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A Study on the Effect of External Networking of SMEs on Production Facility
Management, New Product Development Strategy and Financial Performance

; Focused on the Partnerships SMEs in the Chungcheong Province of S&T Government Funaed
Hesearch Institutes

Ha Young—Im

{Abstract)

This study is to confirm whether SMEs can manage production facilities well and receive
help in establishing new product development strategies if they actively engage in external
networks. And under this influence, it is to check whether sales growth and financial
performance improve. After reviewing the literature and theory, an empirical analysis using
the questionnaire method was conducted to verify the research model. To verify statistical
significance, programs ‘SPSS 20.0' and ‘Smart PLS 2.0° were used. The results of the study
are summarized as follows.

First, the higher the level of technical cooperation external networking of SMEs, the higher
the level of management of their production facilities and new product development strategy
was confirmed. Second, it was confirmed that the higher the level of production facility
management and new product development strategy of SMEs, the higher their financial
performance. Third, among the external networking levels of SMEs, the factor that has the
greatest influence on management level of production facilities was identified as degree of
participation in human network activities to secure technology. And the factor that had the
greatest influence on level of new product development strategy was identified as
participation in joint research and commissioned research.

Key Words : External Networking of SMEs, Production Facility Management, New Product
Development Strategy, Financial Performance, Partnerships with S&T Research Institutes
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