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2t

)

AQjit = y0 + y1UC + ~2UCD + 43SIZEi, t + ~4LEVi, t
+ 45CFOi, t + 46TAi, t—1 + v7ROA4, t + y8GRWi, t
+ 29BIG4i, t + XIND + YYD + e (1)

<38 1> AFEH FHA (FHM 1)

Ak elo] AQeeltt.

Fd AT QHHE AE719 A HelEs uc
olar, AA7IYY] AR TS TRk Hrwgel
Ucpoltt. Wkl uce] EAAFY #hol H()o= vehd Al
471909 o199 AL dig7Isdel Hste] £2 Zlow 4
HaL W2 e ghold o]ej o] Hol t-g7]¢el Hlate
stohs Zls sl 2 Zlolnh Ak el AgFel 3

QqAe) UEA Bo welow oole o] FAHTHE
Ag FHA) Fie 5(-)°oZ #2d Folth RigE 2y
oo]& o)) slstel ARARANE ol ZRssrh A
G 34A9) BEE dnow B2 Aol

Q7S 2019406 AAH o) f 279 AR o
o AT ARH IEARD), A0l 1] B

AlAelA 2] ool Ao diste] 7} 28 ATEAET] $s
o] 20199 FF 202197k4] A oAn)FUE7]
%

oz RS FAN L AR, AFdE, A% 1d
o ZH @A FREE X 3de B2 23 AT o]

Astel § (DA 7I1REF| dulfUE71Y AR89
B EuESUe) 9 AR o Hr S UCD)EA 98t
BHE v o] i)

AQ jit = v + y1IDA + 42D1 + ~3D2 + ~4SIZE i, t + 5
LEV i, t+ 76CFO i, t + 7TAi, t—1+~8R0OA%, t+ 7Y9GRWi,
t+ vy10BIG4i, t + XIND + YYD + € (2)
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A& 120700]

A9 F9 #RAEASE AR Holus DAG A

&l
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BSAE AAEE ASA2A AAde] vlel] ofefe] Ao
FeEAAT FAAF(2) FEAY B HOoE #F
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FAFFEE(CFO)S EFALY JAAFEES 71254
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AE wAEe Yehds A9 0E BoFa glo] IddT
SEo] FEFE AR AFYE S
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A7) FEAANTAE BAZ wAdo] WAz Lyolehs
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52

Q@ AW 71zkEet vFRAAA(IAAR) S A
< 714

@ d71golAY 719E3NEAANEE, ZAHEHE 7Y
o] obd A

G JHFUZ AA7YelA KISLINEAA AFAE o]fo]
Fsd 714

Aol 129 31¢0] ofd 7YS HAAES} MAFAES]
TEol 129l 7193 Adold 4 Qlo] mioA A 9lsal
I AR A gd7Igel obd 7199 A -$-= KISLINECIA]
AFAEE 458 7 gl AL Ak Al A 8|4
oA gHAEE e 719 HolE 9 Al 9 34
A BAZ FEAA A st
8719 FUAA FEIE fARSE FA7I90R 7Y
W7 kgl 719S o ko] 236370 VIR <% 2>
oA B Aol 49.74%0] 1L 71EBEI A0] 26.59% EA
W¢do] 8.69% TFHTY 456% FREAY 3.52%S A8t
I QoA it AEY W AuIAfle] 76.74% 02 A H

HAZAAT M183 M12 (3A852)

of 9t

<E 1> OH|RUIMFI|Y LY
Fml MY MEAT d D | 25| EOOHEAl (20204 | EREMA
1 | EUIBZHTA (2019 |E2ME| 26|  EAMD|EiolE 20201
2 | RYSAZE 20194 [EEMY| 27 |FXIEHAMYDISH20204
3 |F0l0|FAEHO|AE | 20194 |EEMA| 28 |saARRl Eoip|=5) (20201 | EEMY
4 | FoZ2lob (20194 |EEMA| 29|  OlEIAF) (20214 |EEMY
5 2|Cl&) 2019 |(E=MY| 30| (F)Hio|EA (202104 HEMY
6 |FEATTT0|M| 2019 |[EEMY| 31 (Delols  [2021HA | FEAMN
7 |(DEEHARCIRA| 2019 |EEMEY| 32| (PEIE2P 20214
8 (PSR 20194 |(EEMA| 83| (DMO[RIE  |2021W4|EEMY
9 FEMElR 20194 3| (PDRIHAA 20214 |F2ME
10 | CloAZ2HE 20194 |[E2MY| 35| (DHCIFEA  [20214| 22MY
11 SdC| = 20194 [EEMY| 36| (TR  [20214|EEMY
12 | 20194 |BEME| 37| (DHERHAU= 20214 | 2=MY
13 Fol-PlE (20194 [EEME| 38|  (PAIRAA 20214 | EEMY
14 FEuis 202014 |EEMY| 39| (PD)ZoHATL| 20214
15 EREt 20204 [EEME| 40| (F)UMMERFEIA (20214 | Z2ME
16 | EZEHo|m |2020d | EE2ME| 4 @z 2021 | E=M
17 | AKIER 2020 |E2ME| 42| (DEZEAl 20214 22MY
18 | A= o0 202014 43 |(E/EIUHLIAIO|E 2021 A | E2ME
19 oI2ER 20201 |[EEME| 44 (DMEIERHRIFEA (20214
20 FEat 2020 |(EEMY| 45| (PELY  [20214|E2MY
21 | BBI2AISH0[E 2020 |EEMA| 46| (DARAJA= (20214 |F2MY
22 | FHIZCIELIML 20201 |EEME| 47| (DoAY (2021 | EEMY
23 [E|A0|=QUIX|L-of2i5| 20204
48 (DA (2021 | ERMY
24 | GAK|OHLIHIO[M 20208 |EEME
<E 2> 087\ A3H vl
| o A = HHdIE
= ofgd Y 14 0.59%
Mz 1,175 49.74%
M| 74A 40 1.7%
7MY 74 3.12%
CADH 205 8.68%
STATA 108 4.56%
HESMNY 83 352%
HEAH |22 1 0.45%
7 |EtAH |22 627 26.56%
a9 26 1.09%
g A 2,363 2,3637H
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4.1. JleSHE

<E oA de7IY BES IS TR Ve AH

S HojFa glrh & AFelA AMA FHHT AQIQIH
AQ1> F7dJonesE @l gk AlFA A WEA AQLE]
H gk 01683011 TS 0.10280]th F WA FE5wS
AQ21H] Kothari et alJ2ft)-& 2ol 2Jet Al gl W
FEA AQY HeghS 0.02530]1 F7HE -0.00030]ThD

Varigble Obs Mean |[Std. Dev.| Min Max median

AQ1 10,461 0.1683 | 04546 | 0.0000 | 322668 | 0.1028

AQ2 10,461 0.0253 | 0.4751 -6.0738 | 321957 | -0.0003

uc 10,461 0.0121 0.1096 0 1

UchD 10,461 0.0028 | 0.0535 0 1

SIZE 10461 | 250428 | 0.6876 | 19.7141 | 281177 | 25.0149

LEV 10,461 25723 | 36.3068 | -1661.24 | 1900.75 | 0.9602

CFO 10,461 0.0290 | 0.4004 | -31.7488 | 5.1209 | 0.03140

TA 10,461 -0.013 03728 | -6.1280 | 30.1139 | -0.0174

ROA 10,461 0.0071 0.1881 | -4.8615 | 39643 | 0.0190

GRW 10,461 0.5648 | 115379 | -2458%9 | 822476 | 0.0267

BIG4 10,461 0.1245 | 0.3302 0 1

£

= O3S 2osich =7|giel tA= Dechow et al.(1995)2] =& Joens
S| =M= AN LMol 2=7|0lio| 1A= Kothari et al.(2005)2&HS
s FE Y2 Lo UC=0H|FLI27| 0| Cfo|¥=, UCD=0t|RLZ
7|0l AlAtoi=ol Cin|fs:, =ZXiMo]| Xfeiti~(n)E 8t 3, =FAH|8=5
AMEHAI AR, tAE FASISEM1HET A, 1z SLUMH/7|ZEX}
A ROA= tAZ Z7|30|7 | ZEAIM, =(E7|0HEH - M7|ofEH)/M 7|0 EY, =
ZtAtelo] Bigd(cHs|A|giel)ol Cio|g 4=,

H
2t

2z

i 1
JIX o

2t oo

Al el EY ARG EES
71 B2 Fo W] Py FHAF # AolE ®
Alstal gk dn)fyE A7 FEY F4JonesE &l
oJ gk XHEW“‘% o F&2WS AQLY S 0914801 F
7kE 0.40900) 1 Kothari et ald Fol-&-5 8] <3k A4
‘%*M TEUS AQY HAEke 04978019 FoAR
0149207 tf-37199 FEHHT AQLY H gk 015919
F%k 01016012 FE5HF AQe] B F 001958 F¢
%k -0.0008%} 3t gkol|A] zfo]E Hodrt.
<E oA 7Y BE AQIY HuHT FHFFkel
1‘41&71?3%%91 B TAFHEG 1% FolFrelA =
A vebska, g7 B0 AQ2el Hiik TS wkel
1‘41% 1?3 o] Huud FUAFE B 1% el
& = 7 Zlo® dERth oleld Ak A4714
ﬁ%A XH%*@ ‘%*MO] HE719 B QA g B

Eqi AAR719] TE AHAde =2
AA(TA)] ﬁ?%kﬂr 955 717F 001299 0.04022A

1) 2 AFolME 57 HAZ STATAR dto] £45)0t)

$719 ®EO Hgk -0.08187 T4 -0.0173KTF HAH 0
A =2 ae Both A7 B9 dAgEd
FIZE(CFO)Y Fate 0.03480)aL o371 E¥o Haghk
044682 TAHLE fFootA =2 e By, HA7Y
zag FAREOI S EROA)S] Htgt 0.01160]2L t$7]4

Bo] HFghe 0352807 1% FoFFold & #E B
E}.

4

%9,

<I 4> OfH|RUZE MET|HT} STl 7|=SHZ Ao
mgg’;ll-lf (n=121) | tiS7I | (~=10340)

Variable Mean median Mean median T-test
AQ1 0.9148 0.4090 0.1591 0.10164 | -18930™*
AQ2 0.4978 0.1492 0.0195 -0.0008 -11.343*
SIZE 23911 23.9058 25056 25,0207 | 18.967***
LEV 2.5413 0.8296 5.0935 0.9617 -0.787
CFO 0.0348 -0.2353 -0.4468 0.0321 13.58**
TA -0.0129 -0.0402 -0.0818 -0.0173 2.069**
ROA 0.0116 -0.2033 -0.3528 0.01967 | 22.196**
GRW 0.5512 0.4911 1.6754 0.02559 -1.091
BIG4 0.1230 0 0.2440 0 -4.108*

1) 2= o222 olo|dich =7|¢iol tdS= Dechow et al.(1995)2 X
Joens2EE Sall SFE RPN LM 2=7|io| tAT Kothari et al(2005)
o DS Si SHE MY LY, UC-ofH|FLIZ7|Yo/H Cio|H,
UCD=0j|H| R I—|:7|°‘0|.T'_ HAIAZQl Hfolgs, =Sl Ko=)

8 2, =FAMHE=RMEUAPIXZ, =tdz JAUZSEM1HE SAL,
t-1Hd = XHLAMOH/7|7<_>5K}M ROA=tAE EH7|&0|2/7| ZEXIA, _(|:|»7||:|H
SOl - HMo|ojEH) /7|0l &, =ZtAtelo| Bigd(tHE S|A o)l ciojwis,

ml)i II

&3 AR AR HuHSBIGHE t-e71d EiE
Batgkol AA719) EES] BHgETh 1% FolFFelA =4
UeRgth 2y A7 2R FARELEV)Y HE ik
2541302 95719 BEC] BFrgk 509355 2o FA

|
Aoz {FoskA| = oz YEpyitl wok AU ZE
o wlEd AFEGRW)Y gk 05512003 5719 HE
O] %k 167541} Zo} FAHOR FoetA] U= Ao

T
4.2. A

FJones 3ol ot A|FA @Ay N HIAQIT Kothari et
al’3Fo-&e] Bol o3k A A WAl A
T 0832 =2 YD ATTAE B # AFolA AL
&5 A4 R oSRFPo] Fs7e faket S £A4
Atk W AQ2eF FARbOlOlE
+r <] &T 7413 T e AoE
Epsiet el HF S FUF(CFO) <}
()9 AT, %L o} Eﬂl A0 AABAE B A
G N FT& JFEGRW)T HH2 A7 B

= HolFa gl
(ROA)T T
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o] AgPATF] A} TUe49 T AQIS 7| YR HS(SIZE) 7} 9itk 71El o2 WHETlel] B
o S ABAFE HA o AQ7 71T EHSA(SIZE) S} T e AoE UshA  FHARHAC  tEaad
OKH)Q) ATAGTF BEE o] MEyAT] A= IR zlo) (multicollinearity) =A== 9= Z1 02 Heldh

<I 5> Io{& A 2HA|

Variables AQi AQ2 uc ucb SIZE LEV CFO TA ROA GRW BIG4
AQ1 1
0.8320***
AQ2 0000 1
0.1823*** 0.1104**
v 0000 | (0000) !
0.1197** 0.1008*** 0.4838***
ucb (0.000) (0.000) (0.000) 1
SIZE -0.0929** 0.0078 -0.1826*** -0.0937+* 1
(0.000) (0.427) (0.000) (0.000)
LEV 0.0142 0.0133 0.0077 0.0011 -0.0193* 1
©0.147) (0.174) (0.431) 0912 (0.049)
cFo -0.6776* -0.6448*** -0.1319"* -0.0857* 0.0687*** 0.0041 1
(0.000) (0.000) (0.000) (0.000) (0.000) (0673
TA 0.682** 0.8091*** -0.0203 0.0085 0.0534*** -0.0159 -0.8324** 1
(0.000) (0.000) (0039 (0384 (0.000) (0.104) (0.000)
ROA -0.078"* 0.2222*** -0.2124* -0.0786™* 0.2610*** -0.0170* 0.2010* 0.2437* 1
(0.000) (0.000) (0.000) (0.000) (0.000) (0083 (0.000) (0.000)
GRW 0.0456*** 0.0491** 0.0107 0.0060 0.0000 0.0091 -0.0105 0.0131 -0.0031 1
(0.000) (0.000) (0275) (0539) (0.99) (0.355) (0.286) (0.180) (0753
BIG4 0.004 -0.0249** 0.0402+* 0.0014 0.0903*** -0.0177 0.0166 -0.0300*** -0.0319"* 0.0098 1
(0.685) ©0011) (0.000) (0.884) (0.000) 0071) (0.090) (0.002) (0.001) (0316)
1) 2= Cl2E 2lolsich =7|Yiel tA= Dechow et al.(1995)2] & Joens2HE Soll SHE 2N 2oy 2=7|¢lio| tt4= Kothari et al.(2005)28S Sl ™= x|2HH ':'“gw
UC=0lH|LIZ71240/81 T, UCD=0H|RLIZ71200 0 AlAlRIE Dl Ciojts, ~BxHlol Xoich(nE B 3t ~SHHIE-2HBWRIIRE, s BANBSBIIAE SAM,
-1HE SUHPIZEAI, ROAAE E7I20[27| ZERI, ~(27IHSATI oSN/ IokEeY, ~ZAlelo] BaCIHSIAHENSl Ciols. 2) +, %, <« i 22t 10%, 5%, 1%

EoM SAXSR Fol&e oln|gich

<Z 6> 3|7EN Z3}
AQjit = yo + y1UC + ~2UCD + +3SIZEi, t + v4LEVi, t + v5CFOi, t + 16TAi, t—1 + v7ROAi, t + 418G
RWi, t + ~9BIG43, t + 2IND + XYD + ¢

T3Jones2YE 0|85t Kothari ZEE 0|&st
TR 2LAQH) TR LY%A)
Variables A L2 A Tat
Intercept 1.1789 8.68 ** 0.7429 6.28**
uc 0.5336 16.22 ** 0.5525 19.28"*
UcD 0.2681 4.24 = 0.4009 7.28%*
SIZE -0.0428 -8.54"* -0.0300 -6.89
LEV 0.0002 2,99 ¥ 0.0003 4,54
CFO 0.0332 1.61* 0.2550 14.16**
TA 0.9354 41917 1.2743 65.55*
ROA -0.5442 -21.6™ -0.0513 -2.34™
GRW 0.0012 4.83 ** 0.0014 6.51"*
BIG4 0.0312 3.35 ** -0.0010 -0.13
o] Included Included
Aio| Included Included
HEEF 10,431 10,431
Adj R-squared 0.5598 0.6943
FZk 177.87*+ 316.84*
1) Z#E= Ch22 ololsich =7|glie] td4= Dechow et al.(1995)2] +=& JoensEsi Saf SHE M g 2=7|2dio| tAT Kothari et al.(2005)2HE S35l H EME mEA LM
o, UC=0lH| RL|27|0|H C{o|gis, UCD=0jt|RLZ7(0|T MAIIZl C{o|gs, =X M| KQICi(n)E #/8 2, =R S=SMESU/AI| A2, tdE AAUHNISE1HUE EX}
&, 1A SEYAPIZSTY, ROA-IIE SII20lolPIZSTI, ( S5 loHge - T7|ohE)F7 (0l EY, =ZtAtelo] BighThE S| AeNQl CHO|#HL 2) *, ** x x x = 242}
10%, 5%, 1% TE0M SAHH2=Z Folgs on|sict.
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4.3. HEM Z3 (714 1)

of Aelld= 7Hd 1ol thst Zlow dntAow Az Ay
Ao ol AAAQ TS A= Aow 4l VIt
B, EAEE, dddesE, A71FEAY, ROAFIA), 4

=
1o
)

E(GRW), tF3|A

AR tEIARES FAste] dufysE A37199
ojo]e] A HA71YPS AARALES o]olo] Aol ztolE
Mgt < oA o3 ARAT A3t AR E U=
T JonesF el oJst AFA LN HFAQD)E FHHUS
Q3 AR A9 Kothari et al. )-S5 o] o]t
FAAYY HEAQ)E THHFE FY
AASFIL Qhet Rl 7192 A g
O A HFAQNE THUFE shof I]HEA
Ax, AAG7199 gudFUe) IAATE +0.53360%
1% el FHel wte] #EHT o= on|fyE
A47199] ARy dol g7l Ret o Atk e 9
ujghe}, gk AAPAE HrlHUCD)2] EHAAITE +0.2681
07 1% FFEAA FHH gtol HEEHSIT o= ofulf
U A47199] Af Arbdze] §AI9%) vlawste] Ak
Z] by dio] A ool x4g ol st ZoE YEkkth
EAZ Kothari et al A Fo]-$-E& o] 98 Aty W
(AQQYE TEHTR to] IFEA e A} < 5>0l4] <]
FUZ ARG drdUuo)Y IAAGTE 0552507
1% rolFEellA ok Hel whel #EHh AAhdE ou)d
SHUCD)Y B AATE +040090.% 1% Fo5FolA 9k
gol #AH L ol d Ay AulFUE A7l dS
7191} o]ole] o] dth= AyE A7 Ht ol A%
dol FL83% ou] fFUIVIgeEA 9 FAHTAE Al
of 3tal on|fyE A4 FrlME AFAD ot ukeg
Ha glojA BYPARY] o]z f1lo] SlojA tlgr1Y
oju] 7719 ojojxAge] Wk 7M1 «oulfyE A

719 v A Blaste] ojojxAol wE o]
]

tlo

ki
o
<

<=7 Jones

>
o\
M
1%
bo oy
i)
o 2 i 2L R

g AAskaL Stk 7]el SAWSY] 39EA AREE V)
JFEHAESIZE)Y FAAFE AQlE TEHHS 9 AQE
SueE 77 2% AdelE 1% ool 47t
()2 e 7MY AdTe Aol AAsGic 1Elar
FARELEV) SAATE 1% FoFFelr 42 ke
#e TS, FEANTAS IAATE 1% FA5TlA
2+7b oK) #& 7S ROAGGEA)Y IAAATE 1%
Tl 2 5% ool S0 we S, 3EE
(GRW)Y] 3AAITE= 1% T FHY s 22 7}
e MgATe] Aol dAEtE 18y YHdTEE
(CFO)9] 3)AAGE Kothari et al. 3 Fo)-& 28] o3t A3
gl W AQQS EEWSR A3 Ayl 1% F95
Tl B2 ghol vehM AT Axtels o Ay
E vERTE E=ot oi@ s A AR B rRISH(BIGY)

r oo ofy

o] SAAGTE FJones o <3t AFA LAY HE(AQI)
S THEATE A AN = 1% FIFEAA HHY
glol ugkou AQE FHHSTE e W4T AyAs
EAFoE o3 gho] oA PopA] dlgl AyATe}t =
gl FuelAE date AWt veA ot A Agd
79 Al 22 AIE ERATHERIE 2, 2009).

4.4. HEM Z3 (F14 2)

o] AelM= A7hd2el st Aow AYrigvte s BE
& dste] AR o]l He] Aolg wAstaAb gty
AT BEES 20199FE 202197HA dAulfFUE PR
MAE 3 7191 0R o] onlfyEr|d AAGAl AAhd
2 7|Fo® st 22095 12€ FA] A7) 9= 719

2 8ke] 20179HE 202197H%) EA871 2 T
ol g7bse V1Y A AFAE F 120 A
of A48 AFAE F71 AL HAPAE (A
= 7]F0R 3l APUET, IR 19FE A

7>l = Jones B0l o3k AfTEA Yol
= T2 59391 Kothari et al. A Ho]-S-F& o
gt AFAALHAAQ)E FTHEHTE AHEISITE 7 Table
o= AAAE HuESDAY AAEE HulWsEDnT
APEE 193 duiFD)s BHsER £se] A58

52 s,

> M 2
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ox
L
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T
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p
A
2

=

of\
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<& 7> 3HEM 2
AQ jit = vo + y1IDA 1 + ~42D1 + ~3D2 + ~4SIZE i,
t + 95LEV i, t+ +6CFO i, t + y7TAi, t—1+ y8ROA:
, t4+99GRWi, t+ 710BIG4i, t + ISIND + YYD + e

25 e
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Earnings Management of Firms Selected as Preliminary Unicorn

HAKJUN HAN*
DONGHOON YANG™

Abstract

This paper analyzed the Earnings management of firms selected as preliminary Unicorn. If a manager is selected as a preliminary
unicorn firm, he can receive financial support of up to 20 billion won, creating a factor in managing the manager's earnings.

The motive for management's earnings management is related to the capital market. Accounting information is used by investors and
financial analysts, and corporate profits affect corporate value. Therefore, if the accounting earning is adjusted upward, the corporate value
will be raised and investment conditions will be favorable.

In this paper, earnings quality was measured by the modified Jones model of Dechow et al.(1995) by the ROA control model of
Kothari et al.(2005) among the discretionary accruals estimated using an alternative accrual prediction model.

Competing similar companies in the same market as the selected companies were formed, and the discretionary accruals were mutually
compared to verify the research hypotheses, and only the selected companies were analyzed for the audit year and after the audit year.

As a result of the analysis, it was found that the companies selected as preliminary unicorns had higher earnings management
compared to the corresponding companies in question, which had a negative impact on the quality of accounting profits. It was found
that the companies selected as preliminary unicorns continued to receive incentives for management's earnings management even after
being selected.

These results indicate that the companies selected as prospective unicorns are recognized for their value in the market through external
growth rather than internal growth, and thus, incentives for management's earnings management to attract investment from external
investors under favorable conditions are continuing. In the future preliminary unicorn selection evaluation, it was possible to present what
needs to be reviewed on the quality of accounting earning.

The implication of this paper is that the factors of management's earnings management eventually hinder investors and creditors from
judging the reliability of accounting information. It was suggested that a policy alternative for the K-Unicorn Project, which enhances

reliability were presented by reflecting the evaluation of earnings quality through discretionary accruals.

KeyWords: K-Unicon project, Preliminary Unicorn firm, Earnings Management, Earning Quality, discretionary accruals.
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