FAE HoA & ARHES VHhe s Pl
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A2 t}E SDFE 71zt

ASEA o F9 AL U 2o} avEsH ) WAl BA] T D) nlaE AR gl
M BTl wEEe o]YTFRe) IR B ] njFEA AL YA FHH =E2HA| G o]
Zo| U3t 7HAH e BwEld, vl 98 Zeju|ds FAT $ ot AT wRezm A
zZEngde FAEH, B 7|E2 2 43bp(91bp-48bp), A7k 71F 0.2 30bp(189bp-159bp) & 242t
FA o], g ARy} dEE AU LY uwf A%k 30bp ~ 160bp HER vl FxpAbolA] X|FE
=27} Eolette AS ouldtt, T3 4H| 53} Vo e @hae ExpatdAlE d8E, w5
FEapzblAl s g2 @) o]dF2E GDP AAANHUE Hrie Ax dute] xo]7} 150bp o) xjo)7}
Ytk &, dhare] GDPe | F-84F 0] vl Tl o] &80l ths on| g, dhar FapAtel| 7|
WY Bl FxoA —150bpE <88 BuAMEls g GDP AAAES YT §97) vk Ao|tt,
v Bt A Babeal E9E US AlFEy] gt r Foldd, wehd = FR7)F gE v)=
2l Al GDP A AE-S Hash= Zlo] Al g SHelA o felsitta & & qith 2ela
AFEAE 28 floorgs AlFshe 4% GDP dAANES 53 A" 34 71x9 558 dolrgit)
3 A 3w ZRUL U5 BEshe AdA ojAge ZV)E 0Bt ARE Al 4% GDP
AAAAE s ik GDPoll dAE @] 37] ABL v]= FExpAbllA washs Zlo] ¢ mig=el
Algtolg}ar & &= 9t}

B =R AL gy g [ e A58 dRe 9 2492, IHdMe 2 Ao 258
< Alsta AXES 71Es

I, AFRA

B oo GMM-SDF 3% Fama-French 3 Factor 23 2|3t 713 GDP gAAAS 7148S
A7gstaL # ] FAA oA Par AHULE Wtz o]JFE FetaLA} gt o]E ¢13) GMM-SDFeA|=
HlolAl= ZRkEoe] Hostn & AFoie Il 2 n=5e] tHEH SAA A Fama-Frenche]
FRILAIZE vE/719Y 2712 U ) FEZ Q9 (BL, BM, BH, SL, SM, SH), A|ZIZEZg| o
(KOSPD), 5d ¥ 108 =z REZZ|Q 55 H|oJA|2= xpxte g AMASt), Fama-Frenche] AR7F-Al7F
H&/714¢) @272 U 67 FEZEQ (]38} BM/Size 6 LEZ2]2)E FUt f715d AH, vTe
NYSE, AMEX, 12|31 NASDAQ®! “373d 7|59 €3t 28, BE5F AE2FH, AVEEd T o5
7F& ¥}, Fama and French(1993)ell4] AA1€ diel wet Hd= 129 7|e] APMEd o2 7199
3715 Small(’d4] 50%)7} Big(ahl 50%)& vHraL, A7 i) 57 7R 2 35-2(30:40:30)3F
2 o2 High, Middle, Low 2 Ut} F 714 71E2=2 ¥ 0/l ZEZ 2|8 thad) o] gt
SH(Small & High), SM(Small & Middle), SL(Small & Low), BH(Big & High), BM(Big & Middle),
BL(Big & Low) 52| 07 ZEZ |02 U¥Hi, Fdx 12¢ 7]F0) o8 75HH g d= 64 L7E
o] 53 6¥L7HA] 83 FAES 7IE R gt Fama and French(1993)e] W} /A2 581
< AL 7FES e s #HEFE 2 AR FEEL A TAFdES 5d E 10d
WeelE ASE v o2 U3t oz d wEdE 8l o8 /HAWE S whdste] 93t g
< FH

GDP dAIAAY 714<L Frishe 28 o8 GMM-SDF$}F Fama-French 3 Factor 282 AF&-31H,
olo] thal] TteFetA AVNst=S gttt D GMM-SDF 2#-2 Chen and Knez(1996) o] A A3
713248 (empirical stochastic discount factor : SDF)2] Bl o g & €}, Hrlhid-2 GDP A A
Aol 9 2T ER S 1] RIES WSk SDFe] Fo= 714& Hrieith, 2de 32
(Euler Equation)& S-3f Qlele] Apite] 7 ARl dute vhgd Zo] Aogit,

=)

1) ofste] GMM-SDFe] 4We £79- - A9H(2016)& Fuste] 4=t
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a=E[SDF + R|—1 1)

742 9.2ke] AlA DB (serial correlation)® o] EAH4d (heteroskedasticity)S Telste] 34317]9]
& Hansen(1982)0] AA3F GMMS o] &3t} B odolA] 228k =8 o] v Ahn et al (2003)
o] AAF gt H2EZS wglith,

J= Tg (6) Wy(9) )
where,

1 T
g(é‘)z 7265

=1
e=(u',v)
v=7,(X0)

A2 X WA= AFEe] F5olFolH 7, = Hrpe ARke] F40lgolt, Lela X 6
7b WelAl 2 AbSe] AP AT FER SDFE 7451, uet v 22 wlolAl2 A Hriapstel
HAASS oujgitt. ¢ (8) Wy(8)E 7t ate] A8 nEgL(w)S Fol AFe o] Hul, A%
Mo 62 WIAA J2 714 2A HAFsE Zlo] Aotk Hansen(1982)l o8] J ~ x3 ¢

J7F 03 froatAl gEAE setgdomy duts HAFHo R HAER 5 Qi

Table 1. Real GDP (quarterly, compared to the previous quarter) Change Rate and Basic
Statistics of Domestic Basis Assets

Mean Std Skewness Kurtosis
GDP 0.89% 0.97% -1.79 9.61
BL 3.16% 11.03% 0.94 6.46
BM 3.60% 11.26% 0.07 2.94
BH 4.95% 15.92% 0.45 459
SL 3.95% 13.14% 0.14 359
SM 5.20% 15.67% 0.35 3.10
SH 6.32% 15.89% 0.32 352
KOSPI 3.12% 11.72% 0.52 499
KTB5Y 1.25% 2.00% 0.45 5.06
KTB10Y 1.59% 3.12% 0.11 3.27
Risk-free rate 0.80% 0.36% 0.26 2.04

Table 1& =W #lo]Al2= 2Rk} 79 0]4-4(CD 91% +98)] w7]she Fo&3 $-euet GDP
(A4, AR dib) Wehgd] dig 712848 RojEeh £7] AAGDP Hakge i 0.89%=
KOSPI Ht o}8<] 3.12% 2 A5 E 1.25%9} 1.59% Rt vith, 7995l gnrtes ot 52
FFol ARk Bl oltt, A GDPrE FATEZ |09 ThE HL V|tlEo] W vhE HEAo)
333 vithe olvh, 2ga A GDPY skewness7t 59 & 7HAW kurtosist F23 =4
499 kurtosisEt} ¥53] o= 534S A ginh, 20089 224 F4917] 34 £ 44 GDP
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dttom Qg vtz Jd GDPe &2 ZE82 ¢ @2 7Y =87 29 @& 7R A b FojEe]
wkd®l Zlofr}, o] <lste] GDP AL wyT uf ojxm o] S2ol(floor)E HAste] AFE4
2 5o oAt YI== o] x(payoff) AAZF wolEE dnh. ERo7 AlgHoR AT A
WAE FA7EA o] oz FAAbAl g4 Zen|dutE AleE oA} AjtEe FEE Thesith
wrzbr] AAGDPE] skewnesse} kurtosisE 59| Z7] AHE Far} 9o, o= ol&w Yt B2
GDP QAfAc = A& A] T20] Algo] o=l FARte] o] F2E of YA WSt ZA= et

Table 2= #|o]Al2 22k 8l 2 GDP 7he] Al P4& F3ll, 24 GDP wsh&3t 2414
29 7t Fo] AABAES AA ARG TEEE Qo S0 AABAES HES & 5 ok
tHog AEFAZE s2d W FAANR] FER FokAe Wi AFARe] FlES Azt
A BE v 2 gk dgel] golAl HE e AR A Hr). o= & GDP AAAEH
A7 kel BAE AdHsiEnt AR 9] (2020)04 AFE ukek o] GDP dAAAe] F22

Table 2. Correlation Coefficient Matrix between Real GDP (quarterly, compared to the previous
quarter) Change Rate and Domestic Basis Assets

GDP BL BM BH SL SM SH KOSPI KTB5Y KTB10Y Rf

GDP 100 018 027 027 012 015 0.19 0.22 -0.31 -0.30 0.12
BL 018 100 081 081 069 070 064 0.95 -0.51 -044  -0.10

BM 027 081 100 089 079 080 074 0.91 -0.46 -042  -004

BH 027 081 08 100 08 083 080 0.91 -0.50 -0.44 0.05

SL 012 069 079 08 100 092 089 0.81 -0.41 -037  -001

SM 015 070 080 083 092 100 091 0.80 -0.44 -043 002

SH 019 064 074 08 089 091 100 0.76 -0.33 -0.31 0.00
KOSPI 022 095 091 091 081 08 076 1.00 -0.55 -048  -007
KTB5Y  -031 -051 -046 -050 -041 -044 -033 -055 1.00 0.95 0.33
KTB10Y -030 -044 -042 -044 -037 -043 -031 -048 095 1.00 0.24
Rf 012 -010 -004 005 -001 -002 000 -007 0.33 0.24 1.00

E AFeA o= GDP dAIANHEL 1717} 137] B 1do]al ¥17] Alelgt A2 GDPoll A8k
o|AE AFshE oleFR(payoff) 2 A gstct, o)z F717F thEAY w7t OE Aee o] AFE
F53] At H8E 4 9l7] wjiEol wslH o7 xE At ARt GDP AAAHE]
7S 27 7] 22 GDP #algo] o|xje} Alsl= Aok 97 AA GDP wakgo] ojxle} A==
A2 UE 5 9, 93tz Hyshs Aol visdes $sie A2 Urols osEAiAte] s}
g3 Zen|dg FAstA; sttt =2l FARlelA dstE wegd ufel v=mdy] v dsiriA]

Halgo] 7etEo] Az GDP W3l el & Walgo] AghEozl dFol tist o]z} 9=<l
EZA A AFHEE 23T}, o}28] 2d GDP Wl ZZo](floonE AAst 0 o)de] o=
Fo & AT AL A" GDP #Wilgoly ‘Ad GDP Wslg + v|=dge] v Ysbx]e] wWalgo]
0HT} & Z9-ogt o215 AF3l=s Jrt. thgt o|dFE2E Fu FAAF T2 5 TR} 7HES
Hrre w) 7hAZAA ] oAGA GetREA] A REIA; gt 3] Bl S AER FAE HolAl
ARFES 7IRke 2 Hrista, o=l FAANHE ExAbE nlw ARFERE FAAE HoAlx eSS
7o 2 Hrisict

Table 32 =] Fama-French 3 Factor & 2|3l A& GDP(E7], ZAAE7] thu])o A GDP
AAANAL] 7HAZEAY AIAE BT k. Bl ot dap(zHe)E st BE IAASI}

i
F
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EAH R FofahA] efglet, Table 4= FUF o]fFxE 7HAE GDP AANAL =i GMM-SDF]
osl B7k AR o] A Jstark 09 77h9] dbrh 0% FAH SR thEA] g vt ok,
dEd7E W skl 54 SDFQ] LOP-SDFE 7} Al SAH R frofsirtal & = §IAIF 0.036%-]
2ol g0l A5 o] A GDP(RY], AHR7] DS olAt= a2 AFshs olelxe] 2o
7HAe] Par7t H7) oK, Fae A5 thE), Par AL 98] AFolAE WA GDP w7
o] W 3k(%)-0.036%' = Agste] Brkel Abolrt, o]A ¥ o]olze] WAl wet F7tE A|H 7]
U #asE ot A7|s ME b oldTaEs st it

Table 3. Real GDP (quarterly, compared to the previous quarter)-linked Bond Evaluation by the
Domestic Fama-French 3 Factor Model

value t p-value
alpha 0.01% 0.10 0.92
market beta 0.011 1.05 0.30
smb beta -0.028 -1.53 0.13
hml beta 0.042 1.64 0.10

Table 4. Real GDP (quarterly, compared to the previous quarter)-linked Bond Evaluation by the
Domestic GMM-SDF Model
LOP Alpha 0.036%
add value -0.036%
J-stat = 0.0000 Prob[Chi-sq.(1) > J] = 0.9966

O
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>
o)
i)
onl
N
rlr
23
Lo
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@
o
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=
oQ
—
@,
2
g
2
=2
30,
2

2 7] Amrb Avpopstr] wioll 22| thh] WskER a3 Aol Aets]
oA E AR A2 ddH R Brbsdith webA ol HES Absho] WRAIET oA AR

S A= HepAnt exbe] A7)E Folaa £7]e] FAQl Rkt WskeR olAE AFdhs
ol9)7xE 7 aeletarat gtk AE GDP(HRE, AddE &7] i) HskEel dAIg GDP AAIA#
of daix Hrlske A HH SR Table 5& #d 7|25AFS BAF2 v} & 717 = &7]nich
W A GDP(AZY, Adde &7] tiv]) wiske 9 S Hjofa)l= Zbge] Akt o859 7126
Folrh, 271Akme| 7|2 AT Hlud wf 7)o Wbt gl& # A7 g=A] =t ARt Table
69] AR 7 FBAIF FheN B7IARst v Hol v, A2 GDP(IRE, Hdde F7] diuhd
ket 74 TEZEQ e st £71ARs} vlaste] 25 Y sobA|aL, Sl A FelEtel
2 = Aol

i)
AL
S
or)
o
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Table 5. Real GDP (annual, compared to the previous year) Change Rate and Basic Statistics on
Domestic Basis Assets

Mean Std Skewness Kurtosis
GDP 3.62% 2.25% -0.41 3.55
BL 9.37% 20.20% -0.16 353
BM 11.92% 25.26% 043 2.76
BH 18.53% 37.09% 137 5.52
SL 13.83% 29.72% 1.49 6.87
SM 19.44% 38.01% 172 7.24
SH 24.13% 36.00% 1.08 5.13
KOSPI 9.49% 23.22% 0.24 3.07
KTB5Y 5.60% 4.75% 127 5.56
KTB10Y 6.53% 6.20% 0.28 347
Risk-free rate 3.55% 1.66% 0.64 3.06

Table 6. Correlation Coefficient Matrix between Real GDP (annual, compared to the previous year)
Change Rate and Domestic Basis Assets

GDP BL BM BH SL SM SH KOSPI KTB5Y  KTB10Y Rf

GDP 100 029 043 051 027 034 041 0.41 -0.05 -0.12 0.33
BL 029 100 084 065 059 061 0.59 0.94 -0.58 -0.39 -0.15
BM 043 084 100 08 073 079 o7 0.94 -0.45 -0.35 0.01
BH 0.51 065 083 100 08 090 085 0.85 -0.35 -0.36 0.15
SL 027 059 073 08 100 093 086 0.76 -0.44 -0.37 -0.06
SM 034 061 079 090 093 100 09N 0.80 -0.43 -0.43 0.03
SH 041 059 071 085 08 09N 1.00 0.78 -0.33 -0.34 0.10

KOSPI 041 094 094 08 076 080 0.78 1.00 -0.56 -0.44 -0.06

KTB5Y  -0.05 -058 -045 -035 -044 -043 -033 -0.56 1.00 0.73 0.67

KTB10Y -012 -039 -035 -036 -037 -043 -034 -0.44 0.73 1.00 0.28
Rf 033 -015 001 015 -006 003 0.10 -0.06 0.67 0.28 1.00

Table 7& Table 37} wiR7IA|2 22 GDP(IZE, AHWE F7] viu)Rskged dA1s GDP A A
< Fama-French 3 Factor &0l sl H7lgt Aifolt}, Ui FofshA] o} 2H5Eo] Qlrtil
& & glor, SMBe} HML Hlgl 9] SAHo R fFostA] gt Lejv #7145 243 9] AgHE
7} 0.042% o}F <3t} Table 8& Table4¢} nlz A2 = Ho|A| A ARXIES 7wto g whEo|xl
GMM-SDF 28] oJgt A2 GDP(IZY, Addx 57] div)Hsteo] A4 GDP dAAdES 713
A2 9] Fo3F dubs BEEA| ggkon, o] Parxjd o g W Ey] aiaE A" GDP 2Hd
T e H3kE(%)-0.072%'¢] o]F2E 7lAE GDP dAAAL oz 3 dAifo|u},
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Table 7. Evaluation of Bonds Linked to Real GDP (annual, compared to the previous year) using
the Domestic Fama-French 3 Factor Model

value t p-value
alpha -0.23% -0.47 0.64
market beta 0.042 337 0.00
smb beta -0.013 -0.87 0.38
hml beta 0.014 0.53 0.59

Table 8. Real GDP (annual, compared to the previous year) Linked Bond Evaluation by the
Domestic GMM-SDF Model
LOP Alpha 0.077%
add value -0.072%
J-stat = 0.0000 Prob[Chi-sq.(1) > J] = 0.9966

AF7AE T FARe] GDP JAAE FAE 71gste] S Falxle] SDFE 283 Zig HolF
Aok B Aol 9 ExAl GDP A E8o] EA, FRI} =l FxpxA
e u o] TR o2 dElAEAd thete] AvR Al dth GDP AARALY 7|ETxE =
EzzE dide g 3 Ay FAdshd, SR 53 et o=l Tt 82 dElA]r] ujEd
115 Aol DA ¢ A7) ojlFz she] HAEE st Lelar o=ele vl=r FxpAt
2 7pgska =Y AelM 7P A3 F8 SAAR] vE SHEES oAl ARte g2ste] GDP
AAAEY] ARt RE S AU

)= Aol B s GDP SIAA AL o] Fze] 7Ee Il GDPoll A% Eths Mol T
Ex 2ol A W= A FAEEHE72 deE )Y AR TPz deE )it =
Ex21Q) ol Aty 2 S EE A 7 FARIYF AN 22 AR AFEHEA SEEIE 2

= AL B7153 gy I tiste] 598 F2E s oj2dHd A& GDPr} FAdR ]
3% FEFehd AF7HA AL o]zl 1| w7] GDP dAEL] FAEL 3%, 7|24t
SAYH 1ol w2 o]tz r} I AR} vla ExAlelA] FUstE ovott, v nla FExlAl
A= Y3Er12 w3o] "o, A2 GDPY] Halgo| dgd et 3-8 HETS nelshy] witdd HEs
5o 2 GDPo| W&o hgo] HEeS 7etsA AltEd, el Fdg S uAz Wi
GDP A ] Fule} sile] Fxzle] olelFzE M= gabxit

n)=r Expabel| Al W= o]yt kRl Flo] ohlt), vla Bkl AHErt S| FApAke]
Zn|ghpel th2a, olof wtel SDF= Fule} Aolshy] wiitel nl= S} Aaks Hriske REe
w2 ghEojol gt} o]of ule} wl= FExRle] ARatslel] ALS-E o] A2 Aake wl= FUAFORRE
dojzlct, oA Il Aol A2l wlojAlx Ak}t FA18HA| Fama-French 6 LEZ | Q9] $9E2&
FAska, vl (5d 2 109)9] 97 FlES T Al 97 £AE A Al 3
n7EA 2 Fama-French 3 Factor 23 438 QX EZRREL U] THAIF] obd = F2]4]
Fo g HE stEHC

44 v BAAE 93 BAR ) GDP #HEl-gdl 9AE GDP JAANAE o8 7HEFE &
AR o] 3] ARk Table 9% v]=re] wlo|Al 2 zpata} 23 0]x-&-(1 month t-bill)e] £713}€
Folgd SEluel GDP(AEA, AZE7] giv]) Helgo didt 7| 25418 Bt} o)A Fo3 He

2) French m4e] Fallojx|e] A&E o]$3tt
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SEvet GDPe| g3i87] Wshgolghs Zloltt, s TRl dstEAl Hol7] wEe] 2=
2H37] S8 2l ER WA F£AES ALS 3] ufiolch, wEhA] Table 19 GDPL] Hwt)
Table 99] 3%} th5-& 218 4 Ut} Table 13} 92HE ge] 7|F22 Y5t BA| ARte] Fol&0]
7] 712 0.29% (1.18%-0.89%)2t= 21 & < qivk. 2|3 GDPo| ¥Fde E=olxa2(0.97%ql
A] 4.81%), Skewness(-1,79914] —0.18=2) ¢} Kurtosis(9.6114] 3.072)= AFEXd| 717k)%th.

Table 9. Real GDP (quarterly, from the previous quarter) Change Rate and Basic Statistics on
US Basis Assets

Mean Std Skewness Kurtosis
GDP 1.18% 481% -0.18 3.07
US_BL 257% 8.52% -0.55 343
US_BM 2.21% 8.80% -0.87 426
US_BH 2.06% 11.61% -0.89 487
US_SL 3.16% 13.56% -0.02 3.75
US_SM 3.25% 11.13% -0.63 4.1
US_SH 3.17% 12.73% -0.49 4.64
Us_M 2.38% 8.92% -0.66 3.44
US_TB5Y 0.92% 2.28% 0.29 3.36
Us_TB10Y 1.06% 2.05% 0.17 3.15
Risk-free rate 0.35% 0.40% 1.11 3.09

Table 10. Correlation Coefficient Matrix between Real GDP (quarterly, from the previous quarter)
Change Rate and US Basis Assets

us us, us us us, us us us
GOP BL BM BH SL SM SH US M TB5Y TB10Y Rf
GDP 100 044 056 046 044 048 050 0.50 -0.24 -0.26 -0.01
US_BL 044 100 08 08 09 084 076 0.98 -0.47 -0.49 -0.20
US_BM 056 089 100 091 087 094 091 0.95 -0.47 -0.48 -0.13

US_BH 046 082 091 100 083 091 09N 0.90 -0.47 -050  -0.10

US_SL 044 090 087 083 100 094 087 0.93 -0.47 -0.51 -0.16
US_SM 048 084 094 091 094 100 097 0.92 -0.50 -0.54 -0.11
US_SH 050 076 091 091 087 097 1.00 0.87 -0.47 -0.51 -0.12
US_M 050 098 095 090 093 092 087 1.00 -0.50 -0.52 -0.18
Us_TB5Y -024 -047 -047 -047 -047 -050 -047 -050 1.00 0.96 0.24
Us_TB10Y -0.26 -049 -048 -050 -051 -054 -051 -0.52 0.96 1.00 0.17
Rf -001 -020 -013 -0.10 -0.16 -0.11 -0.12 -0.18 0.24 0.17 1.00

Table 102 22 div] Y3} Felgo] 3 2
A FHolt}, Table 29} vwald A2 I GDP Ha-&y F2 TEZEQ 7o AdAS7}
T HIAE xpol7) drt. ol Y3tE W EE $U3 GDP GAAA e nZEARRG T FA4A)
o7l GDP ¢IAAHo] EAEA EFHE U F+= 2 s 5 Qo). gurdog 93} gL vt
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2 443 FAshe A%l Q7] uhel nlE FARSAE dsh wa S de] e
@ ZER o kol o2 wolste] U8l WA ) GDP AAANUA )= AFEEZE oo)e)
JEA 57} 0,500% S| AEEZ 0 oe] JebAsuth o B Zolt 1 23} #% Fama-French
3 Factor 23] oJg 5} W S| UAGDP AN 714 A4S HelFE Table 11614] A4weh
7 eld Ao vept,

1T N2

o

Table 11. Real GDP (quarterly, compared to the previous quarter)-Linked Bond Evaluation by the
US Fama-French 3 Factor Model

value t p-value
alpha 0.31% 0.62 0.54
market beta 0.266 246 0.01
smb beta 0.014 0.1 0.92
hml beta 0.112 0.92 0.36

Table 12. Real GDP (quarterly, compared to the previous quarter)-Linked Bond Evaluation
According to the US GMM-SDF Model
LOP Alpha 0.910%
add value -0.920%
J-stat = 0.0004  Prob[Chi-sq.(1) > J] = 0.9834

st Y FHAEGDP AAAAE vl5 GMM-SDF Ry o2 dus H2E g A3 dub= frofahA]
erokom, o] Pardjlo g W] fsiME Hd GDP AHd® i) Wsh&(%)-0.920%'e] o]e]T%
g 7He AEE desd Aot

Table 59} vpz7FA 2 2 GDP(RE, AAdd= F7] thu)wiskeol 7€ st L3 GDP AN
< Wtete Ag HHOE Table 132 #d 7|28 A RoiFal o}, 713 o E7]vich 3¢
A GDP(E, Add: 57] tiv]) wsksol 22 iy 943t FelEs " gk d vls oA =
ARRee] At FolEEe] R EAFelY. £Y1AkRY] VxS AEH vud w 27)¢] Wsrt ols
37 24 ¢t} Table 14278 a7l wste duE 5 g, 242 GDP(AZE, AHdd=
57] sk = F2] TEZQ 7he] AuAFT 27148} vlwste]l 27 1 FolA|a, FAl
A FojEIte] FaAlse] Aiig= o AXG. webs AF GDPol dAlste] sty nl= FApA}
WA Hop F2el FARE T Atew ER7F 2 5 o

Table 13. Real GDP (annual, year-on-year) Change and Basic Statistics on US Basis Assets

Mean Std Skewness Kurtosis
GDP 4.05% 10.45% -0.73 420
US_BL 8.93% 17.47% -0.75 3.20
US_BM 8.46% 17.05% -0.52 4.10
US_BH 7.46% 21.92% -0.21 3.02
US_SL 8.72% 23.76% 0.08 2.99

US_SM 11.39% 19.34% 0.15 3.13
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US_SH 10.98% 24.16% 043 4.02
Us_M 8.08% 17.51% -0.57 327
US_TB5Y 4.02% 4.65% 0.41 2.4
Us_TB10Y 454% 3.73% -0.05 2.39
Risk-free rate 1.57% 1.52% 0.95 2.79

Table 14. Correlation Coefficient Matrix between Real GDP (annual, year-on-year) Change and
US Basis Assets

US_. US_ US_ US_ US_ USs_ Us_ US_
GOP BL BM BH SL SM SH US M TB5Y TB10Y Rf

GDP 100 051 063 049 053 061 0.60 0.62 -0.40 -0.38 0.17
US_BL 051 100 073 063 091 066 053 0.96 -0.62 -0.60 -0.22
US_BM 063 073 100 09 077 093 088 0.86 -0.53 -0.53 0.04

US_BH 049 063 090 100 069 089 085 0.77 -0.55 -0.57 0.13
US_SL 053 091 077 069 100 083 072 0.94 -0.61 -0.63 -0.19
US_SM 061 066 093 089 08 1.00 097 0.82 -0.57 -0.61 0.03
US_SH 060 053 08 08 072 097 100 0.71 -0.52 -0.57 0.06
Us_M 062 09 08 077 094 082 071 1.00 -0.67 -0.65 -0.14

Us_TB5Y -040 -062 -053 -055 -0.61 -057 -052 -067 1.00 0.94 0.09
US_TB10Y -038 -0.60 -053 -057 -0.63 -061 -057 -0465 0.94 1.00 0.05
Rf 017 -022 004 013 -019 003 0.06 -0.14 0.09 0.05 1.00

Table 15. Real GDP (annual, compared to the previous year) Linked Bond Evaluation by the US
Fama-French 3 Factor Model

value t p-value
alpha -0.25% -0.14 0.89
market beta 0.361 2.55 0.01
smb beta 0.169 1.01 0.31
hml beta 0.092 1.16 0.25

Table 16. Real GDP (annual, compared to the previous year) Linked Bond Evaluation by the US
GMM-SDF Model
LOP Alpha 1.89%
add value -1.92%
J-stat = 0.0019  Prob[Chi-sq.(1) > J] = 0.9652

Table 15% Table 113} wiz7A2 &) tiu] Y3} Fogo] vlafxl U A2 GDP(IZE, AHds
%=7) gju))skge dAIS GDP A|AIP-S v Fama-French 3 Factor 28] o3l 7}at Aujolot,
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k= frojabA] ghol 2ol Eol QIrka 2 4 glor], SMBs) HML #le} o) EAHo2 felshy
SIgEoL} AUERS o} frel3ith Table 16& Table 125} PRZAAIE 1] Hlo] A2 AAHES 7juke.
2 whEo]zl GMM-SDF =80l olgh 2] tiu] 93t o8 0] tiajl =) 22 GDP(zh, AAdw
57] du)uslgel QAT GDP JANVL Whe AR, A fold Auht DA Ygror
ol Pardlfle® waH7] Slslae "4 GDP AWYE b Wak&00)-1.92%9] 0|2} F2E FHxe
ARe tpozg Azl

ABRE w= AR e BTRE A GDP AANAE B Fro) wdes 492
AZEA, A B T £AAe} 0T £AA BT stz SaEs 58 GDP Ao
dsl 22 ol @A) AL HrhskeAel ale] Ami Aol olFe] B uF FAReA Gl
GDP AL waels 492 AAns d), 150 tale] £7] F 19 3 #we) GDP Wskes
5AG oAE G AFeHe ol TEE XL Yk

Table 17:& #-e] GDP(212, 2287 i) wWalgol tst 7125712 25w Table 13} A8+
5Ag FAolth, GelHs] GDP IANDL vF FAA Yol el solg SolEo] SHH7]
o] GelEA GDP A S Ee AsHA GDP AN ot FUFAA kol o)
A3} o83} S| |t} Table 18 27 GDP(E7], H7%7] hu)ushg} )= Wlo]A2
Ak 7k 4R E Bl Table 103} lashdl )5 34 AEEZS 40183} GDP 7lATe]

A

P

FE I AAEAFTE 050014 0,122 2333] stobd Sejthn] A3t $ofE3 v5e] FAFelE 1
FR7dol olel FFE Weol FiL vk AL ARG

Table 17. Percentage of Change in Real GDP (quarterly, compared to the previous quarter) in
Dollar Terms

Mean Std Skewness Kurtosis
GDP 0.89% 0.97% -1.79 9.61

Table 18. Correlation Coefficient between Changes in Real GDP (quarterly, compared to the
previous quarter) in Dollars and US Basis Assets

GDP USB USB USB USS USS USS US US_ US_ Rf
L M H L M H M TB5Y TB10Y
GDP 1.00 0.04 0.23 0.25 0.07 0.21 026 0.12 -0.19 -0.20 0.20

wta] S GDP AAIAES F57F @] 7|k o] FxxlEelA e of s} A AA e Et
2] B A do] dfo FARLY] FAEA-S v EEE FsAde] au & 9] BRI E
g8 ZAZ 7o) GDP AAAAS s uf EiEA ERE o FE 71 o

Table 19+ "]= Fama-French 3 Factor =&l &Jal =] 22 GDP(E7], 2AE7] tju])el A3
g XA GDP QAAAL] 7MAEA 435 B 9o, #71Fst th21 JETEE 22 GDP
AAANAE I 2 s Hrleld Table 394 18 = = €9t E3sto] ZE 3|AAST7
BAACE FoetA] ZUAN, vF BF | o5t g3ke} HMLAG7F BAIAo 2 fofsich, waba]
v B2 JFelAl wul A GDPel dAIS w873Fol FAE w S3SIAE AU @] BA
FEE wigshe Aol ARl FAAFAA 23S A & e WEolth ot Table 202 g
o]l 2 E 71X GDP AAAAL 1= GMM-SDFe|| o3 Hrisithd J-stat7} 0o 717k Laprt
07} BAHLE th2R| gol B wel &3 77} g Uitk A5r Gejir]|E A3 GDP(ER7,
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2dE7] DS oAz a2 AFd) Fz9] AAe| 74Ae] Parrt ¥R ¢Fo}, Par WS 93

= o9]
Aol s A4 GDP AA%7] il W (00)-0.48% % AAste] ke Ajolet,

Table 19. U.S. Fama-French 3 Factor Model USD-based Real GDP (quarterly, compared to the
previous quarter)-Linked Bond Evaluation

value t p-value
alpha 0.51% 452 0.00
market beta 0.021 1.02 0.31
smb beta -0.003 -0.11 0.92
hml beta 0.062 2.80 0.01

Table 20. US dollar-based Real GDP (quarterly, compared to the previous quarter)-Linked Bond
Evaluation According to the US GMM-SDF Model

LOP Alpha 0.48%

add value -0.48%
before alpha adjustment J-stat = 0.2381 Prob[Chi-sq.(1) > J] = 0.6256
after alpha adjustment J-stat = 0.0030  Prob[Chi-sq.(1) > J] = 0.9566

Table 21%E&= Table 173 ni7lA2 @82 #7815, =id] 44 GDP(%t, Add= F7] tib)
WH3kgol AAISE GDP AAAAS ARz} o, Ao B7]=EE T3 s B o|F 2y} SUd]
W] Table 217} Table 5= & £x2 Jelyz o}, dAwF 29} nj=e] #lojA|2~ zFatSo]
tt=27] el A= Adel st %7t debAAl fok, Table 222 A& GDP(ARE, 2d%7] div])dst
&3 1) Ho|A]A Ak 7F ABAFE BojFEr), Table 63 vlwald ) A& GDP(Zh) Wslge
vl o] Al ik U] wlo| A2 AAHET O F5Is AdS BRlt) Soldk AL £7] dlolE oA
#H2T & Y 22 7IdE TEZE O (SM, SH)9le| 2 Jddoltt. wEhA] nlw FARab YAgellA]
U GDP AANEY TEEZ2Q thzsl E3) 9o SMB £219] oJFkS uk=t} Table 232 n]=
Fama-French 3 Factor 280l ¢J3] H7|3t Az £7] dglo|ge} FUs7 dul= F2lsh Her A
FE TARLE F3FA] &3dtt. Table 24+ 7= Wo|A|2= AAHES 7|HEe 2 RHE0{z]l GMM-SDF
2o ogt I A4 GDP(IE, 2xd= F7] viu)wskgol AAIS GeiAl GDP AAANAE-S H7}t
3 Ayg, JA Fo3 Syl A=) 283 ParjE o g W EY] Yejs 4 GDP FAd=
e W3kE(%)-1.61%9] o]IF=2E 7IAE ABE e Ivd Lur) Ak

Table 21. Percentage of change in Real GDP (annual, compared to the previous year) in Dollar
Terms

Mean Std Skewness Kurtosis
GDP 3.62% 2.25% -0.40752 3.551837
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Table 22. Correlation Coefficient between Real GDP (annual, year-over-year) Change in Dollar
Terms and US Basis Assets

Us_ US_
GDP US_BL USBM US BH US_SL US_SM US_SH USM TBBY TB10Y Rf
GDP 100 -003 039 029 007 040 048 0.13 -0.02 -0.08 0.40

Table 23. US dollar-based real GDP (annual, compared to the previous year)-Linked Bond
Evaluation using the Fama-French 3 Factor Model

value t p-value
alpha 1.72% 445 0.00
market beta 0.027 1.00 0.32
smb beta 0.070 1.78 0.08
hml beta 0.032 1.43 0.15

Table 24. US dollar-based Real GDP (annual, compared to the previous year)-Linked Bond
Evaluation According to the US GMM-SDF Model

LOP Alpha 1.59%

add value -1.61%
before alpha adjustment J-stat = 32.1841 Prob[Chi-sq.(1) > J] = 0.0000
after alpha adjustment J-stat = 0.0514 Prob[Chi-sq.(1) > J] = 0.8207

2571 67] F8 el GDP A ek 7HAH7HE Aottt GDP dAMAES S 22 39|
(M=) FAA Al Parz aetr] 3k duks Fekal, g Euh ArE F lwE a0 e EE
T8-S GDP WalgollA 333t o] 75 AN, 22jaL 22 o]f7x sellx] =ilis} a2 FApAt
of wigh Frlske dubvt Evhe AL GDP AAld F9& W 7R grigite oulolat £
7T ES Agdhs Ates Fridts ofnjeltt, Table 25 67) #3 ] GDP A 7142
Aol 3k aokmbde} Tz )= 24 A GDP AR et 714284 £ yAE 54 71XE
4% Aoy, GDP ®akg2 &9 #he 7Hd & glenz duEd o] A, ol e
HepAow 7]E GDP QAAEL AHE dHor APHIYT}. & AFoME ofztdd gl floors
Algshs FA% Ader g uo] 7HAAE AHug. AT Ade Frhshe e Bol
A= A ASEA ] LS A8 Hls GMM-SDF 2ol ofsf AFstqlet. Hrtshe=
SR GDPAAIAE L] o]el7z2E vide} GDP AR E Q] o]el7Zel AFHE ojAk&e] 0Bt} A%
floorg Algsh= olrx2 AANY. wehr 45 GPD Al Eatellr] updel GDP A+
o] gut= wi FAe] ZHA7E Ate . GDP dAAEe] WA s 7S s GDP 13} 2= =i F
Azpel| Al L EaL Sl woj Al ARMES Tite R duks SgaL, GDP 3~62 vt T
Ha s dolAl A eSS e w UntE ST
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Table 25. Comparison of Valuation of 12 types of GDP-linked Bonds and Option Value by
GMM-SDF Model

GDP linked bond GDP 1 GDP 2 GDP 3 GDP 4 GDP 5 GDP 6
currency of issue KRW KRW KRW KRW usD usD

(frequency) (quarter) (yearly) (quarter) (yearly) (quarter) (yearly)
Investor nationality KR KR us us us us
(currency of consumption) (KRW) (KRW) (USD) (USD) (USD) (USD)
vanilla 0.04% -0.07% 091% 1.89% 0.48% 1.59%

slpha with embed g (g0 0.21% 2.05% 426% 0.18% 171%

option
embed option value 0.14% 0.28% 1.14% 2.37% 0.62% 0.12%

GDP 39} 4= 2nSsh(Ee])e}t B g FsH(dsh7}t gt nF5AA Gadre E903e =25
= Txolt), wiEhA gEE L E vSEaAl Gl B =& EHA = GDP 59 63 GDP
345 Hlushd, ngEAAte] d3) Zejn|s AT 4 vt A WHoR d3) ZeEn|oe Fgshd,
7] 71222 43bp(91bp-48bp), A7+ 71EF 22 30bp(189bp-159bp) 2 24zt A}, & b= A7
7} 93tz AP-L LS v %A 30bp ~ 160bp LR 1|F EXA A AFe Fevt FolETHE
AL ougitt, T8k GDP 13} GDP 5% 4] §3) 7|58 # o]F2E 7R 7HA-e gl
"F7FAR GDP 29} GDP 6% 22 o|32E 7FAAR date] 2e]7} 150bp o) zfo|7} e,
%, g9 GDPe} dAlE F84Fol v TR o &8l vk ovE, —150bpE &3l E
Huxete g5 GDP SAIAAS AU o7t slvks Aolth, ol A AT EIR vT FApAtoA
AR 595 US AFs] tite® FolHrh, wEbA st FRVE SRt ul= 2kl Al GDP
AANEL LYt o] AR kP SHAA T Fefsitkar & 5 Qv ol deRAES 98
floorg AF3h= 45 GDP AU &3 A" 34 71X F2& dolrA), AT == 549
7R 7b @S E GDP ®ghgo] 0B & FEo] yolxitks oujo|t}, dAgstd §4 Zeu|Ye]
3717} 743 & AL GDP 328 7k 7[F 02 4.56%0] 71 2 A& GDP 62 12bpdll E3}3}c},

1% 4t AT REFE AN o 4&e] 2718 0nt ARS AAE
W Fth oIzt GDPol GAE 2ol B/ AVL w3 BARelA wayshs
Aol © Al Actolata & % ik,

m 2 2 A

B ATNE AR} A FAR A GDP AR WA W AGF olel P2 Fs1A Avn
stet. sslEARe] Yol GDP Al ehel AAYFES AnHm YA 53} £l
whe} gelgo] Z3telolly] wel, ololTzel wel Aste] H7)ske] Jekael web Aave] B
gehith, 2 Aol F 12704 GDP dAlAIee oo 72(payol S 43R4 g 252 ol
ThFE GDP SIS W17} 197] i 1delx w] Aotk 42 GDPel Q7lste] ol sk
o)z ARG, o4 F/7h AL Wik B B9t of Ane FRE HPsel 48T &
§17) ol Preshe o]0} FaR gstel Aingith, FAHOE GDP QAN FHE 27 27
24 GDP #shgo] olxe} AAEE A9e} Ak A4 GDP Wago] oA} e A2 i
o, 98he WASHE A9} VST washs 392 throld Si5EAAle] 18} el e
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de FAA. 9= FAANA Ystz deE wjo vjmEy diu] Ysbrix|e] el o] 7etE o],
A4 GDP ®skgo fde] $-go Halgo| A=A o7} AFHEE 249t of&8 4 GDP
W&ol Z2oj(floon)E A3t 0 o)de] o|apr) AFEHES o|72E WMAs] 8, 24 GDP
Halgol ‘A2 GDP Wals + e e 937ix)e] Malg o] 0Tt & A-9-olvt ojAE AF3le
£ o, oekst o)eFze gia] sl FAAF S o=l AR 7HAE JrkE of 7FEEA o] o9
G A EA] AHE 5 ok, a3 FU Bxale 3 ARPEE FAE HlojAA ARES THte
HrpskaL, o=l FARHRE FxbE vE ARERE FAAE wlo]As ARte S THte g HrlEhe]
A2 & SDFE 71},

ASEN e Fo A2 the 2}, anEsiE)e deEA] Tl (shrt Dt vsEAR el
A Bl =EE o]YFRe) I W] njmEAxl Yol P =EEHA Y= oY
zo| g 7AHrtE uastd, vgEAxle] de Zejv|gds FAE & 9ot g e w sl
zZan|de F43MH, 7] 71F2 2 43bp(91bp-48bp), AZF 7|E 22 30bp(189bp-159bp) = Z+z}
FA o], =k JR7} A3tz AU LYt ] A 30bp ~ 160bp =R v FxpAtolA] x|FT
=27 SolEt= AL ov]dtt}h. Fama-French 3 factor 2ol o5l s} Zajn|de vl AH|E}
o tigh $13 ®AFo g oyt |k, wehr nlm TS| AlgulEre] FAlshE Blo] ofUtH YR
W= GDP AR Ee FAlste] Fel8 o vk Zo| falslthis vyt o), =8k 4] 53 7]ES
2 2@ ExAAlE 982, T FxxloAs @R W) o]FZE GDP AAMNAS
Hr¥sk A¥ dzte] zfo|7} 150bp o) 2Fol7} Wk, &, dk=e] GDPe} AIE F-87d%0] nls TR}
A o 8ol ths R, 3= FARloA EYEE FZoA -150bpE £dE HIiE 3=
GDP A AYE &o7} k= Blolt), nls Fxpaol|A| #abeAl &35 tf S Algsr] Wiz
Zoldr}, web = HR7F S rc} v £abxbol| 7] GDP A E-S waste Ao] A ¢HgA
ZHolA o sttt & 4 ok 283 d5EAS 98 floorg AlFshs 4% GDP AAES
Sl A" 34 7FRe] S olryth 1 AT Y9y $Eo] W4T GDP £7] "lolE e WEA
of ozl o]eFze §H Zen|do| 7} AA FAEE v R g o 4 ZEn|go]
71 A FAEAT, oA - AR AFS BHEEHE Aol o)A AVE OHY AEE
AAsRE AR GDP AAIAES wagsithd, <z GDPo| dAlE 28 7] AL = Tl

walshs ol o wiAsl Agkeleln & 4 ik
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