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Abstract Previous research regarding budget analysis has been mostly limited to describing annual changes in
defense budgets relative to total budgets without a theoretical background. More empirical defense budget
research is needed with better data. This study conducts an empirical analysis of national defense expenditures
using Punctuated Equilibrium Theory (PET). The purpose of this study is to examine trends in the Republic of
Korea's (ROK) functional defense budgets (total defense budget, force operation budget, force improvement
budget) and to identify and analyze radical points of change in the defense budget using punctuated equilibrium
theory. This study also explores trends and punctuations in the national defense budgets using annual defense
budget data from the ROK for every year from 1998 to 2017. This study finds that from 1998 to 2017 the
spending pattern of the total defense budget in the ROK was characterized by 19 years of stable growth and a
one-time punctuation (5.0%). The force operation budget exhibited stable growth in eighteen years and was
punctuated twice (10%). The force improvement budget was punctuated five times.
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