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Does the Real Estate Market affect the Unemployment Rate in Korea?

R o
ShE &+ HEl 8

Myunghoon Han*, Heonyong Jung**

2 o ¥ v fEuetlA FEiage] st shete] AdEe] oW dFE MAEAE A 20139 1
ARE 20239 29714 9] 49 ARE dom dFFRY RYoR $AS slor, Fad AvE aokew o
F3 2k AA, FEk A7)k A9E DelE Felg AvArE EAEIt 5, e e ddEe &
o dhets hAem FEaAge] et AgEe] fold deg bAsTh ol uiEe] dydTEe] At
Ak Aotk B4, WEFT A5 AdES Feldhl seavle oz e, gele] 4se el sA=
A8ehs Ao Urith B2 35 A9ES felsHl AeAvle e yeht b e2w ago] frele
A Aashs Ao vegrh 2ea FEHAAQSIMA] Sk AYES FoAsHl Aol AR dER,
FHAAA P B HorE D8l SAR g JoR dekth niARe R, MesS wAske] i
ASE ol B4R A DEAA skt o= R 377 AE viAE SFe] Asths A 2l
al e Aol & 5 Sdrh oo EAAN, eudlM Fgit 7hAe] Aot sl ddEe] ga ShE
ololivks AL gt 4710 b 8ol AHEe] HHelE mgol B 5 drke S Ak

FRO| . RAAY, A51E, A3, A4 A4S

Abstract This study analyzed the impact of the real estate changes on the unemployment rate in Korea. Using
monthly data from January 2013 to February 2023, the study employed a multiple regression analysis model.
The key findings are as follows: First, there was a significant causal relationship between the real estate
changes and the unemployment rate. Specifically, an increase in the real estate market led to a significant
decrease in the unemployment rate, while a decrease in the real estate market resulted in a significant increase
in the unemployment rate. Second, an increase in the loan interest rate was found to significantly reduce the
unemployment rate, while a rise in interest rates had positive effects on the employment. Furthermore, an
increase in inflation was associated with a significant rise in the unemployment rate. Moreover, an increase in
the number of permits issued for housing construction significantly reduced the unemployment rate. Lastly,
conducting robustness tests by substituting variables did not significantly alter the analysis results, indicating the
robustness of the impact of the real estate changes on the unemployment rate. Based on the above analysis, it
can be inferred that the fluctuations in real estate prices in South Korea are linked to fluctuations in the
unemployment rate, and stable management of the real estate market may contribute to the stability of the
unemployment rate.
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Table 1. Descriptive Statistics
R

A%
UER 3.5000 0.5673 06614 3.6089 10.69

we | oW

HPI 44819 0.0587 1.1009 39528 | 29.02sx

LIR 44567 0.0711 1.2118 44804 | 40.66%x

CPL 457183 0.034 0.1509 2.0941 4.5969

HCP | 0.0012 08632 | 0835 29391 | 1471
* 0P <05, i P <01
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Table 2 Empirical results of Model 1

Lih 2y 1
HPI -5.3675(-2.9098)kx
LIR -0.0003(=3.8391 )¢
CPL 12.6787(4.2196)
HCP -0.3690(-8.0679) s
Adjusted R-square 04263
#1 P < 10, #x 0 P < .05, k0 P < 01

3 Z2¥ 29 24 Znt

Table 3 Empirical results of model 2

W 2y 2
HPI -5.3244(-2.9048)x
LIR -0.003(~3.8552)#xx
CPI 12.6169(4.2338) st
HCP ~0.3701(~=8.1004)xx
Adjusted R-square 04268
x 1P < 10, =t P < 0B, s 1 P < (0L
E 4 2% 39 24 At
Table 4 Empirical results of model 3
W 233
HPI -5.0194(=2.7786) %
LIR -0.003(=3.7220)
CPI 12.0730(4.1055)
HCP —0.3765(-8.3204)
Adjusted R-square 0.4448
* 0P <10, #x 0 P < 05, kw0 P < 01
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Table 9 Empirical results of model 8

W 2y 8
HPI -6.1135(-4.8630) %
LIR -0.0004(=7.1183) ¢
CPI 13.8341(6.7556)
HCP 0.0278(6.7556)
Adjusted R-square 0.3285
* 0 P < 10, %% 0 P < 05, k0 P < 01
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