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An Empirical Study on the Determinants of Impact Investment

Goh, Byeong Ki*
Kim, Da Hye™
Sung, Chang Soo™

Abstract

Impact investment involves investing in companies that pursue both social value and financial returns. It focuses on addressing various
social problems through innovative solutions while generating profits. The domestic impact investment ecosystem has experienced
significant growth with the support of the government and public institutions. In 2021, it witnessed a 3.5-fold increase over three years,
reaching a total of 700 billion won in operating assets. In order to foster qualitative growth alongside this quantitative expansion, it is
crucial to conduct research specifically on impact investment, which sets it apart from conventional venture investment.

This study aims to empirically analyze the unique factors that influence impact investment decisions. Firstly, the factors affecting
investment decisions were identified through a literature analysis. Then, a consultation and Delphi survey involving 11 representatives and
evaluators from impact investment companies was conducted to determine the major investment determinants. Subsequently, an AHP
(Analytic Hierarchy Process) survey was carried out with 10 impact investment evaluators to ascertain the relative importance of these
factors.

The analysis revealed the following order of importance for the top factors: market>entrepreneur(team)>product/service>finance.
Furthermore, the importance of specific factors was identified in the following order: market competition and entry barriers>new market
creation>market growth and potential expansion>team expertise and capabilities. Unlike previous studies that primarily focus on general
startup investment factors, this research demonstrates that impact investment places greater emphasis on market-related factors and

considers the sustainability and profitability of the business model to be more important than the social impact of social ventures.
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