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A Study for New Equity Compensation Alternative for Startups
and Venture to Solid Staffing and Team Building in Korea:
Focusing on Restricted Stock Units

Hwangbo, Yun**
Yang, Youngseok**

Abstract

Strong Critics of* Moral Hazard, due to plummeting severely their stock price down and damage falling on plain investor, has been
skyrocketed against massively and simultaneously exercising stock option right of C-Level members in Stock market listed startups right
after IPO regardless of proper and legal process followed. Korean Financial Supervisory Board initiate new act of extending to
apply‘Lock-up Rule’even to stock option of core interest group after IPO. However, it will cause startups and venture more difficulties to
recruit top level of talented staffs. This paper aims to propose RSU(Restricted Stock Unit) as alternative to breakthrough the current
deadlock issue with respect to stock option controversy many startups facing.

This paper to meet goal, first, including Korean introducing status of RSU, it clarify the concept of RSU by comparing exploration
with Restricted Stock and define characteristic of RSU by comparing Stock Option. Second, it bring more effective ways of startups
introducing RSU in Korea overcoming its limitations and challenges. Third, it carry out FGI to legal expert deeply involved of
introducing RSU in Korea at policy domain. FGI focus on defining core challenging factors and their level of huddles of introducing
RSU in Korea with proposing breakthrough policies to landing RSU softly in Korea. Fourth, it suggest valid policies of introducing and
stabilizing RSU in Korea completely. This paper expect some contributions Korean startups and venture on finding market friendly right

breakthrough out of stock option dilemma currently in.
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