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Entrepreneurship Policy Changes from the Perspective of
Policy Paradigm

KIM, Mansu*
KANG, Jae Won*™

Abstract

This study analyzes the entrepreneurship policies of the previous Korean administrations from the perspective of the Policy Paradigm
by Hall(1993). A total of 195 newspaper articles and 202 government documents were examined to identify policy paradigm shifts
through an analysis of policy objectives, policy instruments, and changing quality of policy instruments by each administration. The first
paradigm was built during the 5th and 6th Republic, where ‘Support for Small and Medium Enterprise Establishment Act’ was enacted in
1986 to promote and support start-ups in the manufacturing sector. Next is the so-called ‘people’s government’ period where ‘Act on
Special Measures for the Promotion of Venture Businesses’ was enacted to tackle the challenges posed during the 1997 Asian financial
crisis. A new policy goal was set to promote and nurture venture companies seeking subsequent means to achieve it. The third paradigm
shift took place during President Moon’s administration in order to effectively respond to the issues stemming from the fourth industrial
revolution and the COVID-19 pandemic. Through the overall revision of the ‘Support for Small and Medium Enterprise Establishment
Act’, the scope of startups were expanded, new industries and technology startups were supported and promoted, and venture
investment-related laws were streamlined. In addition, the Small and Medium Business Administration was promoted as the Ministry of
SMEs and Startups, enabling them to take initiative in implementing startup policies. Particularly, this study focuses on examining the
low survival rate of startup companies and the revitalization of private investment as rising policy issues for recent startups, and suggests

the improvement direction due to startup policy paradigm shift.
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