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Abstract

Purpose - This paper examines whether overnight returns and idiosyncratic volatility (IVOL) jointly
affects the cross-section of expected stock returns in the Korean stock market.
Design/methodology/approach - Constructing 5x5 bivariate monthly portfolios independently sorted
on overnight returns and IVOL, this paper tests whether overpricing of stocks with high overnight
returns is more pronounced for the stocks that also have high IVOL. In addition, we also investigate
whether time-variation in the degree of overpricing for those stocks can be explained by market
volatility.

Findings - Our results show that stocks having both high overnight returns and high IVOL exhibit
strong negative returns in the future. In contrast, we are unable to observe such negative returns for
the stocks that have high overnight returns and low IVOL. This suggests that overpricing of stocks
with high overnight returns is concentrated for the stocks having high IVOL. Moreover, we also
find that the degree to which such stocks are overpriced is negatively related to market volatility.
Research implications or Originality - his paper is the first attempt to explore whether degree of
overpricing of stocks having high overnight returns is related to IVOL. We also discover
time-varying property of overpricing is jointly driven by overnight returns and IVOL. Our results
indicate that IVOL might help explain other previously documented stock return anomalies,
suggesting interesting topics for future research.

Keywords: Overnight Return, Idiosyncratic Volatility, Expected Stock Return
JEL Classifications: G11, G12, G14

[ A&

E. Fama(1970, 1991)¢] E&24 A7l ofstid, e Jue A& A7t o whdsne
wf =7ke] ThAo] = I Apte] BAVFA|Ql Aoer B g ok wtek A4 o] 2R oA Hlofu=

*o] RS 2023\ % AU AA AT Aol ofste] AFHAE.
# First Author, E-mail: cheon@inu,ac kr
©2023 The Institute of Management and Economy Research, All rights reserved,



46 Asia-Pacific Journal of Business Vol. 14, No. 3, September 2023

T, 27l S AtAe 2 BAVAR SA] SF el BomM A BeH HHE A
o
e, AARE FE} T3 FAbAke] Hle| A A e A e FtEE AF To <l
BEAAE 7P RE AHEA g e F9E olH@ 4 (return anomaly)o] EA3hH, o]of wet
A7tAel BAZMA oW n¥rt Ee ARThEe oee A9 Bausa glok(Baker and
Wurgler(2006), Pontiff(2006), De Long et al.(1990), Shleifer and Vishny(1997), Mitchell et
al (2002)).
ole} #Hate] A Bud olddd T shube oRRbFlEo] B2 F&o| AV 1HrtEE
4}oltt, Berkman et al. (2012)= g Z71RE 39 A2/7kA|e] 71Edslz 249 fE 22
< ORIFAER Aot o]E I FE ik FAME ARR WM & vk Fs 3
U B £olE B AURe ASTA FAAY BUS B FEE o8] FARE]
WEFEE FE ASTOZA -5 & AZTPL sl Hat, o|3A dAjHeg 7hA
7he v 2 ATt AR el 2 Ee el dtke Aelth. Aboody et al.(2018)2
o] oftisrolgol Mol 4 7 o] A%AS UEhlE S4o] g, ohirelgol
5 v ofAlE 540l s BTN ok Ee] 12 FEo| A
H7FHe] ka7 git.
B Ao = Aboody et al.(2018)0] Hi13k ofzt2]
ZHA8] AR} F, o] & HF) R ES L
Stambaugh et al,(2015)= 71&<)] By vkl o]
vehtes el S WEl vk sloh 2 d7alME Sambaugh
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t al.(2015)9] W& F-8ste] ot

aQ
o

o2

oEo] £ TH ToME 53] AFHEE0l 2 FHol TS LHbEEA A

B Ao AAE ohF 2ol 89%FETh AN, TEZ L Wl B4 AR, Y9 ofrkreEe]
FowA sk FAle AfiEAdo] 2 FEEL JYol FoF F0)9 FoES vehllt v ok
ool oy AfHFY0l FFer W FREdAME FAT FAE0] YEA STt ol
A= oRbFelEe] B FEEAM dEEE 1HF o], I FAME FE ufHEH] =2
FTE AFH] &S ovdt

A, N F5 FE9 24 23, 7IdFgEd 43S vAE 7GR, AR AE 7S (B/M
ratio), AGHlEr, &4, LHilE, Hx, = Fo v 7IHSAUFE SAT Fol= ot gt

oRIol g7 IAUEA] FAlO] vleirelBol 9FS vAE A oJnjst

A, AFE) WEAe] B A7IA5S okl ge] ¥ F5ol vid 1R Aol o B
Uehdth, wak olust ool Bl EE 8 FME IEUEA] F $RAFE 197t Aol
Us WFH0 e ol Alge] B30l 2 AVIASE AY $Ee BN 435 F4a)
7] olele] oRgtelgol e FBol tiet 1A} Aol riHow o e Lk Aoz siaHm,

o el Tlelge theh Rk A, 7120 Fuls) =EE oRIFoEe] A 5 wsle] BAA
B Wgshe AERA, oRIFolEe] ¥24% e H4o Uee Hus: golt
o ]

CELEERE

24 of7ko) gol

o

(Aboody et al.(2018), H-83(2020)). vbd & 5 =i

157} Fadol v ZslA doldthE Stambaugh et al. (2015)¢] WHES ALR3

Ee FHA e 27t el afHFEAAS AV eAE ek
A, & A7 A7 AAE ARE ARSI FAARCIA okeEe] 12 F5e 13Tt
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ol 2 AVIA5E Bs FAE Feo] e Agom Wt Wik ohe,
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ﬂﬁ&%47P”%lﬂﬂWbﬁ%XWBﬁlﬂﬁ
A4 SR kS nHIT Favt gk dolA Ay
e Yrla) BEE g 2ol TARG, IS ojkolE 9 nadE s v Fujs
AYATE A, NP E & ATFo) AHE8 A4S Agetn 1 7125 AF the) dfuch,
VA Fo #AARE ANSEL, vhos VAddE aok 2 A2e ANw

1, Asgeal+

AA ot 54 B 7t dEde] ddAd tig Fo dA7ERE AuEY, Berkman et
al. (2012)g 7N %%ﬂ dd oRFlFES AY IUHREH v 2 AP SREHe £dE
3 F5 gk (le]d4) FApplele] ARR M & Jokal et
Act. o5 WEH, JRIFAAES FAHoE SEARE o]F AL FAAE HGAIZ o]

Ao Sz B2 $UE e AHIFE VEFFoEZN FAt
HogA o & 24 A7t
Aol o] gt Te]al ofghel] WS ZHAY | o5 dAIH o=
& 7k o 2 At Azl oAl slekete 2 ot B FkEd B el ()2 A
A7y EAL FAs A
Aboody et al. (2018)= Berkman et al.(2012)2] 972 < 4313iut. o]&e /N F&9] ogkr
o] Ho& F F oo ©7] AEAHE Bdvke FollA 7IEe] FAA AgAES} A SHS
Hols g ub gk, B8 oI Eo] 12 FHAFE vigirEe] YokAle Aol s BT
°2H, ofZtrolEo| & FTHYFE EAA div] ngrtEY] dvka FsESict

B} HZo] =70 F Akbas et al (2022)2 & oRIFIES 715 F5o] thy ¥ W F49
ES Holn vkdats @ Aol sl & ARtde] AYE FEske T8 FAA Fdo] 27
wjZolet Fgatairt. MJAFAA e A AHnoise trader)Eoll o] FEE= oftd D], F3to
= 71AFAAE AR AEFHQ] A AGREe] wiuld] gt wEbA ARIFEAAE S ot A7t
o] wijEqt e o] AAH o R Folxl Avbe W ARRIH o AdAHAER Q1] 2 Hrt. ]9 7ol
AN g T e 2ke] 227 (ug of wans ]ls) ok &t E]’ET g FHFAE b wkddY
o] Ueht= Aoz sjMagirt. 53] °k(+)«| opztrelEo] WA A9, Ak PSS olelgt AN
o] AP AR ZASA &S Aew 7hFsta Fs vimgtow A HAFEE o)ite] st xA o)

A
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[o

A
o]FolA Aol ulm FA AP

g, 2R A ) o] LRAEFA
Home 798 B F d
FAA A A A E FHEl
o Aol Zagh A9t tiRiteltt

ol¢} &zl Shleifer and Vishny(1997)+= 2 A A7} =gk o)A )} v =
Ao dAH o gyt E4do] e, ofdl thEslr] Al FHA] AEFYel Bad + 9lg
AAetqict. ek ofyEl, A gAY dFE FAA A gk AR A4S 7R 71 EREAARA
Aelelv 4% 718 SoRNY Awg FEPol I £-8-5 HEshe 92 it} v oS AEE
Aetete N Tk e 71HE2 AR AdAY Akl digk SR Aol gl A Ben
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e, S0 QA1) 7140 (mispricing) = o]
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=, AAY B DAA £ A © ool AFEFES ARSI, AHols Bl
AFE 853 Yol WolAYIE @k, ol9 e olf= <sh AelAAAE] oA FEoli A
3} ulgo] EAISH, o] Aoke T4 ] : =

Aol ARG Yol M EEAE obrlaie flo] Hrt
Astsict.
 PontQ00E A 5o 2AVEHE AN Has) AR ALE 4Y A2 e

= BAHE 02 Fhstal J"’-%Eﬂ%/‘écl AN E At 7P 2 adlelz FAsk. 2 olh=
Z}C’WEHXP—* AdAHE HH R JPE s /=Sl o] AFHE A mEEE APS
Al AAT & g7l wiEolgar sk

Ang et al, (2000)& F2]52lE9] 3
=) FAVE YebdS 2R olE 71E] AF-ol2dA AFHT LR
(idiosyncratic risk)-2 # #2He F45 S 79| s8] AAY + Jlorz IHHFTHH 71
2 FdEtE $3Ed #Xs 2 Zolt}, o]&2 ol2lg AAE HTH] TEEF L o|ES
Asl7] olfgrhe HollM “afHEA HEIVOL puzzle)'olgh Hislich,

Stambaugh et al.(2015)% LHHE0] & TELFE AAAYAFH o] 21, o] wt A A7}
dolu}7] ol $lA 7HA /(LB = A7h) Aol AaHA LA tE A5 AAE AAEt
S, AFAEEY] ARG 710k g rt Ade] ABIE Aol vlE o AsiAl vEebdths
APEE BHSch. 3 olfe AgrbE FA2 ]lejo] APFRtert wird = Qlo] AriE g HA AWt
7v i e A% 2, 1yrtE F24E FuRE S 7H40] wobA ol et THEE A=
EE R 5o BAR 2l ofg] 7}A Aeko] whzr] wlEolth(Almazan et al.(2004), Koski and
Pontiff(1999), D'Avolio(2002), Lamont(2012)).

opftrolEel gk S ATE AFEH, HEA - FAE(2010)2 Z2T APFA ogtolE R F7t
FolE 7he] wbA Fdo] EA8HH, Ad MJAFAA sl vlFo] S48 oIl Ed FrlE
TEEge] oS AaAe Bl s Tt

A-85(2020)= Aboody et al.(2018)9] WHES ARt Il FAAFA offbroEo] F5
T B AEE vele A3 548 2t glokar skt Al 5] AU W ok

=2 R
7o vlEko g xJo]E gk J o]/\L ]/\Q
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o 2E WY Aol waEn 59 FUe B optelEol
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71E] U9l oftkFl el Bg ATELS oRIFAET FAFE ol WYl 2HS 77
u, ©e8] oRbEEo] w2 SHOIM YEhde fodk FrbskEE Hasta glvk vhd 2 AT
oF{H¢] &S Stambaugh et al. (2015)9] W E& ARE3t AHHEAET A o] EA5kaA} shvh=
oM Apel7h it o2 fa WAl F5& oI ET AFHETE LA r A4 S7e] a5
2 Bestoan F 2579 oS4 LEZ T Q(=5x5 bivariate portfolios)& F&31L, o|& 3l oKt
ojEo] 2 F& TAME 53] AFHFA) & FHELFE 7HAsEo] A UeheAe] oFE
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. A=

of il AHgE AuE T KOSPL Alge] 54 AdAe 9 sAzoln, @ozastel=st
ABSTE BRI 12 DaagideProol] SE2=0%) AL AR7ITE 19904 1475
2021 12997441 9] 38474oln], SAFE A lsta BEFNE B AHESHAch. B v
A, kel S e A FBe FUH FUF gho] AR LM ATe] JFL VAL AL
A7) Slal e Aedede] F7h 159 vlgkel Ak, A Ikel 2009 HRkel FEe BT gl
Asletgict. (Table e £ A7e] g8 BEARY 7I2EAFS RelFTt

Table 1. Summary Statistics

Panel A. Cross-sectional distribution of main variables

p95 p75 Median Std. Dev. p25 p5
OVN(%) 0.87 0.28 -0.01 0.62 -0.30 -0.84
IVOL(%) 5.27 3.17 234 1.57 1.75 1.12
MV(SH) 37,849 3,869 1,139 49,681 480 183
BM 379 207 1.29 1.15 0.76 0.31
BETA 1.86 1.12 0.69 0.79 0.29 -0.36
AMIHUD 489 0.45 0.12 5.83 0.03 0.00
SKEWNESS 1.56 07 0.26 0.80 -0.16 -0.89
KURTOSIS 5.13 1.63 0.42 230 -0.32 -1.00
MOM(%) 104.30 30.64 284 59.36 -17.07 -43.86

Panel B. Correlations

AMI SKEW KURT
OVN IvVOL MV BM BETA HUD NESS 0SIS MOM

OVN 1.00
IvOL 0.17 1.00
MV 0.02 -0.10 1.00
BM -0.08 -om -0.09 1.00
BETA 0.04 0.01 0.09 -0.07 1.00
AMIHUD -0.04 0.00 -0.05 0.13 -0.1 1.00
SKEWNESS 0.06 0.10 0.00 -0.03 0.0 -0.05 1.00
KURTOSIS -0.01 0.04 -0.03 003 -0.10 0.07 0.25 1.00
MOM 0.0 0.04 0.03 -0.19 0.02 -0.04 0.01 0.00 1.00

Panel At ul9] 2t Wige] Yokl REGe TH F, WA BRI A olF AD Aiele] Held
Asfoley, Y W] Aol et 2ok

* OVN(Overnight return) 78 F&o] 4 &9 oI ER, th33} o] Hojdrt:

VN — z\: OPEN, ,— CLOSE, ,_, .
NS CLOSE, ,_, W
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N 9] AddS, OPEN E 35 2 dd A7V, CLOSE & %% i) d-1Y Z7tolt}, OVN &
T5 ol Hate], AL FTHCLOSE 0. ) Z5E 59 A7HOPEN,)7H] 5783 4 ool ES
tdo] ZE Aol thall Bt whg ojvigtt. o] wl, Al7ket Frhe FAREH wiE-g vhedste]
DataguidePro DBojA] B2 AFshs FAA7 2 $SAF7MS A8kt

* IVOL;: i 59 t¥ 8 gzt ¥4 ES $5HFE, Fama-Frenche] dW 38918 A4z
st} AAIE 3 ARAE uf dojR= At BEAAE AgeolHh
R, =a;+B,( RMRF), ;+(3,(SMB); ;+ 3;( HML), ;+¢; (2)

o MV i $59 t€ Y 75 BEEF AZFEA109Y ©9))

*  BM;: Fama and French(1992)e] Aol ule}, i F5o] FRIIAE AWx o A7fEAe R Usr
Zx(Book-to-Market ratio)

* BETA i 59 tg g 97t 4 58S 2 3 gite] A A4 E(KOSPI A 52l8) 9
tiste] ot 23 o] ARG FHE HEGS on| stk

R, T Tra TG +5; (Rm,d - rf,d) teq (3)
A7|A Rige i &5 dY] FUAE, e FAFATY &A1 2 deg 3d w7] waxje] dde
FE, Rnae KOSPI A9 ddo] & o|t},

* AMIHUD;¢ Amihud(2002)9] Aol wg} Aakst i 59 tde] 54 A

* SKEWNESS: i $52°] tgd g g3te] d¥5olE] d=(skewness)

* KURTOSIS: i F&2] t4 3 & 7t d¥gelEeo] M= (kurtosis)

e MOM: i 59 (-12)€5H (+-2)€ 7t s¢te +4549&

(Table 1) 9] Panel AZ Au R ot E(0OVN)Y FAk(median)e —0.01% ©]iL, p95¢} ps5
= 27 0.87%¢F -0.84%= Aol tiA el 77k EEE Yeptt, o714 OVNe] p95e} p5e el
1.71%¢]t}, 2] (1)ollA] OVN2 AR #elmz o]F 1Y 71&(ef 204 8d) ez 3beld 1.71%
" 20 = 34.2%7} it} B dAFoAE olel e OVNY| e xlo] Byl o}yl a-fHEAIVOL)Y
JdH zpolE FrHH R uegozn OVN 9 IVOL 7 "7 Add 7|t elEd nxle 93-S
Ak az) ghek, (o]slollA] ®r1e] HeldS 3l ok ES OVNe R, 1/3F4S IVOLE #7|s)
a2} ghet)

Panel B&= £ 7o ARS-E F8 W7 Jod 3 AAIG Bk vEkd Eolth. OVNH
IVOLY] daAFE 0.172 28 4 ol & F9 o= 3 d57t & ¢ HFE desie is4d
7hede Hrhal Btk 2 fjdl= OVNF 0.1 o] AaAIFE vehlle W57t gl7] ditel 24

7] FHBAR Q18] ZEZE|Q B4 i IFEA o F YFFo] IAE &S A= dAdE,

1. oZHAE(OVN)F 7[dl4E: DY (univariate) 2

B ATE ok E(OVN)o] B8 F5 oM % 53] ZAHFAIVOL)0] & FEUAFE ur}
= oz AuHE Ho| Bzolt} o]F ¢3], OVNo| &
HlE= Aol glok= 71& FUe] AT (Aboody et al, (2018), H-835(2020))7F & 79

flo
B
o
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AgQE U3 AFH=ARY dA Folstux} s},

(Table 2)¥& OVN ko] 0 2xi¢o2 AHH 107 TEZ 0 9] 9¥T7452ERaw return) 2 $3
%4452 E(FF-4 alpha ¥ FF-5 alpha)& A4kt Aot} 7Ald oz td OVN 3] S 8also s
A 55 10708 EZ R Wi, 2t LEZE Q9 tr199] 7HAVES FoEE 7otk 2ea
olg} Zro] A g F3 JIX7E FYES A TEI|ZH i AAE Hd & Raw return Gojl
TAIBACE o] ul Newey-West (1987)¢] Wi el 23] Akt 2FA5 H83te] t-3h& A3t

Table 2. Monthly returns on decile portfolios of stocks sorted by overnight returns (denoted by

OWN)

OVN Decile retifnw(%) (t-value) al;f;ff%) (t-value) algﬁ;?%) (t-value)
Low OVN 062 (1.40) -0.19 (-0.65) 007 (-0.25)
2 099 (2.30) 0.15 061) 0.13 (0.55)

3 082 (1.81) 0.17 (0.75) 0.10 (0.44)

4 079 (1.86) 006 031) 008 (0.40)

5 1.08 (2.49) 0.46 (2.52) 047 (2.56)

6 061 (1.41) 0.00 001) 005 0.29)

7 095 2.01) 020 (1.06) 020 (1.05)

8 079 (1.60) 007 (0.30) 0.10 0.43)

9 047 0.99) 022 (-0.90) 013 (-053)
High OVN -0.35 (-0.68) -0.99 (-2.88) 093 (-2.70)
HO - LO 097 2.12) -080 (-2.75) 097 (-257)

r

H4

o]

ol

Raw Return de] ZAd] ¢&bd, High OVN ZTEZ Q9] $&2 -0.35%= HE 9
o} S(-)¢ B35S 713k, 53] High OVN TEZ2| Q9] 253 Low OVN ZEZZ]Q 9]
2Fo](HO-LO)E -0.97%0]H, t-Fko] 2,128 FAH o2 {3t} o= 5¥<] OVNo| & £5
A es 1grtEle] i, 3 wiiEe] vk gl 7HAo] stEtehe Fe R N E 4 Qi

olfgt A= TEZT Q9 AAXATAES AT Holx 3 &lHt, FF-4 alphas Fama
and French(1993)¢] 32 ¢1(RMRF, SMB, HML)¢|l Carhart(1997)2] 2#lE] & ¢l(MOM)S ZAgslo]
TS 489 2o o) FHH 2 TEZ L JHAFAHFYE(a)S YEHILH

e
th o

2
o~
T

R, = a,+ B, RMRF,+ 3,SMB, + B, HML, + 3,MOM, +¢,, (4

Raw return®| 79} FAH, High OVN ZEZ2|Q 9] 9JH2H5EL -0.99%Z &(-)e] F35
7HAIH, w3 -2.88% wl¢- Fofsitt, #RE oly} High OVN £EZ2| 99} Low OVN ZEE2] Q9]
9% z2bo](HO-LO)= -0.800]aL, t-gko] -2.750|t},

FE-5 alphas= Fama and French(2015)¢l14] AA1® 58 21(RMRF, SMB, HML, RMW, CMA) 23
o3 FAHE AFxATAE(ay)S oHgth:
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R, = ay+ 5 RMRF, + 8,SMB, + B HML, + B, RMW, + ,CMA, +¢,, (5

FF-4 alpha®] 7$-¢} wl7HAI 2, FF-5 alpha 94] High OVN % HO-LO7} 25 §-2]8 &(-)<]
HAExzAdrodEs Bolen

olefdt A= FEeH, & A7l BEFHEKOSPI A1) B H2717H1990.14~2021. 12) ] thsl
A= Aboody et al.(2018) @ -83(2020)7} Bk upe}l o] OVNo| & FEALE ngrtes
o] felshl EAlehs 2le AN 5= Qlrk. o] =] g FRAME= OVNe| %2 F5 Foli=
53] IVOLe] #& FFol| a7} @2do] s dehdr, OVNe| gtjet IVOLe] vhe F550
el de Felst g7t Aol ARHA Ges ATHeE AAsta dh

2. oRIOlES} IAWEAS IEo2 THE 257 old(bivariate) EEZT] Q0]
25 A

(Table 3)2 wid Ax F5& OVN B IVOLe] S50 2 Z17F S7le] XEZ R EyF<l
o]%A 4 (independent double sort)& A&slar, 7 A3} Aojxl 5 x5 = 25/0¢] 2t TEZge ¥R
Bt F5 F(Panel A9} Hit A7F5H (Panel B)S yebd #elt,

Table 3. 5x5 Bivariate portfolio statistics sorted on OVN and IVOL
Panel A. Monthly average number of firms
Low IVOL 2 3 4 High IVOL All stocks
Low OVN 29 29 29 28 27 142
2 36 33 30 26 18 143
3 34 33 31 27 18 143
4 28 30 31 31 23 143

High OVN 15 17 22 32 56 142

All stocks 142 142 143 143 142

Panel B. Monthly average market value (H¢)

Low IVOL 2 3 4 High IVOL All stocks

Low OVN 8,648 8,552 7,800 6,008 3315 6,865

2 13,741 11,031 9,055 7,240 4,092 9,032
3 18,340 12,494 10,055 7,420 3,925 10,447
4 17,025 12,836 10,940 7,888 4,214 10,581
High OVN 14,398 12,095 9,512 7,507 3,587 9,420

All stocks 14,430 11,402 9,472 7,213 3,827
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Panel A= 257 XEZ |0 &3ls T8 55 vY ARSI ol WA 2RVt HAA AAY
Hsk Zkolth, Low OVNe| &3l 57 LEZ 89 (Low IVOL ~ High IVOL)ES A K, [VOLL)
Hale] whE F& o] Wt A9 §les ¢ 4 vk F Low IVOLY| &3t F5 g+ 29710]aL
High IVOLe| &3l 5 v 27708 719 Afel7t %’iﬂ}.
HJ?J High OVNe] &31= 5719] REZ2] ¢ (Low IVOL ~ High IVOL)9] 7%, Low IVOLd| &3=
B 7F 157091 whi, IVOLe| 71808 F5 % $718te High IVOLY| &3t= £58 +5 56712
Low IVOLYl| &3t= F5 4 v A9 3wl o]e] xfol7} EAgkt}, o|= High OVN 4% 71zl
THE AfoldAx IVOLe] &2 F59 H|Fo] A3 a5 on|dit},
Panel Bi= 257 LEZ | Q) &3l F52 Ha 7SS v Alxksla, o8 HAl ZE7|Zt
Az AAYE Bk grolrt,
oJ7|M = High OVNe|| &3l= 5719 XEZE| S A¥HH, Low [VOLY| 3= ﬂg} Y A7
He oF 144799l ¥, High IVOLd| &3l= 59 o A7FEH-L oF 0.302Y HT2 oF 44)
A o] atolE Helrt,
Panel A} Bo] A3tE £3ebd, High OVN 25 = [VOLo] A4¢] 20% o]ujel High IVOL &%
&) b5l 56/142 = °F 40% AHEolu, o]5& IVOLe| 39 20% o]l¢l Low IVOL F&-o] u|s)
7197 Rt @AB] 22 EAo] 9l
o|XH Y7} Aol EAgtta dex High OVN 5= % 2] & HIF(SF 40%) ] FEHo]
IVOLo| a1 Al7}&do] 2te 4% Al = 5 o A, HEAel
& TEEL g NHXFIPt ofgaL, ol a37h7F ZAskA vebE ok
(Baker and Wurgler(2006)). 4, ole} 2 137} #/do] 6H ﬂ 7] fl3lx= vl A7 Y&t
Al olF Aok sh=tl, et o R AYPFAFE 7| HFAARTE JHJAFAALY HFo] Fo} AHoR
Iz Aol Aloko] W2E R o]HS FEEA 1LP7} Aol A&EE Aol WA Ey] wo|th
(Stambaugh et al.( 2015)).

O]—oru

3. oRIFOlET IHMEA] Jlthrl gl MXE P oW TEZe|e B
Table 4. Monthly average returns on 5x5 bivariate portfolios sorted on OVN and IVOL
Panel A. Raw returns
Low IVOL 2 3 4 High IVOL HI - LI (t-value)
Low OVN 0.54 1.15 1.29 0.60 -0.51 -1.06 (-1.97)
2 0.15 0.91 1.43 0.70 1.22 1.07 (2.15)
3 0.67 0.97 127 1.18 0.28 -0.40 (-0.78)
4 0.59 0.62 1.26 1.08 0.61 0.02 (0.04)
High OVN 0.79 0.45 0.28 -0.73 -2.48 -3.27 (-4.89)
HO - LO 0.24 -0.70 -1.01 -1.33 -1.97 -2.21 (-2.91)

(t-value) (0.56) (-0.58) (-1.10) (-2.63) (-3.06)
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Panel B. FF-4 alpha

Low IVOL 2 3 4 High IVOL HI - LI (t-value)
Low OVN -0.21 041 0.42 -0.26 -1.20 -0.99 (-1.86)
2 -0.58 0.05 0.70 -0.06 0.21 0.79 (1.60)
3 -0.09 0.28 0.46 0.34 -0.62 -0.53 (-1.06)
4 -0.16 -0.18 0.47 0.25 -0.29 -0.13 (-0.25)
High OVN 0.07 -0.43 -0.68 -1.63 -3.15 -3.22 (-4.79)
HO - LO 0.28 -0.83 -1.10 -1.37 -1.95 -2.23 (-2.87)
(t-value) (0.63) (-0.86) (-1.25) (-2.70) (-2.98)

Panel C. FF-5 alpha

Low IVOL 2 3 4 High IVOL HI - LI (t-value)
Low OVN -0.07 0.52 0.49 -0.14 -1.03 -0.97 (-1.79)
2 -0.50 0.13 0.77 0.04 0.22 0.72 (1.46)
3 -0.09 0.27 051 0.38 -0.51 041 (-0.82)
4 -0.07 -0.17 0.53 0.33 -0.27 -0.21 (-0.39)
High OVN 0.20 -0.42 -0.57 -1.49 -3.07 -3.27 (-4.80)
HO - LO 0.27 -0.94 -1.06 -1.35 -2.03 -2.30 (-2.95)
(t-value) (0.60) (-1.09) (-1.14) (-2.65) (-3.10)

(Table 4)& o] =2 F8 AH}E HoFth FAH2 2, Stambaugh et al. (2015)2] W ol wh&}
g AA] FES OVN ¥ IVOLS] @ Exe o2 22t 5o 34l FEZ R #3sta] 25719
FEEZTQE 7%, FEVIZE AAe) A 7 REEZ |09 dHT VHAVIEFIE(Raw returns)
2 A3 x2A4&(FF-4, FF-5 alpha)g ®Ba3klch,

WA Panel AZ HH, High OVN XEZZ| Q& w43} Low OVN XEZ | Q& nL3le] 4
Fu)g FEZY Qo dHFFE(HO-LO)L Low IVOLAA High IVOLE o] F&4= X143
Haske AL & F Utk

i

lO o,
gt

o] gkol #2:3ke] High IVOLeA ¢ HO-LOE= -1.97%= Yehdw, t-gko] -3.000.2 i frofsict,
=8 Low IVOLZ High IVOLo|A ] HO-LO®] ZFo]E ~1.97% - 0.24% = —2.21%0] ™, o] &t t-7ko]
-2.912 Wi frofd A & & Sk

5, oRFlE ] 12 F5(High OVN)o] 23] k2 F5(Low OVN)HEL} oo 3137}Ee
3742 F2 High IVOL 54& 7131 F5A4 vehdr], Low IVOL 548 7k F59l4& High
OVN Fo] ezl g7t &Aool 7o yehta &=

Panel B9} Panel Collx] o]2{dt &2 FF-4891 9 FF-52%] RS Abgsto] 249 sji3xzAdsds

o



(alpha)l M= SA3HA] JePES 8218 4 9t} Panel BE FF-482 23 o] o8] A€ dajolr},
IVOLY ®3le] w2 HO-LO2| el e W3alE A¥r ¥, Low IVOLY ZA-$ HO-LOZ} 0.28%0°] 1L
froJslA] ¢ot, High IVOLoA o] HO-LOE -1,95%09] 3L t-Fko] —2,9824] High OVN Z&e¢] 137}
Fafol HEF2H oz Yehdt}, o]d wlgl Low IVOLH High IVOL 7+¢] HO-LOE] X}ol= -2.23%0]|H,
o] gk t-gko] -2,87% Panel AoA 2] AF}el FARSITE, Panel G= FE-59¢1 23 ¢l o] FAH Uto]
1, Panel A 2 B} A9 FARE AE VepdS ohA] g 5 Q)

olgjgt A5 F93hH High OVN 55 FoX = IVOLY] 2 F5E°] iLg7tse 7
I ekek 5 glok vk High OVN 55 FolA % IVOLo] w2 FEEd tajrs 237t ddol
FHo R kA, Ao YehtA| g+

o]x¥ High IVOL F&d] 137} do] JFHe olfe FlU7H? Pontiff(2006), Stambaugh
et al, (2015)9] 2™ High IVOLA+E 217 ef 98 (arbitrage risk)o] #A 7FAF dxto] 417
AEA e Aol Ut o= AAAHE AT Slof IVOLe] 2 FEAFE FA7|7F 53t
TtAEE 0] AR d&F A thE weko g Fdd shsAde] i, 23 F3tel| H W=
kA e & A4S A He FEE AEsior 3] ol

gk olye}, Stambaugh, Yu, and Yuan(2015)ell oJsld n37e FEAFE 24421 2 A o
o3l A7Ae] 2 BAVIAR A&3HA F]Hshs Blo] T ofg Aol sint. ole A Aoz HlthA
2 EA(arbitrage asymmetry)o] EAJ3te], AB71E FE5S wlFshs AL thre] FARP) &olsHl
A 4 9= wiuiRAEd o vis), 137tE F5S Fvleshs AL ofg] 7kA| Aleke] wh2r] wiFo|t),

Ao} 22 UEe] A= 2gFo 24, High OVN F5 ZFoll4 % High IVOL £529| 1137}
o] FA] dasA L, olof wel g fofgt ()] FEe] YEhe Aom FEE F vt

Fig. 1. Monthly returns on Low and High OVN portfolios across IVOL quintiles

<Panel A>

Monthly returns on Low OVN portfolios across IVOL quintiles
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<Panel B>
Monthly returns on High OVN portfolios across IVOL quintiles
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— . |
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o
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(Fig. 1) (Table 4) o] 8 Ax= ag|=2 Yl Aolt}. Panel A= Low OVN XEZ 2|2 9]
S (Raw returns) @ YA x5S (FF-4, FF-5 alpha)S IVOLe| =7] ¥E HolFEd, o] a9
AN dErdE 9 PGS E BT IVOLY] Z7)¢F W& JadAE BRoFA ¢gon, 1 g=
HAZ 0l 747k -1% ~ 1% Apolell Erft,

ole} Bl o2, Panel BolA High OVN ZEEZg| 90| 50182 Awnw [VOLo| 271842 tha
FAEH HF2GFdE BT T Aashkes As B 4 vk 53] Large IVOL IFdX & dF
A& fAzAgrdEe] oF -2.5% ~ -3% HElol Tt thA] EshH
IVOLe] & XEFZUFTE tlS 1Yrtses dito] WEs| &A%t

w2k High OVNE w43t Low OVNE wi=she] 743k Fujg LEEZ 99 F<E(HO -
LO)2 F& High OVN ZEEZ| 29| & o8 ddHoz AHdvta & 4 U}, 53] HO-LO
ko] IVOLe] ZA7]9} A3t 5(-)e] FeaAE Zh= A2, IVOLe| S7Fds5 High OVN ZEZ ] Q9|

FEo] Fofsi Hashs el 710

4. o] XEZEC A oF LAY FoE

obAje] Aol High OVN £%e] 137} @do] 52 High IVOL 54L 714 £E50] AF ol
UEhde 8@ w9k o)sh & High IVOL 2 High OVN £%¢] 137} @4e v o
AEelr kol Aol Rl B F2 FINE 1A IE EEUASE X
g0z 1o AN Hed o AT AY Aoz oD



oRIpoIES MfEAe] kgl A 9% 57

(Table 6)+= ¥ High IVOL LEZ#Q FolX High OVNE vjsrdla Low OVNE wj=3h=
FHg xEZE|0 ] iY $RE /€ $7HAe & (HO-L0)E vehd Zloltt,

Table 6. Post-formation monthly returns on High IVOL portfolios over 6 months

High IVOL

t+1 t+2 t+3 t+4 t+5 t+6

Low OVN -0.51 0.05 0.67 0.88 0.77 0.02
2 122 098 (KK 056 1.32 1.23

3 0.28 0.71 0.49 131 0.88 1.60

4 0.61 0.71 052 1.01 0.73 159
High OVN -2.48 -1.26 -0.61 -0.30 -052 026
HO - LO -1.97 -1.31 -1.28 -1.18 -1.29 0.24
(t-value) (-3.06) (-2.51) (-2.22) (-2.07) (-2.01) (0.42)

(Table 4) 4] A2 vhs} o, HOLOS] 1742 F(t+1)2] 5o1F& ~1.97%0] 1, t-gte] -3.060.2
Fola £O)e] @he ZETh T olFe] £olEg AvuY, )Y ()% -1.31%0]5L, ALY F(+S)
A ~1.29%% 1S58 SR FAEDE 1Y FH6)FEE 0,24%% (0o ghow wigw,
FA9 t3kE 0422 fo)4o] AlebAAl €k, %, High IVOL LEEe]eo] £3h= 2 o4 High
OVN %ol Low OVN F%0] Hls) Jrjdos ng7tgoes solge shefsis Aye Tezelo
T4 olF AU ASE,

oleigt Atz AelANSPol 2 FHE FolA®

=
=
st e Azke] A Flojeh: FEo| AFHomE A

He] 272 37

5. Fama-MacBeth 3¢td 38N A3}

olAI7EA ] B A= OVNF IVOLY A7)E 71F0 2 247} 579 TEZE 08 Egdoa AT
oM 257)e] REZQE wHEal, O FYFEd 5U AP0l A=A oFE HESIA
ojgdt TEEF Q. £ A9 A HuH ool ofsatr] i, SEF AFH nE
7

B geks ol W, el 58 EEFelow i ol A 2o 3
QI Em, Folge] JTe 1 Ae Aoz BIY g JP5Y WRCIGTE, BN}
P e e N

ol#gt ZAIHE Hestr] HEH 7H‘5é TH Ak ARHE AAFeEA xEZE e £ 434
= ATt gk FAFeRE vt 2ol e F5e] FolEe F5HUTE, OVN IVOLS: HIEgE
e VIAEAANTE AR 3k Fama-MacBeth(1873) b 3|74 -& Aggich:

R, =a;,+6,,0VN,,+3,,OVN,, X IVOLdummy, , + ﬁsytLog(]V[T/;yt) 6)
+ B,.Log (BA@ )+ Bs. B;, + B AMIHUD, ,
+ B, SKEWNESS, , + B, KURTOSIS, ,+ 3y MOM, , e, .

o] B|ARFANM AT RS 1 S5 t+199] FEolr}, Aol AR-H ZF W] Hoje
okA] (Table 2) oA Ast A} 5010}111 IVOLdummy; = i 29 t¥ 3 €3ke] IVOLo] 22 7)7t
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S AA FEH TGS 50% ool &abd 1, aRA Bow 05 Ze yuldso|t

Table 7. Firm-level Fama-MacBeth cross-sectional regression results using IVOL dummy

OLS WLS

Model 1 Model 2 Model 3 Model 4

OVN -0.33 0.23 -0.35 0.21
(-2.44) (1.72) (-2.56) (1.53)

OVN x DUMMYyorL -0.74 -0.74
(-4.64) (-4.69)

Log(MV) -0.35 -0.36 -0.29 -0.30
(-3.73) (-3.91) (-3.20) (-3.37)

Log(BM) 0.81 0.80 0.80 0.78
(7.42) (7.35) (7.29) (7.23)

BETA 0.57 0.56 0.53 0.53
(3.26) (3.18) (3.03) (2.94)

AMIHUD 0.15 0.13 0.16 0.15
(1.08) (0.96) (1.18) (1.07)

SKEWNESS -0.02 -0.01 -0.03 -0.02
(-0.19) (-0.15) (-0.25) (-0.22)

KURTOSIS -0.03 -0.03 -0.03 -0.04
(-1.02) (-1.13) (-1.21) (-1.32)

MOM 0.00 0.00 0.00 0.00
(2.13) (2.12) (2.19) (2.18)

Adj. Rsq. 0.082 0.083 0.084 0.085

(Table 7)& ¢ Fd¥ 3ARMS wjd HAste] Ao FAATES] AAL Hdx 2
Newey-West(1987) Hiidll o3 +A4€ 2Foaks &8¢ t-gkS vehd Aotk Ade] e 25
B7] 93] drbAel OLS 3724 Wik ofyet, Wl F5o| 7M7) 7tAE &
3724 2w FAlo Bk, ol £2¥FUL HIE TEFE Boy, TR niAe 4%
@ ol mja] AdHor vnjsitts H& u#shr] $gteltt

WA OLS 374 dds AuEH, Model 194 OVNe| 3]AAFE -0.330]aL t-gho] -2, 442
AR frofsitt. &, 719, ARTINAITE, APE, 5, e, e, 2RlY 5] dnkEel
NAEAAFES TAT T OVNE o &3 fFoldh S() o] FadAE 7HAH, o|257H &
AT BEARAME HE5(2020)0] A7t FUsHA RS AT 5 Ak

3k, Model 2014 matgH(interaction term)Q] OVN x IVOLdummy ¥H4&E F718le] 3| AHEA 3
A= wl$- Fu)goh Model 104 Yelg® OVN #W=o] &(-) o] Age ARpAE whi, waldo
3| AAFE -0.740]3, 3% —4.642A4 wfg- FrofsiAl UEhr] wielt), o]gk Aik=, Model 104
o] OVN W52] &(-)9] 3| AAFHe] a2 o 2= OVNH IVOLe] mabgto 2 5E 7]lgithe Zo 2
M 4 e}, o] IVOLe] & FEUFE OVNe| a9t @do] tS A3t Uehdtl= FEEZL
o BMAFH((Table 4))7}, the] 7195858 BA ME S5 759 Jdd AT M=
o3 AAHIL S onFt

WLS 3]ARMZFAE OLSe| -9 Ao FUsltt, Model 344, OVNe| 3| HAFE -0.350] 1L
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t-FE 2,562 ¢ Fo3ttt, a2y OVN x IVOLdummy nx}&-S F7)sle] 3)9&EA3 A}
OVNY| 3|AAIGE FofshA] &2 F(+)o] F3= A%, wapgte] 3|HAAF7F -0.740]13L t-gko]
4,092 vil-$- folit,

(Table 7) 9] A3& F%3I¥, Fama-MacBeth 9 3| AEdUH S AMESte] 7E 5 £39
EAHTE FAIg o]FoE, IVOLe| 2 F5Y+% High OVN F52] 11yt @xdo] Aafzivks F&0]
AH3] AXNEFL & F St

[¢] o o
o[AIZFA| 9] =elE Qokehd, ozt Eo] we FHoIM BEEE 1T W F2 AfFHEA 0
=ob A Y} ojgle FEEC HTHE Aol o], AFHTA] W TR of2F 1wt

Fostel Basle 4

Table 8. Monthly average returns on 5x5 bivariate portfolios sorted on OVN and OVNVOL

oL 2 3 4 oShLOV-HOV  (tvalue)
Low OVN 051 099 108 104 018 -0.69 (-1.26)
2 0.14 057 1.50 161 110 097 (182)
3 091 1.09 060 128 067 023 (-0.45)
4 078 109 121 089 075 003 (-0.06)
High OVN 025 052 045 021 283 2,69 (-252)
HO - LO -0.26 047 -0.63 125 225 199 (-2.25)
(t-value) (-0.63) (-1.08) (-1.28) (-2.35) (-2.73)

(Table 8) 2 vil¥ WAl FE5L OVN Y o7kl o] HEAH(OVNVOL)Y] eEx<ro g 717} 57 <]
=240 FEZF o2 Bisle] 25719 TEZE|QE FAsta, FEI|Z AAl 2H 2 TEZ 9]
LT NA7EFIERaw returns) S Bk Aot} ofrja 4 @] oRbelEe HEAQ
OVNVOL th&# Zo] Aefataint:

| & [ OPEN,,~ CLOSE,, , |’

OVNVOLM = W; CLOSE:;J]fl

AATE AU EE, HO-LOd &3l S7ie] EZE]L oA High OVNVOL EEZ2|Q o] 59|
Fo] —2.25%% 7P Wor, 1@k —2.730 % vl fofgh vhd, Low OVNVOL XEZ2| 0] 525
-0.260]3L t-gto] -0.630.2 Foldt & HolA| ef=rh. ol (Table 4)cllAe] A7} IVOL thal
OVNVOLE ARgstelte Zash A== Aoz sjigd 5 sl
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Table 9. Monthly average returns on 5x5 bivariate portfolios sorted on OVN and TVOL

o 2 3 4 o LT-HT  (t-value)
Low OVN 038 117 1.00 1.35 -0.60 -0.98 (-1.86)

2 003 028 129 127 134 137 2.72)

3 036 116 121 1.44 045 0.09 0.19)

4 086 060 083 146 0.66 -0.20 (-0.40)
High OVN 053 025 028 008 263 317 (-329)
HO - LO 0.15 093 -0.71 127 204 219 (-2.62)
(t-value) (0.38) (-2.08) (-1.58) (-2.18) (-2.58)

(Table 9)+= € AA 55 OVN @ ddFelg9 FHFAF(TVOL)S] SEATo R 747} 579
o8 P45, B QA 27 4 TEFeoq

HHQl ZEZe| o8 Rekste] 2579 XEZ = EZ7
it 77 A& Raw returns)& Baigk Aitolt}, of7|A FHUEAL wig 7t FHo| JdWFoE
FFUAE At
EA A3}, (Table 8) 3 fAFFeH HO-LO TEZ2 2.9 5982 High TVOL ZEZZ QoA -
2.04%= 71 o m t@t= -2.58% 71 frofsity, v Low TVOL XEZ2]Q oA+ HO1O XEE
2o FE2 0.93% W, t-#}%= 0.382 fFolstA @& & + St

F7H o2, AA BRVIZES 819 FRHER Uro] 7} 8ke] FRoME B e Fadart sl
dHsh=A AHE At gt WA AA 73S A E(KOSPIAG 9 &)o] F(+)Ql &3t ()<l

9ol % agom e, A £oES AT

N

fo me o
Of

>

(<3

Table 10. Monthly average returns on 5x5 bivariate portfolios sorted on OVN and IVOL
Panel A. Up market

Low IVOL 2 3 4 High IVOL HI - LI (t-value)
Low OVN 0.42 0.49 0.01 0.27 -0.62 -1.02 (-1.92)
2 0.17 0.69 0.38 0.64 0.42 0.21 (0.31)
3 0.24 1.53 0.84 0.32 0.62 0.27 (0.39)
0.10 -0.01 0.55 0.79 0.69 0.54 (0.73)
High OVN 0.44 -0.26 0.06 -0.63 -2.72 -3.24 (-3.74)
HO - LO 0.05 -0.75 0.03 -0.90 2.1 -2.26 (-2.49)
(t-value) (0.09) (-1.43) (0.04) (-1.34) (-2.53)

Panel B. Down Market

Low IVOL 2 3 4 High IVOL HI - LI (t-value)
Low OVN 0.12 1.69 1.62 0.45 0.40 0.28 (0.37)
2 0.66 1.21 0.96 0.69 0.68 0.02 (0.03)
3 0.93 1.37 1.08 1.64 0.85 -0.08 (-0.11)
0.93 0.67 1.1 083 0.16 -0.77 (-1.38)
High OVN 1.05 0.82 0.68 0.25 -1.42 -2.47 (-3.51)
HO - LO 0.93 -0.87 -0.94 -0.21 -1.82 -2.75 (-2.67)

(t-value) (1.80) (-1.76) (-1.68) (-0.36) (-2.13)
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(Table 10) ¢} Panel Ax= ZA 9] NAFAEo] %+ 3 712 v, A4 225 OVN 2 1749
SAIVOL)e] e Exleo g 7b7} 5o Bzl XTEZR| 98 Bl 2579 TEZR| QS FAelaL,
oY 7 TEZEQ9 7}Xl7}%$"ﬂ§(RaW returns)®] & B8k Aiolc}, (Panel B 27 49
NG Eol ()9 e 7 HH FUd 2o A% dijo|t})

Panel A, B =5 HO-LO £EZ2 9 ¢] 4#9E< High IVOLoM 74 g g s folsit), A
Low IVOLelA] HO-LO ZEZg O«l TS Fod ae UeiA e A B & 9
w sebgow BR/RMS TR 247t AuEole (Table 4) ol o] Adr} ¥
A&S ongit,

Ao 2 HA BRIV TS AHEAEeR vro], Zzhel STl Ak A
7} UrEM—:Z] AR gtk o]E 9] w) Ynitt 9 KOSPI A4 &9 FFHUAE Fato
4l AaEEE Aogth, 1ela AR 2R 9 AWB%E*%] EE 2 29 2 g2
o] M EAAgY AHEAATE 7 Aogitt, (Table 11) & dE 43 AH 5 dolA OVNT
IVOLE 7|50 FA% 5x5 TEZT Q9 &S F3to] 1 Hug Budh Ao},

Table 11. Monthly average returns on 5x5 bivariate portfolios sorted on OVN and IVOL
Panel A. High Market Volatility

Low IVOL 2 3 4 High IVOL HI - LI (t-value)
Low OVN 0.77 1.47 1.58 0.83 -0.57 -1.33 (-1.53)
2 0.66 1.70 203 1.33 1.92 1.26 (1.48)
3 1.45 2.01 2.35 176 -0.12 -1.57 (-1.82)
4 1.35 0.88 1.92 m 0.45 -0.91 (-1.08)
High OVN 1.08 1.15 0.22 0.4 -2.79 -3.87 (-3.50)
HO - LO 0.31 -0.32 -1.36 -0.42 -2.23 -2.54 (-2.05)
(t-value) (0.46) (-0.42) (-1.60) (-0.46) (-2.19)

Panel B. Low Market Volatility

Low IVOL 2 3 4 High IVOL HI - LI (t-value)
Low OVN 0.32 0.83 1.01 0.37 -0.46 -0.78 (-1.24)
2 -0.36 0.12 0.82 0.07 0.52 0.88 (1.71)
3 -0.11 -0.09 0.18 0.60 0.67 0.78 (1.46)
4 -0.18 0.35 0.59 1.05 0.78 0.96 (1.64)
High OVN 0.49 -0.25 0.35 0.13 -2.17 -2.66 (-3.55)
HO - LO 0.18 -1.08 -0.66 -0.24 -1 -1.89 (-2.13)
(t-value) (0.32) (-2.35) (-1.45) (-0.46) (-2.23)

Panel A= 1HF AR Panel B AHE A oA o] B4 A¥ES HoFET}, Panel A, B 25 koA 9]
o2 A0} npkA| 2 HO-LO XEEE| Q9] 90| High IVOLAA 7HE BEal, t-gt= o
9k Low IVOLYA HO-LO ZEZE| 29 &2 F93 g YA &+ AS & F

=

HEYE el & A WAt B2

:Emiﬂ

A §A"EY, wak, BRI7S Al*zl/ s o= 1y /Ao o] AdHols B
[e]

54
A7 WA Ave vz RIS FAT F Aok,

[o
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7. oREolE AHEA

-

e
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At olE9 AFel w=H, TR} %1317} SAALTFE oRIFAES B/ UrhiH, o]Ro] ok
o] ¥& FHo| 27 HG agrtEe dleolrt. whek High OVN F5of 17} d/do] T2kt 4
1218+ FFA 734 #of(behavioral bias)ell 7]R1gk ezt Al7]e) we} I H&r} vhE 7ks7d
At

Daniel et al.(1998), Kumar(2009), Hirshleifer(2001) 5-& A% E824d0] & uj, A5
& Aot Hejrt sl dofdthal F745k vl Slrk. o]& High OVN F5-2f 197} &/t dd|of
*@7—’(0}”4, 53] A1l WEdol 714 FH o Z2AVMAE A 8s] Hrstr] ol AVIdFE 9Tt
S s vebd 7hsAdel it

O]Eﬁf_ F20| o3}, High OVN ZEZg] 2 E w|3}al Low OVN ZEZgQ
FHE FEZ P09 F£AE(HO-LO)F AgelEe] MEA ole S0 dad

])\1—?;__} 2= oh;]_

(Fig. 2)= ol2fd F&o] AR JHst=AE thefor o Ao, vid, 4] $5& OVN
o] QEAro g 10719 XEZTQE YiE &, High OVN ZEZZ| Q& v|43la Low OVN XEZZQ
sl FHE FAAZHO-LO)S| € FoES Tttt (1714 IVOL ¥ 4t =92
Sttt.) ol9} Mg KOSPIA|Fe] dW &9 B Market volatility) & € ‘ﬂ'«]i kAL,
Are] 127047 ol s HTHRE 4 Adste] el YeEh it

(o)}

>,\I

N

=
il
o]

& vjmste] 4%
A%t 2T Aoz

o, ru]m

g2

Fig. 2. Portfolio returns on buying High OVN and Selling low OVN versus market volatility

Portfolio returns on buying High OVN and selling low OVN versus
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Table 12. Market-level volatility and returns on portfolios sorted by OVN and 1VOL

Panel A. Slope coefficients on market volatility: Univariate portfolio results

Slope coefficient on MVOLAT (t-value)

Low OVN -0.25 (-0.68)
2 0.61 (1.01)

3 094 (1.42)

4 -0.22 (-0.87)

5 0.44 (1.91)

6 0.26 (1.20)

7 0.50 (1.13)

8 0.24 (0.80)

9 -0.01 (-0.04)
High OVN -1.33 (-3.12)
HO - LO -1.08 (-1.89)

Panel B. Slope coefficients on market volatility: Bivariate portfolio results

Low IVOL 2 3 4 High IVOL HI - LI (t-value)
Low OVN 0.25 1.43 1.06 0.87 -0.37 -0.62 (-1.13)
2 0.31 0.82 1.48 0.55 1.00 0.69 (1.44)
3 0.64 0.98 1.14 1.30 043 -0.21 (-0.45)
4 0.69 0.38 1.25 0.97 043 -0.26 (-0.52)
High OVN 0.76 0.30 0.19 0.37 -2.32 -3.09 (-4.89)
HO - LO 0.51 -1.13 -0.86 -0.50 -1.95 -2.47 (-3.24)
(t-value) (1.19) (-1.50) (-0.95) (-1.02) (-2.99)

(Table 12)%& ol #AFsl7] 3 AA TRV AA v Zo] zZ+ TEZZ ] us
Fama-Frenche] 58218 33t AAE 3AREN S A Aol
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R, =a+B,MVOLAT,_, + B,RMRF, + 3,SMB, + 3,HML, + B, RMW, 7)
+B,CMA, +e,,
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I -3 el Aot
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7 Enx)= A Fosit, FAF g, High OVN TEZ | 9 thah ﬂ%ﬂﬂ]—?ﬂ -1.330]2

ko] -3.12% vl Folgh &) f& vtk Wk vheA] 97)e] OVN ZEZ 2|0 5ol thgh 31317
FTEE frefshA 2 Ae & olvh webd A4 58 OVNE V1L 107H4 AFOR rols
W, 595 High OVN ZEF 2] o] folgnto] APdolge] wgds fold &) Al &g
4 olth oF sMshd A Ee] Aol MEAo] &5 oW el HOLO 980 3efa)
= A%l Alths Zofw, 2 8 e APEAel & w High OVN F50] £/ 1157}
= A=t s Sk e = 5 9l

Panel B+ w9 AA £&2& OVN % IVOLY QExls0 & 5x5 = 25719 TEZZQ R UL,
7t FEZ Q0] 9Y FoES THUFR = 2(8)9 IARAS AAG ¥, 4 TEZEQ HE
MVOLAT®] B|HAF(6,) B 2 365 vebd Ao},

A3E 29, High IVOLY| &3h= HO-LO ZEZ 2] 2.0 tidk MVOLATS] 3] HA57F -1.959]
a1, t-gko] —2.992 vl F2]3 ubd, 11 0]9]e] IVOLAA= HO-LO EEZ 2] 2o th3k MVOLATS]
3AAFT BAFHLE SR @A Yebdt), o] Panel Adld HO-LO ELEZE]| Qo t)3t MVOLAT
o] AAF7E ()2 7-& Uehd Rol, ¥ ARdew ey High IVOLAA HO-LO2| MVOLATS)
AAGFE W E 0O #E 7M7) WEdE ofngtia B 4 Qv

(Table 12) o] 235 Fgatd vt 2o] aokdnt. oRIFE(OVN)E 7HE F5oll thigh Hlo]4d%]
FAAEE whdate Afolth, 2] APge] WEAo]l 2 AIZIYSFE F2o] BAVAE F317] o]
AR =2, vl Fapal gl o5k High OVN F52] 137171 tf A dste d/de] yehdth
(Panel A), E3] High OVN £& ZoXx IVOLe| A elAejdo] 2 2BEd 17} 3ol
ts JFEe] vehds BFo] drk(Panel B).

V. 28

Aboody et al (2018)2 dg F7HE 5Y AZIPEAS] 7HERSE SAHE OIEZ}—’F°‘-§°] 7
o] ojg FAA Gere) woldH el velel AR2A, ORIl Bo] Be FRUSE
b bk A9l S F3 ol Slek, & Aol oRIFelEe] e $5E ol

= 53] afHEE0l e ZEOﬂ a7y @l Aoz o FstA vebd Aoz ot
Stambaugh et al.(2015)¢] W& A8t o8 23 #HAF3taAt st

B A7l Fa Ade o %‘01 aokdrh, AA, vig HA FHE RIFAET LFHFTAH
QEAEo R A7t S/ Bl FEFEQR U] F 5x5=257¢] ZEEEQE T53te] Mg
A3, oRIFelEe] £ FHE TIME LT £ TEEYSFE Fod 09 FIES v
idck, oot dizd oz, ofkelEo] w2 FEE Folli iAol B FHES Fo3t FoES
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EA4, 7IdFA ol FFS vAE U] ZIGEAUFCIGTE, B/M, AHE, 548 5)E TA
HE2 3 7 F5 49 Fama-MacBeth 3 S| AERA M= o142l &7 fiFde] magre
FEHE 7Y el s F28 S()2) Y-S Yelt), ol oIl Eo] & FE FoMT
53] Aol 2 F5o] IHIIEE do] 71Ed Baud 2 71gEAAHS o3 fiE B
olels AL AlAlEH

AR, AFEAEe] MEAdo] 2 AVLEFE ot Eo] w2 F5o 1yt dido] Y A
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A, A7IAAIEY] BONA B wl, Sl FAARAA oRgEFel el 2 5
22 A719] AR ES MEAAT g 5() BAIE 7HE gt AL oleldt #AlE ok
elEo] EowA a8t FAld LFHFAol =L FHAAN oS Al vehds st
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Aol e Fo Aol USE AAkET
£ =AM AFE offkFE ooy, 7IEd Tl FAAPG A Bald vhekgk A o]d@ gl
i3 Stambaugh et al.(2015)9] W& &-&3chd LFFAHol 29k 22 offld ] olH JFS
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