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Several Concepts of Industrial Innovation Policy and their Weights

in Diverse Countries: Policy Implications for Korea

Keun Lee - Joonyup Kim

Abstract : This study first reviews the evolving literature on industrial innovation
policy and thereby identifies three main goals of such policy. The first goal is traditional
industrial policy aiming growth of existing and future industries, the second goal is
sustainable development and quality of life, and third goal encompasses the issues related
to supply chain and economic security. Then, the paper evaluates industrial innovation
policy goals of the five economies (United States, China, Germany, Japan, and Taiwan) in
terms of the relative weights given to each goal by each economy, and derives
implications for Korea.

The United States emphasizes economic security and supply chain stability amid its
rivalry with China. In contrast, China focuses more on traditional industrial policies but
has recently begun to consider supply chain and economic security. Germany and Japan
tend to give similar weights to each of the three goals. Taiwan follows this trend with
a new and additional emphasis on economic security given the rising threats from China.
For Korea, economic security may not be the top priority, unlike the two super—powers.
Instead, it seems more appropriate for Korea to follow Germany or Japan to prioritize
supply chain stability and technology sovereignty, and, at the same time, fostering future
growth industries must be still an important goal. Further, the concept of economic

security for Korea should include promotion of defense industry and food security.

KeyWords : Industrial Innovation Policy, Economic Security, Supply Chain, Technology

Sovereignty, Sustainability
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7eFA2 v)5=3 g o2, 7143 A(technology supremacy) J 7t B
Utk o] Zidel tigk i) TS Ao o] Mide SHoR T AT B
=224 AA A4 Al AEHE ke, 7T 5ol b AAA - HAA A i
FTedaAgE A sk ARl 71E4d 95 onlett (o]lad, 2022, A,
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WA 2 EPH(CHIPS and Science Act)#F 1&#|o]A 5% (Inflation Reduction
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AEALS] O o] Al WAl AL E Seet, SHEAY JHA Fe] dAS I RS
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