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Contract Farming of Potatoes for Confectionery Raw Materials and
the Industrialization of Potato Farming in Contract Area:
Focusing on Haean-myeon, Yanggu-gun, Gangwon-do
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Abstract: Leading enterprises in contract farming are in control of agricultural production and influence the
structure of the agricultural system in contract areas. This study focuses on the contract farming of potatoes
for manufacturing chips, which uses a high proportion of domestic raw materials, and identifies the
characteristics of contract farming between confectionery company O and potato farms in Haean-myeon,
Yanggu-gun, Gangwon-do. This study also analyzes the impact of contract farming on local agriculture from
the perspective of the industrialization of agriculture. The results of this study demonstrated that contracting
companies ensured the quality of potatoes and smooth agricultural operations by first preferentially selecting
farmhouses with land that is easy to work with and then supplying the necessary agricultural machinery to
promote the intensification of their work. In addition, contracting companies influenced the centralization of
the agriculture sector by selecting farmhouses capable of contracting over a certain scale and guaranteeing

them sales channels and the specialization of potato farming in contract areas, mainly through the supply of
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processing varicties and the spread of cultivation technology. The results confirmed that these three

dimensions of contract farming promoted the industrialization of local agriculture.

Key Words : contract farming, confectionery company, potato farms, Hacan-myeon, Yanggu-gun, Gangwon-do,

industrialization of agriculture
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