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Expanding exports of small and medium-sized companies is crucial for the continuous growth of the Korean economy. Therefore,
the government operates various support systems to enhance the export capabilities of these companies. This study aims to analyze
the impact of the Korean government's flagship export support system, known as the export initiation support system, on the
performance of participating domestic companies. A fixed effect model using panel data was applied to examine the characteristics
of 11,099 companies that participated in the export initiation support system from 2016 to 2019. The analysis revealed that
the number of exporting countries, employees, and previous export volume had a significant impact on the export amount of
participating companies. However, contrary to expectations, the number of overseas marketing participation and the GCL (global
competence level) test did not show a significant impact. This study is significant as it provides implications for the development
of support projects tailored to the specific needs of small and medium-sized companies, with the goal of improving the export
support system.
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<Table 1> Export Support System Overseas

Program
- Legal for
country Organization Entity | domestic
company
CCPIT
china | (China Council for the Promotion| Agency @)
of International Trade)
. ESG
singapore (Enterprise Singapore) Government o
. ICEX (Instituto Espafiol de
spail Comercio Exterior) Agency ©
Netherland | Netherlands Enterprise Agency | Agency @)
US.A Intemat‘lo.nal Trade Government X
Administration
UK DIT(Department of International Government «
Trade)
German GTAI Agenc X
Y (Germany Trade & Invest) gency
JETRO
Japan (Japan External Trade Agency X
Organization)
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<Table 2> Precedent Studies on Exporting Companies
and Export Support System

Author Title (Year)

A Study on Export Promotion Strategies for
Regional Growth - Focused on Jeonbuk
Region

(2012)

Choi, Yong-Jae, Choi,
Jae-Hun, Park, Hail

Does Export Promote Employment in the
Manufacturing Sector?

: An Empirical Study on the Incheon Regional
Are(2016)

Oh, Junbyoung and Kim
Mijin

Whang, Unjung,
Lee, Sooyoung, Kim, Hyuk
Hwang, and Kang, Youngho

The Employment Effect of Exports
(2017)

The Comparative Analysis of Total Factor
Kim, Taegi and Kim, Hong | Productivity between Exporting Firms and
Kee Domestic Firms

(2015)

A Study on the Proposal for Training of the
Trade Experts to Promote Export of Domestic
Companies

Kang, Ho Yeon and
Jeong, Yoon Say

A Study on the SME Export Competencies

Choi, Kwang-Mun and Policy Support Tasks (2014)

A Study on Utilization of Export Assistance
Programs for SMEs and Their Exportation
Performance

(2010)

Kim, EunYoung

Do Exports Generate Higher Productivity?
Evidence from Slovenia
(2007)

De Locker, J.

Exceptional Exporter performance Cause,
Effect or Both?
(1999)

Bernard, A.B. and J.B.
Jensen

Growth of Factor Productivity in Turkish
Krueger, A.O. and B. Tuncer | Manufacturing
(1982)

Public Sector Promotion of Exports : A
Naidu, M.G. and Rao, T.R.|Needs-Based Approach
(1993)

The Effect of Export Assistance Program
Usage on Export Performance
(2001)

Gencturk, E.F. and Kotabe,
M.
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<Table 3> OLS Analysis

. - t p
variables coefficient SE. value | value
Number of 355.64” 16604 | 214 | 003
employee
Number of
marketing -505.16 1,388.74 -0.36 0.72
engagement
Number of |13 970 44" | 600618 | 232 | 002

Exporting countries|
GCL test 63.16 310.77 0.20 0.84
previous
exporting 1.16 0.14 8.25 0.00
volume
constant 2,412.25 19,211.65 0.13 0.90
R’ 0.59

Note: *, **, " represent significance levels of 10%, 5%, and 1%,
respectively.

52 mfg n¥ei Ry M Al
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Yig t7] —/F%Q‘H
Eio t7] 218 s

Mie t7] WHAIE AR 37F 35
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uie t7] WA 54

Cit: t7] 2 }{SOL

uG gy} By 18214, viAY A} 85 5
o 4, GCL A, A7) 52 55 49 95 /M4
o7 o AE It} <Table 4>0= 1A FEI o] 24
HE AA B Q)

AAEHN 2O within R*E 0.21, between R*E 0.64,
overall R*%= 0542 YEPGTh 7 W) AFE Avnd
g g, vHE AR AL B, EE S A E

o AFE BT Y i 2 Zo® eyt
& 5% frelaeE
Mo ZAHRZ Fojuet o] Jg-S vt

IS

<Table 4> Fixed Effect Model Analysis

variables coefficient S.E. t P
value value
Number of employee | 2,512.69" | 76134 | 3.30 0.001
Number of 174027 | 209225 | 083 | 0406
marketing engagement
Number of exporting |9 yo4 44| 200575 | 971 | 0.000
countries
previous exporting 048|001 | 46.11 | 0.000
volume
R? within 0.21
R? between 0.64
R? overall 0.54
Sigma u 455,147.94
Sigma e 367,944.48
rtho 0.60

Note: *, **, m represent significance levels of 10%, 5%, and 1%,
respectively.
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