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Abstract

Purpose - This study deals with the manager's overconfidence and stock price delay, and verified
whether the stock price delay phenomenon changes as the overconfidence increases.
Design/methodology/approach - Manager overconfidence means that managers have over confidence
in their positions or abilities, and was measured according to Schrand and Zechman (2012). Stock
price delay is a phenomenon in which information of company is not immediately reflected in the
stock price, but is reflected over time, and was measured by the method suggested in a study by
Hou and Moskowitz (2005). The analysis subjects used in this study are companies listed on the
KOSPI market between 2011 and 2019, and the final sample is 5,509 company-years.
Findings - As a result of the verification, it was shown that the stock price delay decreased as the
manager's overconfidence increased, and this effect was amplified as the foreign shareholder's share
ratio increased and the number of follow-up financial analysts increased. This means that as the
manager's overconfidence increases, he actively provides high-quality information to the capital
market. In addition, as a result of subdividing the manager's overconfidence into the investment and
capital raising aspects, the capital raising aspect has a significant effect on reducing stock delays.
This can be interpreted as the fact that managers with overconfident tendencies have a greater
incentive to satisfy investors' information needs.

Research implications or Originality - In previous studies, the characteristics of managers with strong
overconfidence have both positive and negative aspects. The results of this study are significant in
that they clearly demonstrated the positive aspect through the market variable of stock price delay,
and it is expected to help capital market stakeholders understand the characteristics of managers
with a strong propensity for overconfidence.
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Ao AT Fokell @A) AR (EE 3 78 BRI vXe T R Zlo) i, Riunesced
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JeFo] ATk A SAplshe ol Aurt AAHN WIBE oInlgct, o2 AFHYo) Al
A7 A Ao] H(3)0]m, Delaygkol ek A& F7AAARA0] Astehs A& ofnlgie), ¥ Aol
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27k Abgatelon], AR EE A AAle] ARE TFBTHE FHe] M AFSEe Y
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DELAY, = f,+ ,0C, + 3,5IZE, + B,LEV , + 3,ROA, +
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YEAR ¢ = oZro|

IND = Ardrol

4 242 DHE 11s AFal] Ak md2 37 2133kl wet F7ERAAIE GebRleA] Al
th, #AHSE FAAAES YER= OC ¥re|n, 2 AFo] oy Zvid AJA FA9e8¢E 255
F7IAA @G s Aoltt, wehA [Pl AZ Rl 2(4)oA] Blo] BAHCZ Fodt 2(-)<]
e TEA o it

I 9] 5AHS4E-S Hou and Moskowitz (2005) 2 Callen et al,(2013)2] A7E vfgto g ndo
EIAAY, SIZE= 719 EE UehH 7 7199 718 A7k A2 g FHste AtEdrt
Hong et al, (2000)e] w=2w 7|77t 295 B oS ey} wat F7HARAG o] A vepd

D Ao F28 Rie F0508e Jude IARNg Aok, webd HF 2459 DELAYE 7|04, dwd @ 7kl

o
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Aoz dAslt}. LEVe B2 = o2 BAu&L 9n|dit}t, Black (1976)3
Christie (1982)¢] w}= ¥ 7]%}%% Faful&o] Fof AFHAF ] EolbAA HW o] APS 25 At
Fo% PeAlol AA FAAA AR St} ROAE W7leolole $AHIoE i
Ao = 7|49 "F‘ll"éé yepdith, o] =& A9 719 o]z e T #elo] FHolA el A1

BHE Agsteg Fode FHAARASS ()0 #AE 7 AR odEn

RETS 7]¢¢] _zry&_/;cq ol t7] Fdl 1002 F3Fe] AlAFEth Hou and Moskowitz (2005)91]4
© FAFAE] EEFF ARG Badte AR YEston, oje F24 FALE] 2
719E0] A FRE Aol AFste] FIIAA| FAfo] st AR AWt 9lo], & AFeM =
RET7} &(-) ﬁlﬁ“—%% 7Hd Ao R ot RISKF2] Fhr &) 143 3582 F2459 59
WEEE ulgtt. Hou and Moskowitz (2005)9l e F2el& ] wEdo] S7tetd F7HAAE%
o] 7tk Aem L}E} o, 719¢] B AR o] 255 FAFIES] WEd A o=
FHRAAG S A Rt=s AR ANE F i

,—I
@
=
Z,
rlr
—1N
_]>4

151 48E oJuiste] Setel FAA UGS ARl HFE FA4FR pre] A

zAle] dFe Zol7] g8l AW Bt A7 FARNAGAN A7 (-17) Hit A7 FAHAES
Azkete] Ab@Th. Chen et al.(200)AF o] olahd F43Age FAAL ) ARAAE on)5hH

ol x
ol JAELATt FF5F F7HAA ddol ks Ae® Haskal Qv o]d] TURN H= ¥ (+)<]
AF#e 7P AR o e
2(5)& P2l ATl A mdelnt. PHE1]e] Al Fedgss S lFFAdeS
F7FkAom OCXFOR7} frofdt ()] AlFgks 7HAl 2 Aom oPdsitt. 2(6)e FHE3le 453
7] 9%t R PRd1le] g dEaglsE FEATEA7HANN)E 718ttt 7Hd o] o
I ASHGE OCXANN7E frofgh &()e] AlFae 7HAA 2 Aol

4. 3;—-)]-—'\__ ﬁ%]

E =3 201195 2019970A]9] 9z KOSPIAPG el A7 7|ge tide = 248t} & Aol
A AFRE FTIAIE S} AFA| EAFEE FnGuided] Data Guide ProolA] Al&ukgict, 849 Ag2=
H 89T AFAEY SAA 7L Thas Adolste] B olA A3t en Ao Ade FYstar) 12¢
@*1'”40]“* 4%}0}"3‘3} a 94 ARG ol FE|FE 7P AT AT HE & 7Hee] Jden

2ol Aslah e, 97 RPN aTHE b A ATAL AR BERE /YEE A5
o 5 398 A4 az AHE BRE 5509 7190 g6ln], ERAUHHE (Table 1) o] GARE
AN, DEa FHAT e GFe FolIslal Aol A WrEe] 339] 18 winsoriza-

tion WAoo g =23},

Table 1. = AMEH

2 B4
A 2011 ~2019 6,393
38% 7IY 91
128 9| Aihgel 109
2RSS U A2y 23
27t Y HBAE A2 2527/ 361

e 5,509
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=¥

v, ¥4 23}

(Table 2)& & =% AHEHE & FE2o| Hg HFE9] 7S Bolerh &
OCE H3t 1.239, 914 1.0008 UehlaL 9lon dx(skewness)7t F(+)¢] REES
419l DELAY1S 3t 0.492 595 0.44302 Jehstor DELAY2E fAksH
Ak PHd2le] e ag WgE AR = FFARES HiE 9.880 $915 4.5602
FH)e H=g HolFal glor, o) &F 7I9EY =l FFAEEe] vlg =re AL vt
d3le] deag Wl APFEA7E o] AART g i 0.816, F915 0.60302 et (+)
o =& Hola i},

SIZE, LEV, ROA, RET, RISK, TURN®| & z+zt 26,252, 1,083, 0.02, 0,183, 5.541, 0.0102.2
Uelt E5HFR ARG ARS 718 ATEe Aot dHoR fAkek BEE UERHAL Sl

yo

[o

Table 2. 7| & 8AI(N=5,509)

e Bt Rl BZH2L EI Ay Z|ohzt
DELAY1, 0.492 0.443 0.300 0.021 0.999
DELAY2 , 0.393 0.315 0.306 0.003 0.998
0oC, 1.239 1.000 0.940 0.000 4.000
SIZE, 26.252 25.924 1.600 22719 30.684
LEV, 1.083 0.700 1.402 0.033 10.223
ROA , 0.020 0.024 0.076 -0.309 0.253
RET, 0.183 0.076 0.795 -4918 7.169
RISK , 5.541 4886 2.749 1.875 17.497
TURN , 0.010 0.004 0.016 0.000 0.107
FOR, 9.880 4,560 12,515 0.000 60.740
ANN, 0.816 0.693 1.045 0.000 3.219

Note: 449
DELAY1, = AR 2SS 0|83 IR A £
DELAY2 , = MY 2AES 0183 RIRA e &2
oc, = FYA B YA
SIZE, = A7HEUQ 2=zt
LEV, = EBH/ EAE
ROA = QIR0 / 7| zARL
RET, = F29EY d B2
RISK , = FULYEY 1A BFHAY
TURN = EURAHEY 1 PR RARUE=ZAAZ/ AEFAL)
FOR . = YARNURF AEE
ANN , = (2T RNt &+ 1Y AR

(Table 3) 2 & A7l AH-€ FQ HE 3 FABAE vepin, ¢4
OCs} F&W DELAY1, DELAY2E 7Hde] oldsts o] ()9 FadAs EolFa gl
DELAY2lM gt #2of3 gh-& yehdt, 22y & dab= S a3 ag e
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ey BAoE, e B Geldem AFe) e FANSE EUE iy 517
& AAshobach

7 9] FANFES} $405e] BAE Aslu SIZEsh ROAE DELAYS} frolgh £0)o] JaiA g,
RET, RISK, TURN® §¢]g H(+)e] 49078 HolF3 3t} ol RETE Al2jaials 2 o4}

AX|et Ao}olct,

=2 WSS 7k AABAE AHEH OCe) LEV, SIZE9} FOR, SIZE9} ANN, LEVS} ROA, RET
/ RISK / TURN 2t d&8AI57} Aeligk 71 0.301%4 0= EA] Uepdtt, ths £4 6 Qlojr] SHHTE
7k AFAA) oW T A7 S & 9lo] o] Folslux}l AFAT}e] VIFFS =712
A BT 1 A VIF Fujgke] D16l E 2,471, 452857t 234 [71242]3]004= 5.530
o2 yeht B AFeA vEssdd £A47F AAskA gas ERlskslt

Table 3. B4 7t A (N=5,509)
2) (3) (4) (5) (6) 7) ®) © 10 (1)
(1) DELAY1 , 0.479 -0.015 -0.408 0.016 -0.1M 0.102 0.076 0.121 -0.208 -0.370
(0.000) (0.270) (0.000) (0.240) (0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
(2) DELAY2 , 1.000 -0.032 -0.179 0.020 -0.031 0.176 0.084 0.096 -0.114  -0.162
(0.018) (0.000) (0.148) (0.020) (0.000) (0.000) (0.000) (0.000) (0.000)

(3) OC . 1.000 -0042 0348 -0209 -0.015 0.188 0112 -0132 0020
(0.002) (0.000) (0.000) (0.258)  (0.000) (0.000)  (0.000)  (0.140)

(4) SIZE . 1.000 -0.106  0.290 0020 -0202 -0.197  0.587 0.825
(0.000) (0.000) (0.140) (0.00O)  (0.000) (0.000)  (0.000)

(5) LEV . 1000 -033 -0094 0223 0066  -0.124  -0.006
(0.000) (0.000) (0.000) (0.000) (0.000) (0.667)

(6) ROA , 1.000 0145  -0256 0193  0.252 0.210
(0.000) (0.000) (0.000) (0.000)  (0.000)

(7) RET , 1.000 0.446 0323 -0035 -0058
(0.000) (0.000) (0.009)  (0.000)

(8) RISK , 1.000 0642  -0229 -0.189
(0.000) (0.000)  (0.000)

(9) TURN , 1000 -0179 -0.174
(0.000)  (0.000)

(10) FOR 1.000 0.541
(0.000)

(11) ANN 1.000

Note: ()2 £Ak= p-value € 0|3 HAIGH HAYO = <Table 2>%2

2. thiw 2423

(Table 4) & T8 ARM 02 FPA11e AFH Asfolr), BAe] B4l
BAA AT B AL olmlat, PPl E FGA A BN
E Aoz dPgsigion, o 7pdo] AAHkE O} folat S0e] ASghE 7Hd Aoleh. BAle] 374

IS
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olax}t FIHAA A FES el DELAYE F7HAE SAs e (1) AAAE F71E, )=
AgE F71E ARESE Aol

AT (1),(2) 25l #AES5A OC7F BAAeRE st ()9 AL#(-0.019, t-value =
-4.56; -0.010, t-value = -2.40)& HoFaL glof A1l o da) Zo] AA|HIAL. ol H2Adee]
AAA= F7 #A2371E ek of 7]s(Malmendier and Tate 2005) o] & &8lax} F Ao F7}9
#Hek FH ARE AT felo] A ZlojH o|d Al FUIAAIAGS THAAE AoR AT

Tt

EAWG F SIZEE= 793 29 AF3S Hola gle] Hou and Moskowitz(2005) 179} Sd3g+
whekol s gheolatgdrt, LEVE 9F(+)e AlFikS, ROAE A9 AL#S e & He 2% Jd3EA
st ghg AAIBL JAE k. 2 9] RETE o33 =8iA ()9 #Fo8 Algahs Holal, RISK=
F(H)H (o] EAE #& Holal vk, DTURN ®FE o dd) o] k(+)e AF #hs BEolFa
Rovt dAHA FofetAlE FUTH

o
=

3l

=
3T
g

+

Table 4. 7P’210]| Ot CieAr A2

DELAY, = B, + B,0C, + 3,SIZE, + B,LEV ,+ 3,ROA, +
B, RET, + 3, RISK, + 3, TURN, + X YEAR + XIND

0] (2)

S S DELAY=DELAY1 DELAY=DELAY2
Variable Sign
Coef. t-value Coef. t-value

intercept +/- 1.288 18.85 ™ 2.632 3893
oc - -0.019 -4.56 ™" -0.010 -240™
SIZE - -0.033 -13.46 ™ -0.085 -34.97
LEV + 0.007 224 0.002 0.70
ROA - 0.054 0.99 -0.041 -0.76
RET - 0.055 9.86™ 0.041 7.55 ™
RISK + 0.006 284™ -0.004 -2.18™
TURN + 0.258 0.87 0.733 251"
Year Dummy sk o3k
Industry Dummy st Z5H
F value 57.29™ 73.49™
Adj R? 0.2163 0.2622
Sample 5509 5509

Note: ™" : 1%, ™ : 5%, " : 10% 4Z0A QoJaf. Akt 414Xl <Table 2>%Z

e 2
3 Aotk A #AMFE OCFORSE [FHA217} o A& AR 7] x5 W7t ()9
Freld A% 3hg 7HAor Aok, BAATE AWEE (1)(2) BTN B4 OCFORTE FAH R
o138k 2(-)2] A%7H(-0.001 t-value = -3.44; -0.001, t-value = -2.39)< 7}A1= Ao & rehyit}.
AFIFFAREGO] TS A FAFF0] T2 A} EIFTEY 875 F5A1717] H8 e
Ang ATT ol the kAT web AR AT AR SO Bl sl
FAEGo] T BAN TS 27 YEpd Ao S 5 k. L ko] EAMGESe] A%E v
™ (Table 4) ¢} AHog {AlsFACE,

3
()
S
o
<
ls
e
Q,
-
(e}
N
e
)
[t
o
o]
)
iin)
X
[l
5
il
=
2
o
‘-O‘l
Ny
o
3
i
il
fo
A
o,
3
4
A
M
o
tlo
A
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Table 5. 71420 C{gt CHHZF 2M AN
DELAY, = §,+ 5,0, + 3,FOR, + 3,0C, X FOR, + 3,SIZE, + 3, LEV ,+
B;ROA, + 5 RET, + 3,RISK, + 8, TURN, + S YEAR + SIND
Independent Pred ) 4
Variable Sign. DELAY=DELAY1 DELAY=DELAY2
Coef. t-value Coef. t-value
intercept +/- 1.267 15.97"" 2.687 34.24™
oc - —-0.008 -1.67" —-0.002 -0.37
FOR - 0.002 3.06™ 0.002 3.54™"
OC FOR = -0.001 -3.44" -0.001 -2.39"
SIZE - -0.033 -11.10™" —-0.088 -29.97""
LEV + 0.006 212 0.002 0.61
ROA - 0.041 0.75 -0.056 -1.03
RET - 0.055 9.92" 0.042 7.627"
RISK 0.006 2.76™" —0.004 -2.06™"
TURN 0.279 0.95 0.743 2.55™
Year Dummy =3t Zet
Inaustry Dummy =3t Zet
F value 53.89"" 68.98""
Adj R2 0.2178 0.2636
Sample 5509 5509
Note: ™ 1 1%, ™ : 5%, " : 10% £Z0AM SoJah AbNat B4Mo|= <Table 2>%%

(Table 6) & & 79| M3l AF3 A9z 1 45284 AFEN7)F 5 7138
Zolch, ®A o] FAMEE OCANNLS R [7H3]0] e} o] AR =7 Jairs & Wy} fodh
Table 6. 7430 CHaF CyHZ FAZM

DELAY |, = f,+ B,0C, + 3,ANN, + 3,0C, < ANN, + 3,SIZE, + 3, LEV , +
B, ROA, + (. RET, + B, RISK, + 3, TURN, + S YEAR + SIND
(1) (2)
e EREeIEE Pzl DELAY=DELAY1 DELAY=DELAY2
Variable Sign
Coef. t-value Coef. t-value
Intercept +/— 1.111 10.21™" 2.151 20.03™"
oc - -0.010 -1.96" -0.002 -0.34
ANN - 0.003 0.35 -0.022 -2.82""
OC ANN = -0.011 -2.84™" —0.009 -2.38""
SIZE - -0.026 -6.30""" -0.066 -16.00"""
LEV + 0.007 2.46™" 0.004 1.33
ROA - 0.052 0.96 -0.039 -0.72
RET 0.054 9.70™ 0.038 6.99"
RISK 0.005 2.50™ —0.005 -2.54™"
TURN 0.300 1.02 0.798 2.74™
Year Dummy =3t Zet
Industry Dummy =3t Zet
F value 53.82"" 7011
Adj Re 0.2176 0.2668
Sample 5509 5509
Note: ™ 1 1%, ™ : 5%, " : 10% £Z0AM SOJah AkMat BI4Mo|= <Table 2>%%
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S92 A g 7HACk gtk B ES (1)(2) BFA B OCANNYF FAZH R F2)3
S(-)9] AFFH(-0.011 t-value = -2.84; -0.009, t-value = -2.38)& HlFL gt} o de]|~Ex Exx}
EddlA A ARE AFshs 987 34 AR NS AFshe 98-S FFgrt(Barry and Jennings,
1992; Bradley et al., 2014; Asquith et al,, 2005; Altinkilic and Hansen, 2009) X3t 3% 75227}
7 Brhe 2l 3 9 I tiek FAAE] 4T ol @At Brbe A vt oleg
ANFEA 7] A8 F848 1T v FEAFEPE BEFE FYFA Aol 22 AAE
Aol AHo R o JEE AT fcle] I o)e FIAA &S TS 840 R HAaATE
AoR AE F v}, I ¢ SAMFES AFE (Table 4) oF FAFSH Uebsit,

5. F7REA

£ AT FAAES SA s HEE 1A 849 fog et 1 5 Cle FASH(0Ca)o]
I C2~C4E AFZEZH(OCh)o[t}, ol OCE FASHAY AgzgSHo R Alistd [71411e A4
kol sk, o|F Sal FIIAAE TAaATE FAATF| o= FololA ¢ & Yeherts 1%
2= 9Jt}. (Table 6)& 27124 Avlo] HUA= DELAY1IHSS sdBE DELAY2H G2 Z47F 241
T2 ARgSETE ddA, B 25l OCbel Alggte] BAKLR folah ()22 Yepston(-0.028
tvalue = -5.9; -0.010 t-value = -2,12), OCae Fo& AlFats Bolal A Gt ol= A At #2ld
ol HEFE Ao JHE Aol Ao AFshs H Pt =82 AgzdSHoA o At e
$& oqugitt, &, FAlgTFe] E AL Ale BAE A5HoR delEE ARG AsFES
o3t st7] {3l FAe HRE AFo| AFectar A 5 gl

Table 7. 27H2410] Cfst Cpsizr £A4AT}
B

DELAY, = B+ ,0C, + 3,SIZE, + B,LEV ,+ 3,ROA, +
03, RET, + B, RISK, + 3, TURN, + X YEAR + SIND

Panel A
Independent Pred. 0 @ B
Variable S DELAY=DELAY1 DELAY=DELAY1 DELAY=DELAY1
Coef. t-value Coef. t-value Coef. t-value
Intercept +- 1.284 18777 1.288 18.88™ 1.288 18.87™
OCa - 0.010 1.18 0.011 1.27
ocb - -0.028 -5.92™ -0.028 -5.94
SIZE - -0.034 -13.65™ -0033  -13.44™ -0.033  -13.46™
LEV + 0.003 0.98 0.008 2.73™ 0.008 2.68™
ROA - 0.064 1.15 0.015 0.27 0.003 0.06
RET - 0.055 9.96™ 0.054 9.73™ 0.054 9.70™
RISK + 0.005 243™ 0.006 2.88™ 0.006 283™
TURN + 0.230 0.78 0.255 0.86 0.249 0.85
Year Dummy st st st
Industry Dummy st st st
F value 56.37" 57.96™ 55.96™
Adj R? 0.2135 0.2183 0.2184
Sample 5509 5509 5509
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Panel B
(4) (5) (6)
TELE PR preds DELAY=DELAY1 DELAY=DELAY2 DELAY=DELAY2
Variable Sign
Coef. t-value Coef. t-value Coef. t-value
intercept +/- 2.631 3890 2.631 3892 2.632 38.93™
OCa = -0.010 -1.16 -0.010 -1.13
och = -0.010 =212 -0.010 -2.10"
SIZE - -0.085 -35.05™ -0.085  -34.98" -0085  -34.96™
LEV + 0.000 0.09 0.002 0.66 0.002 0.70
ROA - -0.021 -0.37 -0.052 -0.95 -0.042 -0.75
RET - 0.042 7.65™ 0.041 752" 0.041 754
RISK + -0.005 -2.327 -0.005 -2.23™ -0.004 -2.18™
TURN + 0.726 249 0.728 250" 0.733 251"
Year Dummy =5t T3 m3
Industry Dummy st st st
F value 73.26™ 73427 70.85™
Adj R? 0.2616 0.262 0.262
Sample 5509 5509 5509
Notes: 1. ™ 1 1%, ™ 1 5%, " 1 10% £Z0A {23t
2. #1229 1 0Ca = Al(1)2 C12 9J0], OCb = 4|(2)9 C2+C3+C4. 1 & B4 <Table 2> =,
v.43d &

AR FAdFe| At £l FEolut A et #Ed AAE VA= S gttt
(Hayward and Hambrick, 1997). 3|AJ&-ofollA 32} ald@de 5714 dukd WS A7 4A9%E
BT vk, SAAR] e BT AFdie ARt #alddke] 25575 Al BiE AA
&} (Galasso and Simcoe, 2011) A7l th3l A|&S &=2]l(Hirshleifer et al., 2012) oJAFEA
o8 742 7§45 (Russo and Schoemaker, 1992), AFEA|Z o] HAIFH o2 HWE A Fstch(Hribar
and Yang, 2016). 9 FAHQ] WS HoFe ATolrMs AGA F2Ade o] =& 71gL HEEH
9l ExE shar(Heaton 2002), 32129l Q=4S A3t (Halnendier and Tate, 2005/2008), #A5-
Bu Zdox e 7FA e Wlwrt Wi (Schrand and Zechman, 2012; Presley and Abbott, 2013),
o|xAIVsA0] =& Aoy XAt (Hribar and Yang, 2016) At}

o3t Ak WE 795 EAS FUAA) AFS Ea AE AHo| B oiTte] EAoln] A4
o2 AT EEFE FUIAAE ] dEAIEAE AFEAT.

AFd7 PPdllelAs FAAdeke] 2855 F7HAA @32 Hadhe 302 Yehgor ols #Al
TS BIRE] AEAIG ] 7IHdEY] ARG HFH0]aL YAl ATl RS ou|gitt, 712 01]"1“
PH1le] & =, #2198 —rﬂ“]"ﬂ«] S(-)e] #ATY 94% FFAEE] SHETFE ¢ FEHHEA

AT B, A FRIFFAREE] F25F FAlAdE o
she 2oz UEhyth, ol °“‘4 751'10“ gt 877t gk Q% Tt Be5E Haldske] At
LA AAl ARE AT flo] A A&3te= AL AT 4 ot M3 Rl
FJo] AF-EA7} Fo wpet GHAEAE ATE Ao 5 ARV 47 B25E &
FIIAAN A2 () IAE FE3e AS RIS, ol AEAF O FAS AFHA R}
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A, Zow FEA A z-;ogzw L% 2AE FASUS ABEREUOE A 15—6}04 7
g1l A o, #4705} FAZAUTE A2 TS S o0z 1o
el ARl B GUS BuB AT e
do FARES] YRATE FEAA Fi ]
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